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Carlos testimony 
could reveal 


guerrilla networks 


International terrorist Carlos “Th Jackal” 
appeared in court to face charges o a 1982 


Markets waver on sharp rise of half a percentage point as banks increase loan costs 


Fed lifts short-term 
‘rates to curb inflation 


By George Graham in SSS | ‘ 4 
Our Markets Staff 


The US Federal Reserve 

Yesterday lifted short-term inter- 

est rates for the fifth time this 

Year, adding half a percentage 

Point to rates in an effort to head 
inflation 
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Electroiux strongly ahead: Large capital gains 

and a strong underlying recovery helped 

the world’s biggest manufacturer of household 
appliances, to raise first-half pre-tax profits to 

SKré.43bn ($570) from SKré0m. Page 13; Lex, 


whether the Fed would raise at the Fed, if a rosy economic However, July’s employment 
rates by a quarter of a point or outlook makes you blue, get out statistics showed. that job cre. 
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that came yesterday. thing, but just don't raise those Producer pice index, blcod 
On Wall Street early reaction interest rates,” Senator Dennis last Thursday, showed a 0.5 per 
to the Fed move was mixed, with DeConcini of Arizona said before cent bounce in wholesale prices 
both bond and share prices relin- the Fed move. last month. 
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7.75 per cent from 7.25 per cent in rates ~ that is, adjusted for infla- cannot be deterred by the appar- Germany's Bundesbank, which expected to allow the dust to 
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Israeli |German court halts in n-flight phone licence 


Disposals push profits: Anglo-US 
conglomerate Hanson ok roped prcett e 
ie ek itl be a the nine months to June ourse By Judy Dempsey in Serfin _ ministry to see those guidelines 
Bo: bolster by ¢38nr of profs on disposals. Prof age ‘Mercury and Mannesmann challenge decision fre was am ney sx wes 
its belre exept Ssoum- Pag 1 Lex 1 d fe A German court has prevented after DeTeafobi bad been 
: fed ernment from awarded the licence, 
Page 12 C. ose or awarding the country's first both questioned the internal pro- Under German legislation, the set ont internal guidelines which The decision by the court 
Hewlett-Packard, pace setter of the computer ° in-flight mobile telephone licence cedures used by the postal minis- government is allowed to award had not been available to either means that the government must 
industry, maintained its rapid growth in its third financial to Deutsche Telekom, the state- try to award licences. licences through a lottery system company when they originally either decide to delay issuing the 
quarter with revenues up 22 per cent to $6.1bn . owned telecommunications The ministry awarded the when two or more bids are con- submitted their bids for the licences, review the entire proce- 
(£3.9bn) and a 27 per cent rise in orders. monopoly. licence jast Jame to DeTeMobil, sidered equal. licence. dure for awards, or else challenge 
Page 15 reforms The decision, late on a the mobile telephone division of But in the case of DeTeMobil, | “We had not questioned the the court’s decision. 
will be seen as a setback forthe Deutsche Telekom, which no lottery had been held even procedures and terms for apply- However, a Mercury spokes- 


US housing starts Improve: Housing starts in 
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By Juan Ozanne in Jerusalem be trying to help maximise Deut- DMi5m ($9.5m) in establishing a_ tive Court said yesterday it con- were issued earlier this year,” a lottery will be held because the 
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against Sony Corporation, electronics multina- sweeping financial changes, | last week by Mercury, the Brit- the basis of a points system, with Mercury and Mannesmann tions had been made which we als for providing ground support 
tional, for alleged violations of worker rights at the | including a capital gains tax on } ish-based telephone network, and DeTeMobil scoring higher than filed separate injunctions last questioned.” for an in-flight mobile telephone 
company’s plants in Mexico. Page 5 stock market profits and an Mannesmann, the German engl Mercury or Mannesmann, the week after they received informa- He said Mercury had been network for Lufthansa, Ger- 

easing of foreign exchange con- | neering conglomerate, in only other bidders. tion that the postal ministry had granted permission by the postal many’s national airline. 
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Japanese reactor 

nuclear reactor near Kyoto, Japan, was restarted 

more than three years after a broken pipe cansed 

ane of the most serious alerts in the country’s civil 

nuclear programme. Page 3 

Major to visit Sauth Africa: UK prime prime minister 
mankor to viet ciet Soath Atria Test nuh. 1 

Jor be the frst visit to the republic by a British 

prime minister for 34 years. Page 3 


























Qumers Abroad changes from its peak this year, time to | By Robert Taylor, Labour the Commission's doubts about 
Abroad, Qorond, the Ukr third largest tr el company, assess the new 10 per cent tax on | Correspondent, in London the scheme. Brussels officials 
eaters! ave a enn thet toes Jax : 1 | Whitehall officials last night with the am Te Se na. 
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Fears over Swedish finances: Sweden's Aste ee mene achange in European Union end of 1992 by EU officials after 
manufacturers warned that the precarious state on Fridays and Saturdays, trad. | law that prompted UK employ. Brussels consulted clvil servants 
the country’s public finances was ing will not resume until Sunday. | ment secretary Michael Portillo of all the member states. In 
industrial confidence. Page 2 Government officials said the | to scrap a job support scheme to Britain both Treasury and the 
BBC to keep Test cricket: The BBC will have new capital gains tax, which will | help disabled workers. Department of Employment offi- 





not-be levied on provident funds, Senior civil servants failed to cials gave aivice an the contents 
would raise Sh500m (£106m) realise the mew directive on of the draft. 





exclusive rights to live coverage of cricket test 
matches as part of 2 four-year deal. Texaco Trophy 
and Benson and Hedges Cup games will be 
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Planning 
they hoped the government 
would make changes to allow 
individuals to offset the tax 
against share losses before imple- 
mentation 
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By Christopher Parkes 
in Frankfurt 


The Bonn government has 
again failed to penetrate the 
political blockade against its 
plans to stockpile high-level 
nuclear waste in facilities at 
Gorleben, Lower Saxony. 
Although there are no 
remaining legal obstacles, Mr 
Klaus Tdpfer, federal environ- 
mental minister, was unable to 
counter a rearguard action 
mounted by Mr Gerhard Schri- 


der, the Social Democrat (SPD) 
prime minister of Lower Sax- 
ony, at a meeting in Bonn yes- 


\y- 

The talks followed a strong 
restatement by the SPD of its 
determination to quit nuclear 
power generation if it wins the 
forthcoming general election in 
October. 


to transport used fuel rods to 
Lower Saxony in north Ger- 
many from Philippsburg in the 


south, made no sense, espe- 


been difficulties with loading 
the rods into their reinforced 
steel transport and storage 
containers which made ship- 
ping them to Gorleben irre- 


sponsible. 

A topsecurity store at the 
Lower Saxony site is already 
used to keep low-level radioac- 
tive waste, but plans to use the 


NEWS: EUROPE 


New blow to Gorleben N-waste plan 


federal elections in October. 
The talks ended with Mr 

Topfer promising to re-examine 

objections, and Mr Schrader 


repeating demands that other 
states share some of the bur- 
dens of nuclear waste storage. 

However, Mr Topfer, who 
said the review would be 
undertaken without time pres- 
sure, added that should the 
occasion demand it 2 final deci- 
sion would fali to him wnder 
federal law. 

The irony of the SPD 
position is that it has to 
find ways of permanently 
storing nuclear waste if 
it is to abandon nuclear 


cessing of nuclear waste, 
which simply produces more 
fuel for power stations. 

Germany urgently needs 
interim storage space in addi- 
tion to capacity already 
installed at power stations. 
More than 5,000 cubic metres 
of high-level waste sent for 
reprocessing in France and 
Britain is due to be re 
imported from the end of this 
year. 





Tapie to 
delay 
appeal on 
art seizure 


By Alice Rawsthom in Paris 


Mr Bernard Tapie, the 
beleaguered left-wing entrepre- 
neur, yesterday delayed until 
October his legal appeal 
against the confiscation of his 
art and furniture collection by 
Crédit Lyonnais, the state-con- 
trolied French bank that is 
pressing him to repay his 
FFrL2bn ($225m) debts. 

Crédit Lyonnais late last 
month sent a team of bailiffs to 
the Tapie family’s opulent 
townhouse on Rue des Saints- 
Peres in the Saint-Germain des 
Prés area of Paris to seize the 
flamboyant Euro-MP's collec- 
tion of old master paintings. 
oriental carpets and 18th cen- 

furniture. 


The art and furniture, 
acquired in the late 1980s when 
the nouveau riche demagogue 
was hailed as one of France's 
most successful businessmen, 
has been valued at between 
FFr350m and FFr600m. Mr 
Tapie used it to guarantee part 
of his bank loans. 

Crédit Lyonnais, which is 
wider pressure from the 
French government to clean up 
its balance sheet after the 
announcement this spring of a 
FFr44.9bn state-backed rescue 
package, claimed it was seizing 
the collection after Mr Tapie's 
failure to repay his debts. 

The bank signed a five-year 
repayment agreement with Mr 
Tapie in March. It revoked that 
agreement two months later 
claiming the flamboyant entre- 
preneur had breached the 
accord and demanding the full 
repayment of his loans. Mr 
Tapie claimed that the bank's 
action was part of a political 
plot against him by the centre- 
right government. 

He is now suing Crédit Lyon- 
nais to try to reinstate the orig 
inal five-year repayment agree- 
ment and to regain his art and 
furniture. The first hearing for 
his appeal against the furni- 
ture seizure was due yesterday 
morning. However Crédit 
Lyonnais said Mr Tapie's law- 
yers had requested that the 
hearing be postponed until 
October 7 giving them more 
time to prepare their case. 

Meanwhile nouveau pauvre 
Mr Tapie, who was wont to 
pose proudly for the paparazzi 
at the helm of his yacht, now 
poses with bis family in tow 
muttering altruistically about 
how material success was 
never really important to him. 


at the Paris courthouse 





Ra 
potas! 


French defence lawyer Jacques Verges, who will defen 


Carlos, 
. Verges defended the late 
“we 


Lyons Gestapo chief Klaus Barbie in the 1980s 


Carlos’ testimony could 
reveal guerrilla networks 


By John Ridding in Paris 


Carlos “The Jackal", the 
international terrorist, was 
formally placed under investi- 
gation for a 1982 bomb attack 
by a Paris judge yesterday 


works and foreign nations 
which support terrorism. 
Responding to the potential 
security threat involved in 
detaining Carlos, the interior 
minister said that “the risks of 
attack naturally exist. But 
measures have been taken.” 
Mr Pasqua rejected allege- 
tions of a trade-off with Sadan 
to secure Carlos’ extradition. 
The claims included press 


lance photographs to help 
Sudan's Islamic government 
combat rebels in the south of 
the country. A lawyer acting 
for Carlos also claimed that he 


had been kidpapped from 
Sudan in a deal between Paris 
and Khartoum. 

Western diplomats in Paris 
said France had been cuitiva- 
ting contacts with Sudan 
recently with the aim of cap 
turing Carios. They said Sudan 
had extradited Carlos to 
improve its standing in the 
west. Following Carlos's 
arrest, Sudanese officials 
urged the US to remove Sudan 
from its blacklist of states that 
support terrorism. 

The arrest of Carlos repre- 
sents a coup for the ceutre- 
right government of Mr 
Edouard Balladur and for Mr 


lowing the killing of five 
French citizens in Algeria 
earlier this month. A CSA poll 
showed that a majority of 
French people believe the mea- 
sures employed by Mr Pasqua, 


which have involved sweeping 
stop and check searches, are 
an effective response to the 
threat of terrorism. 


to face charges relating to a 
1982 bombing near the 
Champs Elysées in Paris in 
which one person died and 
were injured. The 1982 attack 
is the only one for which 
France has issued a formal 
arrest warrant. Carlos was 
separately sentenced to life 
imprisonment im his absence 
ings of two French counter-in- 
telligence agents. 

Mr Pasqua said that Carlos 
himself had claimed. responsi- 
bility for 83 killings, at least 
15 of them in France in a 
career of terrorism which 
started im 1970 when he joimed 
the Popular Front for the Lib- 
eration of Palestine. 

Appearing yesterday before 
Mr Jean-Louis Braguiére, the 
anti-terrorist judge, Carlos 
appeared calm and relaxed. 
“We also had Famas (the 
French army issue assault 
rifle) in Lebanon, they are 
good,” he told his guards. 





Berlusconi earns short break in the sun 


But his political and economic problems are not set to go away, writes Andrew Hill 


For the first time this summer, 
it looks as though Mr Silvio 
Berlusconi, the italian prime 
minister, can relax and enjoy a 
few days at the seaside resort 
of Portofino, near Genoa. 

After the turbulence of last 
Thursday and Friday, Italian 
financial markets were calm 
yesterday - either snoozing 
after the Monday bank holiday, 
or tranquilised by television 
pictures at the weekend of Mr 
Berlusconi arm-in-arm with 
Mr Umberto Bossi, his coali- 
tion partner and principal 
critic, in the garden of the 
prime minister's villa near 
Milan. 


The main Italian equity indi- 
ces rose by 1.4 per cent yester- 
day, bond yields were almost 
unchanged, and the Italian lira 
stabilised at around 11,023 
against the D-Mark, ahead of 
yesterday’s US Federal Reserve 
meeting. Dire warnings of a 
Black Tuesday to follow Black 
Thursday and Friday did not 
materialise. 


Analysts, however, warned 
that by patching up the cracks 
which had appeared in the gov- 


erning coalition, Mr Berlusconi 
had only won his government 
a breathing space. “Bossi and 
Berlusconi being friends again 
is not going to solve the issue; 
it’s just a palliative.” said Mr 
Andrea Ruggeri of Goldman 
Sachs yesterday. 

The issue, in this case, is 
how the government will 
tackle the country’s looming 
Bublic debt, which stands at 
about 120 per cent of gross 


it would aim to cut the deficit 
from 1154,000bn (£62.4bn) this 
year, to L138,600bn in 1995, but 
it postponed key decisions on 
the detail of budget measures 
until September, to the disap- 
pointment of industry and 
investors. 

That partly explains why 
markets reacted so nervously 
last week to indications that 
all was not well in the govern- 
ment coalition. Apart from Mr 
Bossi's well-publicised criti- 
cisms of alleged political mis- 
Judgments, some ministers 
hinted they would not accept 
the heavy cuts in pensions 


aly 








spending, needed if italy is to 
balance its books. 

The efforts of the Bank of 
Italy to defend the currency 
with half-point interest rate 
rises on Thursday evening 
turned out in the end to be 
counter-productive, although 


Mr Berlusconi has had to 
work hard in order to achieve 





see enn 1028 
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even the latest fragile political 
peace, using all his experience 


Friday night, then with the 
ostensibly good-humoured gar- 
den press conference with Mr 
i on Saturday. 

In the meantime, he and his 
aides have continued to whip 
less co-operative coalition 
members into line with firm 


hints that opposition to the 
government is unpatriotic, and 
dark warnings that allies of 


observers pointed out yester- 
day that the markets had 
merely frozen at the levels 
reached at the end of last 
week, rather than recovered, 
as Mr Berlusconi might have 


hoped. 

“There's a lot of indecision 
in the marketplace after the 
holiday, but the tone hasn't 
really changed,” said Mr Carlo 
Cimino of the Milan invest- 
ment firm Aloisio Foglia Ven- 
tura. 


In the longer term, most ana- 
lysts are still broadly optimis- 
tic about the Italian economy, 
and if Mr Berlusconi can win 
round his coalition allies to 
support a tough budget for 
1995, they say he will be 
rewarded. For the time being, 
however, in line with the holi- 
day spirit, the markets are sim- 
ply treading water. 





Serbian embargo changes view at the frontier 


By Laura Silber in Mall Zvornik 


The price of beer in the 
Bosnian frontier town of Zvor- 
nik has doubled in the past 
week, a sign that the embargo 
by neighbouring Serbia is hold- 
ing. Diplomats concur, and the 
local police commander says 
all transport - except for 
humanitarian aid - has been 


How long this will remain 
the case is difficult to tell. Ten 
days after President Slobodan 
Milosevic of Serbia imposed 
the blockade against the Bos- 
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nian Serbs, UN officials and 
western diplomats have failed 
to persuade him to allow the 
deployment of international 
monitors on the border. 

Yugoslavia - now comprised 
of Serbia and Montenegro — 
severed communications, trade 
and financial transactions with 
the Bosnian Serbs after the lat- 
ter rejected an international 
peace plan that would have 
required them to hand over 
one-third of the 70 per cent of 
Bosnian territory they control. 

But Mr Milosevic appears to 
be winning the delicate propa- 
ganda battle over the embargo 
move which his Bosnian Serb 
critics say is turning Serb 

inst Serb. 

Inhabitants of Mali Zvor- 
nik, a frontier town 150k 
south-west of Belgrade, are 
divided over the peace plan, 
designed to partition Bosnia 


between its warring peoples. 

“Bosnian Serbs want more 
land than they can hold. There 
is not a living soul in dozens of 
villages around Zvornik,” says 
Mr Milan Jokic, owner of a 
roadside cafe by the River 
Drina, on the frontier. 

Mali (Little) Zvornik - many 
of whose 5,000 inhabitants 
have families or jobs across the 
Bosnian frontier in Zvornik — 
was until recently a hotbed of 
Serb nationalism. It was a 
stronghold of extremist Ser- 
bian Jeader, Mr Vojislav Seselj, 
the parliamentary deputy who 
rallied “weekend warriors”, 
paramilitaries for violent loot- 
ing forays in Bosnia. 

But in the Cafe Balkan, just 
yards away from the bridge 
that serves as the local frontier 
crossing, the summer heat 
appears to have given way to 
war-weariness and suspicion. 


The town's inhabitants 
themselves are surprised by 
the change in Mali Zvornik. 
Even in this feeding ground for 
radical nationalists, Mr Milos- 
evic so far has succeeded in 
muting we serious protest 


Indeed, the Serbian President 


: 
i 
i 
| 


who gave his name only as 
Rodoljub says: “I was against 
war 


paramilitaries backed by the 
Yugoslav army seized control 


world war on the walls of the 
cafe, however, Veljko, another 
factory worker from nearby, 
has more strident views. “The 
people are not divided.” he 
says to a friend with a Yugo- 
slav air force MiG 21 tatooed 
on his forearm. 

“Television Serbia is lying 
when it says that Serbs are in 


But the bravado may just be 
a cover. “People are scared 
that peace will reveal the 
crimes they have committed in 


Bosnia,” whispers Redoljub. 





Corporate Sweden warns over public debt 


By Hugh Caregy 
in Stockholm 


Sweden's manufacturers warned 
yesterday that the precarious state of 
the country’s public finances was 
undermining industrial confidence and 
appealed to the country’s politicians 
fighting next month’s general election 


to tackle the issue urgently. 


“The big state debt and the record 
badget deficit are deeply worrying and 
must be tackled with credible, 
long-term policies.” the Federation of 
Swedish Industries said in a preelec- 
tion list of demands circulated to all 


political parties, 


on how the political parties propose to 
solve our severe problem in the state 
finances can reduce uncertainty and 
contribute to higher confidence in the 
fotare," the federation said. 

The election campaign has so far 
been dominated by a debate over how 
to control the budget deficit. At 13 per 
cent of gross national product im the 
last budget year, it is one of the high- 
est in Europe and has 
debt to almost 100 per cent af GNP. 

The centre-right parties in Prime 
Minister Cari Bildt’s coalition govern- 
ment emphasise cuts in Sweden's 


inflated state 


next 





bleated public 
while the opposition Social Democrats, 
clear favourites to win on September 
18, propose a selection of tax increases, 
_But beth sides have so far avoided 
aiving detailed plans, The indasiry fed 
eration, which represents manu- 
facturing i 


Although Sweden's dominant export- 


spending programme, 


year. 


electorate votes ta join in a referendum = It warned 
due in November. “No other issue, 
besides solving the state's financial cri- 
sis, is more important for Sweden's 


” it said. 


ing and internationally based compa- 
nies are reporting resurgent profits 
after three years of recession, mannfac- 
turers remain concerned by weak 
domestic demand, high interest rates 
and low investment rates, 

‘The federation said industry's capital 
needs would total SKré00bn (£50bn) 
over the rest of the decade, requiring 
investment to grow hy 20 per cent 2 


against raising corporate, 


capital, energy and environmental 
taxes - 2 eaution afmed mainly at the 
Social Democrats - and called for a 
breakdown of Sweden's system of low 
wage differentials. 








EUROPEAN NEWS DIGEST = 3 
Appeal over 
Fiat charges 


An appeal was lodged yesterday against fast month’s decision 
by an ltl judg 2 op bribery cha rence Mat 
Soa Rome invest magistrate, is contesting the dec}. 


Sc a evatro system. Former Socialist prime mints. 

ter Mr Bettino Craxi, who is living in Timisia, was one of 
According WS reports, 

pottegnding f° to the Rome appeal court Mleges that “within 

the Fiat eroun the initiative for paying bribes was taken by 

the top managers”. All three executives have denied the 


political parties ~ 
Democrats - 


were “the last link in the 
and Mr Mattioli. Andrew Hill, Milan 


copes with it. We lay on capacity 
of the market. The infrastructure 
do not,” he said Reuter, Brussels. 


Dutch party leader resigns 


providers, all too evidently, 


Mr Elco Brinkman (left) 
resigned yesterday as Chris: 
tian Democrat leader in the 
lower house of the Dutch par- 
Hament in a delayed response 
to the party’s record losses in 
last May's general election. 
His departure comes days 
before the expected inaugura- 
tion of a coalition govern- 
ment that will exclude the 
* Christian Democrats from 
power for the first time in 
modern Dutch politics, His 
successor, not yet named, will 
effectively become leader of 
the opposition. The new gov- 
ernment is to be formed by 
Mr Wim Kok, the Labour 
leader. Mr Ruud Lubbers, the 


outgoing Dutch prime minister, chose Mr Brinkman as heir 
apparent within the Christian Democrat party when he 
decided not to stand for a record fourth term in office. How- 
ever, Mr Brinkman never managed to achieve Mr Lubbers’ 
authority or popularity, and Saw its seats in the 
150-seat parliament cut to 34 

ven de Krol, Amsterdam. 


Cash bags seized in Siberia 


Police at a Siberian airport 
es. of cash worth Rbs7bn 


newspapers 
i suspending operations, but promising to return 
their money. The firm's activities are under investigation. AP, 


Polish inflation target attack 


bank fmancing of the deficit. Unless tbat 
sbare was reduced, the inflation rate would not be brought 
down. Mr Kozinski called for more information on what the 
government's financing requirements might be so that the 
bank could help. Reuter, Warsato, 


Stolichnaya fortunes run low 


The bottle is running low for one of Russia's top vodka-mak- 
Jeintetock company, maker of Stolchinys cl ae ees 

company, tolichnaya and two dozen 
other brands of the national drink. Kristall has debts of 
Rbs6.7bn, and the state, which owns 51 per cent of the com- 
pany, plans to help restructure it, Company officials disputed 


the ruling and said they had appealed to the city ard federal: 


ECONOMIC WATCH 
se 


Prices are steady in Sweden 


Sweden: infiatl ‘ . Sweden's consumer price 
Annilal % change in CPI 


pared with June, the second 


, hanged 
- to figures from the national 
statistics agency. The July 
figure brought the year-on- 
year inflation rate to 2.9 per 
cent, up from 2.6 per cent the 
month before but down from 
the previous July's 4.6 per 
" cent. The agency said that 
price increases in same areas 
in July had offset declines 
elsewhere. Higher interest 
_ Tates, and higher prices for 
pa fruit, vegetables and 
Coffee raised consi 
by 03 percentage points in the month. ‘This had bees Whey 
90, Swedich commana eee ee me seven i agency 
said! AP-DI. Slockholm "PY 14 Der cent. the 


Brice index rose 43 per cent in June 
Same month last year, the national statls- 
Prices went up by an accumulated 2.6 
ber. Those of chemical products and 





index was static m July com- 
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Taiwan-China|Nigeria high court judge quits Abiola trial 
links urged by 
Shipping chief 


By Laura Tyson in Taipei 


Taiwan's Evergreen Group, has 
called on the Taiwan ton 
ment to “separate polities from 
economics” and open direct 
shipping and air links to 
China, saying Taiwan's eco- 
Hone future hinged on direct 


In a rare interview published 
yesterday in the Chinese- 
language Commercial 


world's biggest. shipping com- 
panies and Taiwan's first pri- 
vate international airline 
voiced the frustration of 
Taiwan's business sector at 
being forced to route trade and 
investment through Hong 


“A few years ago, virtu 
all of China's aie een 
through Hong Kong, and Ever- 
green was able to compete 
with other companies,” Mr 
Chang, who has heretofore 
refrained from publicly oppos- 
ing government policy, was 
quoted as saying, 

“Now shipping firms from all 
countries are setting up bases 
and routes to the mainland, 
and Evergreen has to rely on 
Hong Kong alone.” 

He also warned that, because 
of Hong Kong’s reversion to 
Chinese sovereignty in 1997, 
Taiwan must face up to and 
resolve the problem 


sign of growing pressure on 
the government to address the 
question of direct links to 
Taiwan has formally 

nomic ties since 1949, 
There are sharp divisions 
government ranks over 
the question of cross-strait 
shipping and air links, with 


ting their speedy resumption 
ou the grounds that such a 
Move is necessary for Taiwan 
to remain economically 

viable. - 
On Monday, Mr Vincent 
Siew, chairman of the Council 
i ing and 


to renew the agreement appear 
to have broken down. Hong 
Kong newspapers reported on 
Monday that Beijing was 
insisting on having a final say 

Tights agree- 


g 
a 
§ 
E 


12,000 Taiwan 


n companies have 
set up operations in China. People’s Alliance leaders Chandrika Kumaratunga (left) and Sirimavo Bandaranaike, her 


By Paul Adams in Abuja 


The struggle between Nigeria’s 
try’s civilian opposition 
Temained unresoived yesterday 
after the judge in Abuja’s high 
court withdrew from the trea- 
ke trial of Mr Moshood Abi- 
imminent eopecally snug Mt 
imminent 

Abiola’s fellow members of his 
Yoruba tribe in Lagos and 
south-western Nigeria, while 


the crippling oil industry 
strike enters its seventh 


of the defence lawyers and 
withdrew from the case. 

“What he has done is judicial 
hara-kiri,” said Mr Alao Aka- 
Bashorun, a leading counsel 
for the defence. 

“He bas been found guilty of 
mishandling the trial. If so, 
how can he give this ruling? 

“Since his incompetence in 
the case preceded today’s rul- 
ing it becomes null and void,” 
said Mr Aka-Bashornn. 

At a the previous hearing on 
August 3, the judge satd he had 


to consult people outside the 
court before giving today’s rul- 
ing and was promptly chal- 
lenged by Mr Abiola and his 


defence. . 

The federal bigh court in 
Abuja was set up just before 
the case opened in July and Mr 
Mustapha was transferred 
there from 2 court in Benin. 
On August 5 the judge granted 
bail in the absence of Mr Abi- 
ola and his lawyers on terms 
which were rejected by the 
defendant. 


“It is clear that this judge is 
in collusion with the govern- 
ment,” said one of Mr Abiola's 
large team of lawyers after the 
hearing yesterday. 

“The government wants a 
projonged trial,” Mr Aka-Bash- 
orun said. “We are convinced 
that they have no evidence to 
convict him” 

As well as undermining the 
judiciary, yesterday's outcome 
has forther discredited the 
national leadership of the 
Nigeria Labour Congress. Its 


president, Mr Paschal Safyau, 
has three times delayed or 
suspended a general strike in 
protest at Mr Abiola’s deten- 
tion following assurances by 
General Sani Abacha’s regime 
that the deposed winner of last 
year’s presidential poll would 
be released. 

The oil workers’ strike began 
unilaterally and bas cut crude 
oil production by at least one 
quarter of its 2m barrels per 
day capacity and severely dis- 
rupted fuel distribution. 





a 


mother, arrive to vote yesterday . Reuter 








Security tight 
as Sri Lankans 


By Stefan Wagstyl In Colombo 


Sri Lankan officials were last 
night counting votes in the 
country’s general election, in 
which the ruling United 
National Party faces its great- 
est electoral challenge since 
taking power in 1977. 

‘The officials said they expec- 
ted to announce most results 
in the race for the 225-member 
parliament later today when it 
will become clear whether the 
UNP will retain power or lose 
it to the People’s Alliance, a 
centre-left multi-party coali- 
tion. 

The elections took place 
amid strict security for fear of 
violence and fraud. Human 
Tights groups monitoring the 
polls said early reports indi- 
cated the voting was mostly 
free of violence, although there 
had been sporadic fights 
between groups of rival sup- 
Porters. Nineteen people were 
Killed in election-related fights 
during the month-long cam- 
paign. 


The government has imposed 
curfews and declared public 
holidays today and tomorrow 
to encourage people to stay in 
their homes and avoid large 
crowds. 


The turnout was estimated 
to be high - above 80 per cent. 
The only exception was the 
country’s northern province, 
where the Tamil Tigers, sepa- 
Yatist guerrillas fighting a civil 
war against the Sri Lankan 
army, called for a boycott. 
Some 500,000 voters out of 1im 
live in the province. 

Sri Lanka has seen unprece- 
dented economic growth and 
the expansion of foreign trade 
and investment under UNP 

But many Sri Lankans have 
expressed concern about signs 
of corruption and nepotism 
and evidence that the benefits 
of prosperity are not filtering 
down to the poor. Some voters 
also believe it is time for 
another party to attempt to 
achieve a peace agreement 
with the Tamil rebels. 





Suharto seeks to quadruple per capita income 


By Manuela ‘Saragosa In Jakarta 


the prime acne it,” Mir 
mover ment,” 

Suharto said. “It is industry that 
becomes the main vehicle for techno- 


_. logical development which can even- 
tually lead us to emerge as a modern, ” 


‘A debate continnes between those 
who want government to channel 


prod- . more funds into heavy industry and 


technocrats who argue that many of 
these industries would find little 
i in Indonesia. 


closures of three leading political 


publications, Mr Suharto said that 
openness did not mean unlimited 


Tules.and without their observance, 
what will emerge is anarchy, not 


In June the government closed two 
Popular weekly magazines, Tempo 
and Editor, and a weekly tabloid, 
DeTik, for their reporting on the 
debates raging between the ruling 


papers were accused of ex-acerbating 
the debates by pitting politicians 
against each other. 


‘The president said Indonesia would 
continue to deregulate its economy 
and to reduce the bureaucracy. How- 
ever this “ does not meanset- 
ting up a liberal economic system 
that allows free competition,” he 
said. Many Indonesian industries 
remain heavily regulated and pro- 





AT 
Japanese restart 


accident N-plant 


A Japanese utility yesterday restarted a 22-year-old nuclear 
reactor which had been shut for three and a half years after a 
broken pipe caused ane of the most serious alerts in the country’s 
civil nuclear programme, Gordon Cramb reports from Tokyo. 
The pressurised water reactor at Mihama, north of Kyoto, has 
been overhauled since the February 1991 incident which released 
55 tonnes of radioactive water from the primary cooling system 


years. 


advantage 
President Suharto, who has ruled 


Property developers go to town in Jakarta 


But their enthusiasm has led to a glut in the luxury market, writes Manuela Saragosa 


n the matter of a few years 
[& shanty towns in centre 

of Jakarta have been 
replaced by high-rise oftee 

locks, luxury apartments 

five-star hotels, and rice pad- 
dies in the greater Jakarta area 
have been replaced with indus- 
trial estates and satellite 
towns. 

‘The property sector has been 
one of the fastest growing in 
the country, with most of the 
larger Indonesian conglomer- 
ates capitalising on their land 
assets and jumping on the 
bandwagon for real-estate 
development. 

So enthusiastic are property 
developers in Indonesia that 
they are now hoping to con 
vince the government to 
approve a project involving the 
complete clean-up and rebuild- 
ing of Jakarta’s -$2km-long 
waterfront. 

In the first six months of this 
year, BKPM, Indonesia's 
Investment Co-ordinating 
Board, ap about $2.5bn 
worth of domestic investment 
projects in the construction, 
hotel and restaurant, 


‘Indonesia 





lords are hoping to preempt 

any difficulties by offering 

existing tenants cheap rentals 

in an attempt to lure them into 
ing more 

ee wiihe after the build- 


kers point out that many are 
suffering setbacks because 
they are unable to guarantee a 
steady supply of electricity. 

tial apartments are shunp- 
ing. An excess of supply in the 
luxury residential apartment 
market has caused the overall 
average occupancy rate in Jak- 
arta to fall to 81 per cent in 
dune from 91 per cent at the 
beginning of the year. This has 
been made worse by develop- 
ers’ unwillingness to reduce 


six months. 

“A lot of developers see that 
if foreigners were to buy 
houses then demand for their 


Property development has 
been opened to full foreign 
ownership with the most 
recent deregulation package 
that loosened restrictions on 
Most foreign developers, 
however, prefer to enter the 
market in a joint venture with 
an Indonesian company. Laws 


= 


Despite the prospects, devel- 
opers have commissioned a 
stady that attempts to con- 
vince Jakarta’s authorities to 
develop the city’s waterfront 
into a new city centre, com- 
plete with office towers and 

At present this neglected dis- 
trict of Jakarta is not a pretty 
sight. Untreated sewage pours 
out into an already poliuted, 
black and oily sea, shanty 
towns with little or no sewage 
facilities perch on the coast- 
line, prostitutes solicit on 
grubby beaches at night and 
the area suffers from a chronic 
shortage of drinking water. 

The project, if approved, 
would cost about $20bn and 
would involve all the existing 
big waterfront developers, 
including See erie a 
listed property joper. 

If it is approved, it is difficul 
to see where financing for the 
development would come from. 
Development banks are expec- 
ted to make some contribution 
but state-owned banks have 
been told to stop financing 
property development projects. 
although it is not clear 


into the secondary system which powers its turbine. For the first 


time in Japan, 


emergency core-cooling procedi 
to avoid a potential meltdown. The Ministry 


lures were activated 
of International 


‘Trade and Industry concluded that an anti-vibration bar had been 
incorrectly installed. Local residents and Japan's vocal green 
lobby protested at the decision by Kansai Electric Power, the 
second largest electric utility, to restart the 500MW facility. 
Japan draws about 30 per cent of its electricity needs from 
nuclear power supptied from 46 reactors. 
@ Department store sales in Tokyo fell 2.9 per cent last month 
compared with the previous July, their 29th successive 
decline. The decrease, although moderating from the 3.4 per cent 
fall in June, came in spite of income tax cuts, summer promo- 


tions, and good weather. 


The figures, released yesterday by the Japan Department Stores 
Association, indicate consumer demand is proving slow to revive 
as the country’s wider economic outlook begins to brighten. 
However, they also reflect austerity in seasonal gift-buying by 
companies, and a shift among shoppers towards discount retailers 
which are not members of the association. 


Tokyo protests to Moscow 


Japan yesterday protested to Moscow after a Japanese fishing 
boat in disputed waters was fired on by Russian coastguards and 


its crew detained, 
Moscow launched legal 


Gordon Cramb reports. At the same time, 


the captain of the 


Proceedings against the c 
boat that was hit by Russian gunfire off the disputed Kurile 
islands off north-eastern Japan on Monday. One crew member 


was injured in the incident. 


The Kuriles were seized by the Soviet Union at the end of the 
second world war and their status continues to bedevil relations 
between Japan and Russia. In Moscow Mr Koji Watanabe, the 
Japanese ambassador, called on Mr Alexander Panov, Russian 
deputy foreign minister, to complain about the “highly regretta- 
ble shooting and seizure”. Russian reports said two unmarked 
boats were fishing in its waters and when accosted, ignored 
warning shots and attempted to head for home. One was holed 
and was towed to a port on the islands. 


{srael-PLO tax accord 


Israel and the Palestine Liberation Organisation agreed to 
broaden Palestinian powers over taxation yesterday to allow 


and office sectors, which made 
up 16 per cent of total domestic 


investm provals to duly industrial estates are finding it 
se ystoet of these projects are in difficult to stir up interest in 
However, is set- by a drop in foreign invest- 
ting in and Jakarta’s property ment last year and some bro- 


and around Jakarta. 


i rees of previous years, rental rates and the fact that 
ee “Juxury” is not always an accu- 
Tate description. 

With the outlook for luxury 
looking bleak, the lation is j 
government is con- 


apartments 
Indonesian 


income houses. But that regu- 
Middle income housing 


land can become a messy affair whether this is being enforced. 
and stories abound of shanty- 
town dwellers who have been says, 
forcibly removed and inade- bly ambitious but their expec- 
arp compensated for their tations are not always realis- 


As one property analyst 
, “developers are incredi- 


Hie”. 


By Gordon Cramb in Tokyo 


is morning, about 2,500 young 
raed women will receive & letter 
containing the words which Job-seek- 
crs everywhere know only foo well: 
“Thank you for your interest. We will 
keep your application on file”. 

But the letter will arrive by express 
delivery and will go on to explain that 
Japan Airlines, whose press advertise, 
ment for contract posts 2s fligh 
attendants they had answered, has 
been prevented by the Transport Min- 


i hiring them. 

ey eald yesterday it bad grounded 
a plan to employ most new cabin crew 
on short-term contracts after Mr Sbi- 
zuka Kamei, transport minister. 
argued lost week this could endanger 


on-board safety. . 

The en at pred ead 
ways and Japan Air System, its 
domestic competitors - to pay such 
recruits by the hour, describing them 


as part-timers. 
Although they would normally 
work a full week, they would be 
ikely to earn even a third of the 


staff with whom they were to share 
the aisles. Mr Kamei implied that 
such disparities would create two 
classes of employee who might not 
work together in sufficient harmony 
to be able to deal with an in-flight 
The Japanese airline industry, 
where training is rigorous and the 


a 
a E 


party coalition headed by Mr Tomi- 
ichi Murayama. The prime minister's 
i Party draws much 
f its support from public sector 
unions which are also keen to retain 


employment protection. 
JAL, privatised in- the 1980s, 
to employ an initial 100 


E 


° 


sons, and would have been restricted, 
at first anyway, to domestic routes. 

The fact that there were 26 appli- 
cants for every post indicates the high 
level of female unemployment in 
Japan as the country reaches the end 
of its longest post-war recession. 
Women graduates complain that they 
are again at the back of the queue for 
most jobs, after a period of labour 
shortage made more companies hire 
on merit. Most work on offer for them 
is part-time. 

And at JAL now, not even that. At 
a televised news conference yesterday 
a company executive, announcing 
that the plan had been suspended, 
could only say: “We are sorry if we 
have brought hardship to the people 
who applied.” 


Palestinians to finance the extension of self-rule when they take 
over services in the West Bank, Julian Ozanne reporis from 
Gaza. The two sides, failed, however, to clinch final agreement on 
the transfer of powers in the West Bank after further talks at the 
Erez crossing between Israel and Gaza. 

Mr Nabil Shaath, chief PLO negotiator, said the two sides 
agreed to add value added tax to five other powers the Palestin- 
iaps will take aver from Israel - education, health, social welfare, 
tourism and direct taxation. Mr Shaath also said Israel would 
start today to transfer to the Palestinian treasury 75 per cent of 
income tax collected from Palestinian migrant labourers working 
in Israel. Both moves mark significant financial concessions by 
Israel amid growing concern about the ability of the PLO to 
finance key services to a further im Palestinians living in the 
West Bank who will come under PLO administration. 

@ Israel and Jordan initialed an agreement to export $30m 
(19m) worth of goods to Palestinians in the occupied West Bank 


Mr John Major, the UK prime minister, will visit South Africa 
from September 20 to 22, the first visit to the republic by a British 
prime minister for 34 years, Reuter reports. Mr Major’s office said 
yesterday he would meet President Nelson Mandela and other 
members of the South African government on a trip covering 
Cape Town, Pretoria and Johannesburg. Harold Macmillan wag 
the last British prime minister to visit South Afriea, in 1960. In a 
landmark speech in Cape Town, Macmillan warned the then-Na- 
tionalist government thet the “winds of change" were sweeping 
the African continent as colonies were granted independence by 
European powers and that its policy of apartheid was out of date. 
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Public spending rises in run-up to presidential election 





Mexico shrugging off recessio 


n [recall 


Iranians |US house building shows 
faster rate of growth 


envoy in 


By Damian Frager In Mexico City However, the increased spending cut the cent of the potential workforce to 3.2 per hey had fallen sharply in 
public sector’s budgetary surplus in the cent in May. (Mexico's unemployment . By George Graham taking a toll on tie serena ot tee but declined slightly in 
Mexico's government has substantially _ first half to 5.42bn pesos, less than half the | rates are kept artificially low by lack of an Argentina in Washington ena the south and north-east. 


increased public spending in the runaup to 
the presidential election on Sunday. This 


surplus of a year ago. 
‘The ministry said that economic growth 


The pace of new housing 


Although the July pace of 


Building permits, which can 


provide an advance indication 


a 5 : f = ion i i 4 per cent : 
rise, along with growth in exports and this year has been lifted by “adequate ues to be cause for concern. It is growing | By John Barham construction in the US picked housing starts was 14 per e construction trends, 
investment, has helped the national econ- management" of fiscal policy, and by sharply this year, despite weak economic | in Suencs Aires up last month, the Commerce higher than a year a. & re per cent in July after 
omy recover from the recession of the sec- expansion of manufacturing exports and activity in many sectors. At the end of ___ | Department reported yester- ae axial poeta seasonal adjustment, after fol 
ond half of last year. investment. Gross investment increased May, the trade deficit had reached $72bn, | Iran is recalling its | day. _ cent a na peak Se re than ing by 3 per cent in June. 
The finance ministry reported, in its by 5.9 per cent in the four months to April, 26 per cent more than the equivalent | ambassador fo Argentina, far- | Housing starts rose by 5 per adius Te ned ‘est Decem- Again, fewer permits were 


quarterly bulletin to Congress, that public 
spending reached 148.6bn pesos ($43.8bn) 


while the manufacturing exports grew by 
25 per cent to May. There are still no 


the two countries after an 


cent in duly to a seasonally 
adjusted annual rate of 1.115m, 
the department said, after fall- 





ber. 
Construction of new single 


family homes, 


issued for single iL 


with most of the 





in the first half, an increase of 11.4 per figures for economic growth in the second imports, at 19.3 per cent, exceeded growth | Argentine judge last week : tifamily dwelling sec 
cent on the spending in the equivalent quarter, but industrial production in exports, which reached 173 per cent. | accused Iranian diplomats of | ing by 9 per cent the previous family homes remained Fels ie, multifamily 
period last year. Social spending rose by increased by 2 per cent up to May. The ministry sought to blame the deficit | having played key roles in | month. ; , tively weak, an be eaaue ‘Gverall. analysts said the 
88 per cent while public investment The tentative economic recovery from im part on the low oil prices in the first | bomb attacks against a Jewish | Market economists said that strength re we Fuitdines numbers confirmed the likeli. 
climbed by 27.6 per cent, partly thanks to the recession of last year has helped part of the year. ity centre in Buenos } the figure was somewhat stron. from mmultit vo semaide. hood that residentia? construe- 
new federal public works projects. reverse the steady increase in unemploy- At the end of June, net domestic and | Aires last month and against | ger than had been generally such as flats ani Hon would contribute little to 
‘The public sector is stil expected by the ment from October 1992 until the end of foreign debt consolidated with the Bank of | the Israeli embassy there in el ee ee tached hontes. wounded in overall economic growth this 
finance ministry to show a balanced bud- ast year. According to the new figures, Mexico was equivalent to per 1992. ti Housing sd warter, 
get this year. as was originally forecast. the unemployment rate fell from 38 per GDP. However, Mr Fernando | higher mortgage rates were the west and mid-west, where 4) A 
eign i yesterday ro e 
; to defuse the crisis: “There are fi ad: b 
n the observers |Z=Z==/US pension funds benefi 
in diplomacy. We are uot 
. recalling our ambassador.” 
Mario del Castili lo, Argentine 


Damian Fraser on the quest, aided by the UN, for a free and fair poll 





from foreign holdings 





Bri’ | 


i 1 ign “visitors”, admi i ion | bombing. He is in Tehran tal assets in non-domestic last year to G2 per centa year, 
Mexico about been given legal status for the foreign “visitors”, admitted for media coverage of the election He is in now | By Norma Cohen, total _a non i z 
to face the first time ever in a Mexican the first time by Mexico. The and government support for | bat will be returning to Bue- | Investments Correspondent securities. Of ihe sae ian: ‘alajced® pauislon 
most closely election, and are allowed a free visitors have much the same the ruling party, more so than | nos Aires in a few days.” Staff- ware In one ; i. fund returns, adjusted for local * as? { 
watched presi- hand to scrutinise the electoral rights as national observers, the UN would have liked. ing at Argentina's embassy | US pension funds earned an per in fixed income securi neies, were highest last a we 
its history. the ‘ ‘ civic ‘titance en to nm mats, bad erlicrhalting 7 on their maak | orttolios Over the past three years US year in Malaysio, where they if 
its history, vic Mr is turn talled 91 per cent. 
imp ; thousan observers watch last , outperforming US pension funds have re! ed tol y 
the more than ing par looking andes foam aaa onene Mk eckag eccoame toa an average of 14.8 per cent eee Rone proved 
lectoral out for fraud. It is organising new survey. 5 > ir turns, 
ptm who its own “quick count” of a arrest Slecais i tt hae The Wyatt Company, a lead- Of the 12 countries surveyed, sion ee a an 
oe jeciaey to psd peel with embassy in Buenos Afres, say- nie Sd the ie Fries increased een: The country whose pension 
of the rer ing they had provided support i in ities. Malaysian funds earned the lowest 
of the result the final regult, as some sus- | for the 1992 bombing, which | Mance reflected the funds’ ings in equities. Malays a ras Jagan. woene the 
MEXICAN (Bes cone pect may have happened in the | iitied $9 people. He also said | Boldings of non-US stocks and funds, for instance, increased returns ppeerete 
- election, more difficult. three diplomats based in Bue. bonds. The ave! US pension their average weighting in average fund earned 
ELECTIONS: light. ee athe PRI is generally mis- dip! in scheme held 9 Der cent of its equities from 27 per cent percent, the survey said. 


The governing Institutional 
Revolutionary party has long 
claimed that some observers 
are politically partisan and 





oning it is too close to the lef- 
tist PRD (some members of 
Civic Alliance affiliates are 


that their findings are not running for Congress for the | gor hoth bom! 

necessarily to be trusted. It leftist PRD). Mr Fernando | "7,00" Domine begin 

points to the links between the Lerdo de Tejada, a prominent legal action 

best-known observer groups PRI congressman, recently fficials for implicating the 

and the leftist Party of Demo- complained in a newspaper four dipl t plicating (Oe 

cratic Revolution as evidence article that “a large number of | 14 Radio Said Tran was 

of possible bias. the groups of observers are “det ito to inter- 
However, the emergence of ‘ protagonists for a political national judici - peal aa 


new observer organisations 

















m4 i 1 
linked to the PRI has led to the Viva Cardenas: Supporters of the leftist opposition candidate, --- and raises ! 
opposite accusation. The PRI is Cuanhtémoc Gérdenas of the PRD, get behind their mm © fem the question whether they | broneht against the Iranian 
alleged to have created its own form part of the post-clectoral Israeli and diplo- i 
observer groups as a counter- process at the country’s 96,000 although foreigners cannot strategy devised by mB western dae 
weight to existing organisa- voting booths. They are expec- interfere in the voting process some . mats Tudee en ew. 
tions, to make sure that at ted to play a key role in itself. Mr Enrique Calderén of the | although Judge Galeano 
least some observers say the influencing public opinion’s ‘The debate over the observ- Alliance says: “It is legitimate } tence oak ner an oe 
elections are clean. assessment of the electoral pro- ers in part reflects continued to identify us with the opposi- | ™#ts orien ae . . 

The observers do not have cess. lack of trust in the electoral tion. We are observers because — a both ey 
any formal authority to qualify The national observers will process, despite government we are not in agreement with | 92¢Ke' iis ‘0 om wae 
electoral results. But they have be joined by several hundred efforts to reform the system. system.” through its sponsorship : 
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Unions accuse Sony |India fumes at US ‘flammable’ skirt ban 
under Nafta accord 


By James Harding 
in Washington 


US and Mexican labour 
Organisations yesterday filed a 
Complaint against Sony Corpo- 
rabion, the to Clectronics multi- 
of worker rights at the compe- 
y's plants in Mexico. 


tries of Nafta. 
The International Labor 


Rights Education and Research 
Fund (ILRERF), a non-profit 
human rights and labour 


Under the complementary 
regard- 


ners when they perceive 
infringements of worker rights. 


Sony, which employs 2,000 
People at its Nuevo Laredo 
ts denies any 7 


government-] union, 
workers who wish to establish 

of 
nee 


The Mexican government 


ernment 
comment before the 
filed. 


complaint was 





Brazil and Bolivia seek to 
clinch gas pipeline accord 


the Brazilian constitution, 
obliged to retain control of oil and gas ventures 
ee 
shareholding. The remaining 
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By Shiraz Sidhva in New Delhi 


The Indian ‘(exe 
yesterday suid it a 
lifting of the US ban on the 
import of Indian rayon-cottan 
they were “dangerously 


Esiba __ worth of the 
skirts to the US last year, and 
ne accidents have yet been 


The Indian govermment yes- 
terday told parliament it 
would convene a meeting of 
exporters this week in an 
effort to get the ban lifted. The 
meeting is not expected to con- 
sider ways of making the 
skirts less flammabl 


describe the ban as “inexplica- 
. “We cannot fathom why 


pare 
i 
; 
Fel 


up a consignment of the skirts, 
objecting to their inclusion 
ander the “folklore” provision 
of a bilateral agreement with 
India, which allows for non- 
quota imports. US officials 
said the skirts did not conform 
to the traditiona! Indian “gha- 
gra” skirts, because most of 
them had elastic waistbands. 
However, they later accepted 
Indian arguments that the 
waistbands were a “modern 
convenience” and the skirts 
were released without the 
imposition of quotas. 

Indian commerce ministry 


officials say the timing of the 


safety is the only reason for 
the ban. “This seems like au 
attempt to impose non-tariff 
barriers, with the US specially 
targeting India,” said an offi- 


Textile importers and retail- 
ers in the US have also 
expressed dismay at the ban 
and are sceptical about 
whether skirts from other 
countries have also been 
tested. 
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for power, yesterday told par- 
liament that 75 investors, 
including 35 from overseas had 
submitted proposals to the gov- 
ernment to invest Rs1,041.52bn 
($33.6bn) to build and operate 
power stations with a total 
capacity of more 


said it will support schemes 
involving private companies. 
Officials believe public sector 
boards are generally poor man- 
agers - Indian power plants ru. 
at an average of 60 per cent of 

capacity and 23 per cent of 
coupst 15 lost daring tegapats 


a The Indian nt has 
proposed contracts which 
would allow generating compa- 
nies to pass on increases in 
fuel costs (the main variable 
cost) and earn a minimum net 


Stefan Wagstyl and Shiraz Sidhva on attempts by the Indian 
government to attract foreign investment into building a power 
sector necessary for the country’s economic modernisation 


perhaps the furthest 
advanced of the schemes 
involving foreign capital. 
Enron is ing aski 


between three 
Enron, 


lenge”. 

The World Bank, the multi- 
lateral lending agency which 
bas funded much of India's 
existing power capacity, has 


annual profit of 16 per cent. 
But most foreign companies 
say this is not enough. They 
are asking for central govern- 
ment guarantees that they will 
be paid by the state-level elec- 
tricity boards, which are the 


electricity boards 
are controlled by local state 
governments, which use elec- 
as supply as a political 
e boards mak 


loses beat te 
pottcns manipulate asta 
increases to protect their 


fermere. 
The central government had 
ruled out guarantees, saying 
the answer lay in water-tight 
legaily enforceable “contracts, 

but last moans a visiting US 
delegation headed by Ms Hazel 
O'Leary, US secretary of 


tors would be willing to enter 
the Indian power sector with- 
out counter-guarantees. The 
government agreed to recon- 
sider its earlier and 
announced on Friday that the 
Enron project would be the 
first to receive a guarantee 
agreement, valid for the 12 
years that the company is ser- 
vicing its loan obtigations. 
Enron had sought a 25-year 
guarantee period. 

The government's decision 
has, nonetheless, paved the 
way for guarantee facilities for 
six other power projects with 
foreign investment, in Andhra 
Pradesh, Orissa, Tami] Nadu 
and Karnataka. 

The cabinet also approved 


in which the power plants are 
being built will need to prove 
that they are financially 
healthy, and the project's 

financial will be closely 


eign coi . Officials also 

point to the success of the four 
Indian private companies in 
the industry - the Bombay 
Suburban Electric Com- 
pany, aan Calcutta Electric 


, Ahmedabad 
Electricity and | Tata Electric 
Companies. 4 All are profitable 


capac- 
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e e Britain in brief ero naproscesssom  salarles ‘ 
(250, Magapernes! Consultants, also ae 
resn row WI russeis over |ODS sentry emp | Manchin te 
oue butler, one cook and 15 is Sor So 
ae ‘ other staff Tokyo has one FesonttT ont. although this ts a 
By Kavin Brown in London inform the UK government that the the Commission's doubts about the ining to establish whether it is compati- | Sa é ; butler, three cats and 1 onhas tach slower. a ae 
and David Gardner In Brussels Commission was investigating the legality of the scheme, which allows ble with the rules relating to public Fr = domestic staff, fecinding a Tt said that companies bad 
legality of the scheme. companies employing mainly disabled procurement.” abe Ma a . 20 domestic staff and their median : 
A fresh row over disabled workers blew The disclosure was intended to under- workers a chance to make a second bid The admission that the Commission a Ne butler and three cooks al staff average number of recraits Ss 
up between London and Brussels yes- mine claims by the Commission that it for government contracts to match the was examining the legality of the prior- New Delhi's 20 oe ti with only A-level og 
terday after the European Commission was unaware of legal problems caused winning tender. ity scheme last week appears to demol-| T atest PSBR  includethree cooks. Tualifieations or equivalent 
denied British claims that it had ques- by an EU directive on public procure- The letter, signed by Mr Bangemann ish its claim that it was unaware of the The Foreign Office al from foor last year to nine this eo 
tioned the legality of the UK’s priority ment which took effect in June. on Friday, is mainly concerned with the UK legal problem until Mr Portillo bu OVS state “Entertaining is sn ee ae year. For uriversity graduates, eae 
supplier scheme last week. Mr Michael Portillo, employment sec- Commission's dismissal of a complaint announced the withdrawal of govern- 'V tool of the diplomatic ee the rise was from nine to 10, XU i 
The dispute broke out as government retary, withdrew government depart- under EU competition legislation ment support on Thursday. f fi and fs used a8 a means a accompanied by a rise in 
officials in London admitted they had ments from the scheme last week, after against a company which lost a govern- However, Commission officials con-| OL LINANCES building and maintaining Seat starting salary of slightly . 
failed to alert ministers to changes in receiving legal advice that it was ment contract to Remploy, oue of the tinued to maintain that the UK had at : wide range of contacts pinion than three per cent. The 
European Community law op priority incompatible with the directive. biggest employers of disabled workers. 10 point contacted it about any incom. | ‘The UK's public sector is among eae 9 Tarvey covered 127 
suppliers which threatened assistance Commission officials conceded that © But it continues: “The Commission patibility between the scheme and the | borrowing requirement fell to formers and Js efforts organisations. . 
giver to disabled workers. Mr Bangemann had written to Mr Hurd, would draw your attention to the fact directive. “The directive was never | £1.1bn in July, indicating that promoting our country i 
British officials disclosed on Monday but emphatically denied that the letter that this decision does not prejudice its intended to foree changes in any mem- } the govermment fs having overseas. 
that Mr Martin Bangemnann. EU indus- was connected to the priority scheme. position regarding the priority supplier er state's social legislation, much jess | success in } 48-hour rail 
try commissioner, had written to Mr However, the foreign office said Mr status granted to Remploy by the UK in programmes for ee disabled,” a | control of its spending S fi $ 0 
Douglas Hurd, foreign secretary, to main had specifically confirmed authorities, which it is currently exam- Commission official Bae occer Tan strike called 
: convinced that thefullyer reveal wages The RAT transport lon 
Britons financial year 199495 will fall Thirly per cent af supporters announced 2 further 5 phar 
short of the Treasury's £36.1bn of the main football ivame in Te ily ster the 
England eam more » week 
use more nae £26,000 and almost one in ten August bank holiday wee end. 
between £30im and £34hm. more than £30,000, higher Pe ey August £0 DOOD Gn 
improved public i lor 
classroom a position increases population as a whole, Thursday 1 September. aay’s 
img to a survey. This follows next 
the chances that the according lanned to 
gist be able to was compiled 24 hour disruption p 
calculators make tax cuts ahead of the from the views of ever 10,000 run from midnight on Sunéay 
next election. But analysts fans polled last season ae ay ASD old his 
British school pupils lead the warned that the goverument researchers at Leice executive had announced the 
world in their use of calcula- would be unwise to announce = University for Carling, ‘strike dates to “dispel 
tors, UK government educa- — in the sponsor of ine FA Carling public doubts” that the union 
Jon Authers writs. gs “We would be concerned Clubs with the most female might disrupt a Guering the een 
In Engiand, 87 per cent of about such tax cuts unless support are Sh holiday period 
primary schools not only per- they were funded by clear cuts Wednesday, with 20 per cent, 
mit the ase of calcolators, but in public expenditure since the clasely followed by Norwich ll 
also provide them to their better than expected PSBR City and Ipswich Town. Shadow to 
pupils. Asian countries are far outlook owes much to , only abont 1 per d 
more strict. In South Korea, economic growth being cent of the sample barrier) schemes name 
no primary schools provide stronger than official themselves as none hal of the first road 
their children with calcula- forecasts” said Mr Adrian just over a quarter of fans Details tp be and 
tors, while 55 per cent ban . UK economist at heard racism near them schemes = ia 3 : 
thetr use altogether. James Capel. “In these during 1999/94, thongh most built by the private sector U~ vi 
Findings by the National = tax aaa ae felt racism was declining. pecan fot 8 fey ie 
Soclal Research yublished fast E ” al ee SLE é would oaly fuel already robust government are expected to be N 
year showed English pupils | London's Science Museum has installed 2 virtual reality machine which allows visitors to test their skills as drivers of the Channel ie Air operator v pale tan ia 
Scoring an average of 59.5 per | tunnel shuttle train. The software, written by ‘ity Entertainment Ltd., coincides with an exhibition celebrating the first fixed . a ee Tact pay tolls 
cent in standardised interna- | link across the channel. Eurotunnel driver Steve Baker was among those trying out the equipment yesterday icant: Trav Hurnplies loses certificate par se a rich build 
tional mathematics tests, Cost of . . heel panies As will be 
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The inspectors said schools cost £16.7m to rim in 1992-93, operators’ certificate _ Private companies M4 
should consider whether they | By Willlam Lewis missed. They include Royal payments worth £2.02m to Mr In another move to reduce | including £359,000 on suspended by the Civil Genicn tore sections of Tost, 
were allowing children to use Bank of Scotland, Insur- Peter Davis, its former co- the potential financial costs of | entertainment. The second Aviation Authority at its own susie they eal 
calculators too mach in their | Almost half of the UK's 100 ance and Unilever, where 13 chairman who resigned in dismissing a director, BAT | most expensive embassy was request. a set standard ave 
report, which found wide- | largest listed companies have directors are on three-year Jume. Mr Davis was ona three- Industries, the tobacco and | Tokyo, at £14.5m including — arrange to clear snow 
spread shortcomings in the | directors on three-year rolling rolling contracts. Institutional year rolling contract. financial services group, has | £293,000 on ente 2 : Z - Winter. Bi a 
teaching of maths and science. | contracts, in contravention of concern about the potential In recent weeks, however, a inserted an clause in figures, in a Big companies 's altima of 
In South Korea no secondary | practices recommended by costs of such contracts has number of companies have all its directors' contracts. answer, aim is to move to a system 
schools give their pupils | leading investment institu. recently been echoed by Mr revealed that they have It obliges any director leav- | show W: next, with a use schools Tea} tolls whereby re 
access to calculators, while 36 | tions. A Financial Times sur- Michael Heseltine, the trade amended their directors’ con- ing the company to take all | total cost of £13.8m, including ‘ pay directly for the use 
per cent bar their use. Similar | vey shows that 44 of the FT-SE and ind secretary. tracts. British Gas is the latest possible steps to find new | a £242,000 entertainment bill. Recruitment of school-leavers motorways. It is currently 
policies are followed by 21 per | 100 companies still have these Earlier this week, Reed company to have cut its con- employment “commensurate | Other embassy rumning costs by large UK companies has testing 
cent of Swiss schools, and 14 | contracts, which can impose Elsevier, the Anglo-Dutch pub- tracts to two years, including with your standing and exper- | were Rome, £7.1m (£89,000 on more than doubled this year, systems with the aim of 
per cent of US schools, but by | huge compensation costs when lishing group, disclosed that it that of Mr Cedric Brown, chief tise". Failure to do so could | entertainment); New Delhi to a new survey of introducing motorway 
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Ministry denies ‘nuclear graveyard’ claims 


Britain's Ministry of Defence has 
denied claims by the Labour opposition 
that it plans to tum the Rosyth naval 
dockyard in Scotland into a “grave- 
yard” for decommissioned nonclear- 
Powered submarines, Kevin Brown 
uri 


Mr Gordon Brown, the shadow chan- 


nuclear submarines were to be dmmped 
at the yard. Mr Brown, whose Dun- 
fermiine East constituency includes 
Rosyth, said that safety regulations 
Were to be relaxed, leaving the area 
Without proper protection. 

He said that plans to move the navy 
office responsible for nuclear safety to 


port were “completely unacceptable”. 

The MoD said that no decision had 
been made to lay np nuclear powered 
submarines at Rosyth, and denied that 
the relocation of the navy office would 
affect safety. 

“Laid-up nuclear-powered subma- 
rines present no hazard to the 


are sealed while the level of radioactiv- 
ity in the reactor compartment: 


No desert to litter with Navy’s hot hulls 


fate awaits US nucear_ Bernard Gray considers the range of options for 
itrtiedeosmecr the final disposal of nuclear-powered submarines 


Burial whole in @ dry-land 
site, which would prevent the 
radiation leaching into the 
mooted enh scterioesly weet 
siduren a desert, whtich 1s cou marine that sank the Argen- Since the risks and costs of a sizeable flotilla at both island. 
eien theL a place to tine cruiser Belgrano, sit sawing up the hulks will be Rosyth and Devonport over the The remaining option is dis- 

nel ra oactivity to mournfully side by side in an lower once some of the radio- next few years. Eleven nuclear posal in the nuclear waste 
decay naturally. é : unused dock at Devanport. activity has decayed, the gov- submarines — including all Tepository which is planned 
which to b ‘no desert in ‘The government's policy on ernment argues that there four Polaris boats ~ will have but wl 
c bury its retired sub- the boats is to do nothing for could hardly be a better place 
in the two nuclear Ace Gach sukumerine has had its than msige the so oa otc is fallowed the Polaris Cae eee 
2 languish time being. . partments oE normal . 
Bevouport a Plymouth and highly radioactive fuel and hulls of the ae Boats rill fh 
Rosyth . nuclear cores rei d_ and i id: ir mai 
ae at the sent 19 British moved ani The Ministry of Defence said: all of their a“ 
bro ates tne hunter-killer for storage and eventual dis- cores removed most of the While the MoD is content to that the MoD is 
readnought, Swiftsure posal. The hulls are sealed and radioactivity has gone and the play it cool, the options for ably im no hurry to start. 
and Churchill with the Polaris the reactor compartments - remaining ivi i Asa 
nuclear missile baat Revenge radioactive as a result of long ues to decline.” port and 
are at ‘Rosyti, while hunter- exposure to the nuclear cores — The policy of laying up the sea because that would violate users are likely to have to get 
killer ts Courageous, War- are being allowed to cool dawn boats where they are decom- the international moratorium used to 
spite and Conqueror, the sub- over a period of years. issi i i dumping. 


the government, 
been decommissioned by the yet to get approval and will not 





‘No more a-roving: BMS Dreadnought, the navy's first nuclear-powered hunter-killer submarine 
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t was more than 200 years ago 
that Adam Smith, the classical 
economist, penned his famous 
dictum that “people of the 
same trade seldom meet together, 
even for merriment and diversion, 
but the conversation ends in a con- 
spiracy against the public, or in 
sotné contrivance to raise prices”. 

A number of examples over the 
past decade suggest his comment is 
as valid now as then. Last month a 
group of carton-board producers 
were fined record sums after form- 
ing what the EC described as 
Europe's “most pernicious” price- 
fixing cartel. 

The meetings of the “massive” 19- 
strong cartel were disguised as 
social events of an ostensibly legiti- 
mate association known as the 
Product Group Paperboard. These 
meetings usually took place in 
Swiss hotels, and occasionally in 
Nice or Barcelona, to lend credence 
to the idea of a social gathering. 

Tn 1987 a group of North Sea sup- 
ply boat operators were accused of 
running a price-fixing cartel, known 
as the Coffee Club because its 
alleged meetings took place in the 
guise of coffee mornings. 

At about the same time, a group 
of Manchester glass merchants 
were meeting in private rooms in 
airport hotels to agree prices. A few 
years earlier a pub in Newbury, 
Berkshire was the meeting point for 
managers employed by some of 
Britain's biggest concrete compa- 


As well as proving Smith's point, 
these cases illustrate a central prob- 
lem facing the competition authori- 
ties. Although there may be ample 
grounds for suspicion, how can they 
prove that companies have agreed 
to rig the market? if people from the 
same industry discuss illicit agree- 
ments at, say, a trade association 
meeting or an industry conference, 
what proof is there that the law has 
been infringed? 


Interviewing staff or examining 
documents seized after unan- 
nounced inspections af companies 
may yield incriminating evidence. 
In some instances, carelessness may 
play into the officials’ hands - for 
example, documents about a PVC 
cartel were left on an office window 
sill by an employee of ICL, the UK 

group. 

Frequently, however, it requires 
the skills of a sleuth to prove that 
illegal price-fixing has actually 
taken place. Many cartels cover 
their tracks effectively. The carton- 
board producers, for example, con- 
cealed their activities by drawing 
up bogus minutes of meetings. 

“It is extremely difficult to get 
evidence of any collusion,” says one 
observer. He likens the problems 
faced by the European Commis- 
sion's competition division to those 
of the US agents who managed to - 


Vanessa Houlder reports on 





the sleuthing skills of the 





EC’s competition division 





The price 
police 





bring down Al Capone, the Chicago 
gangster, on tax evasion. 

Not surprisingly, trade associa- 
tions can be a focus of suspicion for 
competition authorities. In many 
cases the origins of trade associa- 
tions lie in the enforcement of price- 
setting agreements, in the years 
when they were legal. To a suspi- 
cious eye, the associations still pro- 
vide a convenient cover to discuss 


pricing. : 

“It is clear that the Commission 
has a jaundiced view of trade asso- 
ciations,” says one association offi- 
cial. “They believe that an organisa- 
tion which exists to promote that 


| WARNED YoU NOT To MESS WITH THE 
CEMENT MANUFACTURERS CARTEL, FRORISHER 








industry has the capacity to orches- 
trate the things that go on.” 

He adds, however, that in many 
media for cartels. “The last thing 
that companies want is a trade asso- 
ciation official being there. If they 
were going to do anything they 
would do it on the telephone.” 

The subject of pricing is particu- 
Jarly likely to crop up in 
commodity-type industries. lan 
Blakey of the British Iron & Steel 
Producers Association says it is 
sometimes necessary to stop con- 
versation drifting towards the sub- 
ject of price. “You have to be strict 


with the members. You can talk 
about market conditions but discus- 
sion of prices is not on. People 
mow the rules.” 

Frequently, however, it is not fla- 
grant discussion of prices that 
causes the problems. Trade associa- 
tions can rum into difficulties by 
exchanging statistics, selling prod- 
ucts overseas collectively and estab- 
lishing industry standards. 

The exchange of statistics has 
proved a thorny issue for the 
Agricultural Engineers Association. 
Tn 1989 the Commission 
took exception to its system of 
collating and suppiying information 
on UK tractor registrations. An 
appeal concerning the 

ion's move is due to be 
concluded next month. 

The Commission said that the 
system revealed too much detailed 
competitive information. However, 
some tractor makers believe that 
the Commission's real concern 
about associations’ statistical 
systems is that they are a way for 
an industry to police the workings 
of a cartel. If the Commission wins 
the appeal case, it is thought 
possible that it will take action 
against the statistical systems mm 
by some 22 other trade associations. 

‘The wide scope of the competition 
authorities’ interests demonstrated 
by this example shows that it may 
be possible to get unwittingly into 
difficulties. This raises problems for 

There are pitfalls for the unwary. 
Senior executives may be unaware 
of what their subordinates are 
doing. “It can be middle 
management who unbeknownst to 
the board get the firm into 
difficulty,” says Sue Hankey of 
lawyers Cameron Markby & Hewitt. 

The excuse is sometimes 
ignorance. Not everyone realises, 
for example, that the exchange of 
illegal. “A problem with sales 
people is they don't always realise 
they are infringing any legislation,” 
says Richard Spiller of lawyers 
D. J. Freeman. 

But the competition authorities 
are not impressed by pleadings of 
innocence. Companies need to show 
they have done everything possible 
to comply with competition law. 
Smiths Concrete, accused of taking 
part in a concrete cartel, appealed 
successfully against a fine on the 
grounds that it had taken al} 
reasonable steps to prevent staff 
from taking part in unlawful 
agreements. 

‘The heavy fines imposed by the 
Commission, which has the power 
to fine offenders up to 10 per cent of 
their worldwide annual turnover, 
has concentrated the minds of 
senior management on these issues. 
Organisations increasingly feel the 
need to be seen to comply with both 
the letter mane the spirit of 





rganisations, like 

individuals, have one 

thing in common: they are 
all different. Each company is 
unique even if its products are 
not, 

If this is true, why do students 
of business try to learn from case 
studies? Can general principles be 
-grasped by looking at mique 
examples? Are case histories just 
entertaining stories of business 
success and failure or the 
Aesop's fables of the 20th century? 

Business experts and textbook 
authors are aware of the appeal of 
the case history. With the zeal of 
an evangelical preacher, US 
business gurus such as Tom Peters 
tell stories of how, often by 
making the most simple changes, 
organisat Danae canes 
bankruptcy ir employees 
from redundancy. 

Less attractive, perhaps, are the 


Many best-selling business 
books are simply a catalague of 
interesting and unusual case 
histories which are used to 
iustrate a specific point. 


nsead and IMD, the 
Continents leading business 
schools, have dominated 1994’s 


University in the UK and Babson 
College in the US. 

Decided by the number of new 
users of each case study ~ 
considered a more objective 
method than a panel of judges - 
the awards acknowledge the 
contribution of the growing band 
of European authors. European 
schools are often criticised for 
relying too heavily on North 

This year’s overall winner, for 
the second time in the four-year 
history of the event, was 
Snmantra Ghoshal of Insead (who 
has recently been appointed to a 





Adrian Furnham wonders why business schools use 


modern parables to teach their students 
Aesop’s business legacy 


Business textbooks also often use 
case studies to illustrate what 
they teach. 

For scientists and social 
scientists alike, the idea of 
teaching by parable is bizarre. 
Does management science have no 
facts, formulae or theories which 
can be taught by conventional 

Physics and 
mathematics have their axioms; 
but the principles of management 
science are constantly changing. 

Advocates of teaching with case 


has specific benefits. 
studies are realistic and highly 
relevant. They are not abstract 
and not based on jargon. 

can easily identify with the 
everyday examples from the real 
world. Second, the stories are 
much more memorable than dry 
formulae. 


Third, and perbaps 7 
paradoxically, the ambiguities in 
a business case study can be its 
strength as a learning tool. Just as 
biblical parables have kept 
theologians busy for two 
millennia with arguments about 
the precise meaning of a story, so 
the case study encourages 
icipation by os 


European Case of 


new chair at the London Business 
School). Written in 1992, his case 
concerns the special problenss and 


professional service firm 
(Andersen Consulting Europe). 
Presentations were made to the 
12 authors of the most successfal 
case studies in six management 
sub-categories i 


University (previously of 
Manchester Business School) who 
triumphed in the Policy and 
General Management section for 
his study of managing change in 
Britain's National Health Service. 









different interpretations and 
points of view. Anornativo 

ights, solutions 
sc hr can be evaluated and 


debated. 

The case study's complexity 
makes it difficult to analyse 
exhaustively, and in this sense it . 
mirrors the real business 
problems the students will 
confront later in their careers. 

Finally, students using case 
histories not only have to generate 
different interpretations but they 
have to argue and courpete for ; 
their perspective. In this way this 
method of teaching can help 
develop an ability to utarshall 
evidence in support of a particalar 

lanation. 
“Gries of the case study 

to teacking raving oo 

management lence as 
facts or theories, What they forget 
is that medical stadents — for 
better or worse - use case studies 
for all the above reasons. It could 

argued that lawyers are 
pede exclusively through the 
case study. Business people, 
lawyers, are encouraged to draw 
abstract principles from specific 
case histories. 

v 


the Year 


“Cases don't attract the same 
attention as scholarly research 
even though they require a lot of 
work and skill,” says Jeff Gray, 
director of ECCH. “That is why it 
is important to have a mechanism 
for recognising them.” : 

ECCH, set up in 1973, is a 
non-profit company 
charitable status and 325 member 
organisations. It gathers case 
materials from worldwide sources 
- it now has 13,000 titles spamting 
all aspects of t — and 
provides facilities for their 
selection and examination. 

Apart from business schools, 
Gray says that the ECCEH attracts 
companies and firms such as IBM, 
Shell and Ernst & Young with 
their own management 
development activities. 
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BUSINESS AND THE ENVIRONMENT 





he World Bank is this 

month due to grant 

Romania $4.5m (£3m) to 
help preserve the Danube delta, 
Europe’s largest remaining 
wetland and one of its most 
important wildlife sanctuaries, 
which is under increasing threat 
from industrial pollution. 

After years of mismanagement 
under Romania's former 
communist regime, the delta's 
unique ecosystems are being 
destroyed by the pollutants and 
waste accumulated by the River 
Danube on its 2,700km journey 
through the industrial heartland 
of Europe. 

The delta covers 580,000ha in 
eastern Romania and southern 
Ukraine where the Danube splits 
‘nto three cuzin branches and 
enters the Black Sea. 

For centuries, it has provided a 
sanctuary for rare birds, fish and 
wildlife, as well as for persecuted 
‘hiuman beings. 

It is home to more than 75 
species of fish, rare mammals such 
as the European mink and wild 
cat, and an estimated 300 species 
of birds including Dalmatian 


Its few thousand human 
inhabitants are mainiy 
descendants of ethnic Ukrainians 
and Russians driven out of tsarist 
Russia in the 17th and 18th 
centuries because of their 
religious beliefs. In 1991, Unesco 
(the United Nations Educational, 
Scientific and Cultural 
Organisation) added the delta to 
its World Heritage list. 

But the region is more than just 
au area of beanty and 
environmental interest. 

“The delta is a natural buffer 
between the Danube and the Black 
Sea,” says Irina Luca, project 
officer for the World Bank in 
Bucharest. 

“Its vegetation ilters out 
pollutants and purifies water from 
the river before it enters the sea. 
This is very important given the 
high levels of pollution already 
found in the Black Sea.“ 

One of the first acts of 
Romania's post-communist 
government in 1990 was te halt all 
building and land reclamation =~ 
projects in the delta, to designate 
the region a protected biosphere 
area and to set up the Danube 
Delta Biosphere Reserve 
Authority to administer it. 

The World Bank grant, made 
from its Giobal Environment 
Facility, will be used to reverse 
some of the damage done in the 
past 50 years and to strengthen 
the authority, which is based in 
the port of Talcea where the delta 
begins. 


Virginia Marsh 


on Romania’s 
bid to save a 
damaged delta 


Watch 
on the 
Danube 





One aim of the five-year project 
is to restore reed banks and laud 
reclaimed by the communists for 
agricultural use to their 
natural state. Reeds, which cover 
about one-third of the delta, are 
particularly important - it is in 
compact reed banks that water 
from the Danube is trapped 
and filtered, says Grigore 
Baboianu, the authority's 
executive director. 

The country's former rulers saw 
the reeds as a cheap source of 
cellulose for paper manufacturing. 
In the 1950s, plans were drawn up 
to harvest half a million tonnes a 
year from the delta. Although this 
target was never reached, 
Babolanu says large areas of reeds 
were destroyed or damaged by 
heavy harvesting equipment. 

Another important aim of the 
project is to prevent further 
damage to the delta. 


Around one-third of the World 
Bank grant will be used to 
strengthen the authority’s 
supervisory and administrative 
fanctions. 


A law passed last December 
gave it wide-ranging powers, 
incinding responsibility for 
licensing fishing and other 
commercial activities and the 
right to fine those who fail to 
respect environmental protection 
rales. 


Shipping and other companies, 
for example, can be fined for 
discharging dirty water into the 
delta and individuals for fishing 
without a permit. 

In practice, however, the 
anthority has had insufficient 
funds to carry ont its tasks 
adequately. “At the moment, we 
have just 90 wardens — one for 
every 4,000-5,000ha — and no way 
of contacting them in the field,” 
says Baboiann. The grant will be 
used to increase the number of 
wardens to 250, to train them and 
to buy equipment such as boats, 
binoculars and radios. 

Wardens monitor the 
environment and wildlife in their 
districts and check that 
regulations are adhered to. The 
emphasis is on working with local 
communities, which are among 
the poorest and most isolated in 
Romania and whose people live 
from the land and from fishing 
and hunting. Most can anly be 
reached by boat. 

Baboianu says: “We do have 
problems with poachers and with 
people misunderstanding our role, 
but we do not want to be seen as a 
force against the people. We hope 
we convince them to look on 
us as some kind of ecological vet, 
helping preserve and improve the 
area for everyone.” 

A greater problem is 
the delta from pollutants in the 
Dannbe, fertilisers, 
phosphates and nutrients used in 
intensive farming. Their excessive 
use has led to eutrophication, 
manifested by an explosion of 
algae. 

“This phenomenon is very 
dangerous for us. Algae cover the 
surface of the water and block 
light and oxygen for the more 
complex water plants and animals 
below, eventually killing them,” 
says Babotanv. 

This problem cannot be solved 
without co-operation from other 
Danube and Benen countries, 
many of which, Romania, are 
undergoing difficult transttions to 
a market écononty and can ill 
afford environmental clean-up 
projects. “We've made a start,” 
says Baboiann, “but we can’t look 
at the delta in isolation. We also 
need to solve the problems 
upstream and downstreat.” 








hile the US automobile 
industry scrambles to 
meet 1998 deadlines to 
put electric vehicles 
on the market, controversy about 
the environmental benefits and 
commercial viability of battery- 
operated cars is mounting. 

Circumstances in the US increas- 
ingly favour the electric car. Air 
quality laws in California and Mas- 
sachusetts now demand that “zero- 
emission” vehicles comprise 2 per 
cent of total sales in the car market 
by 1998. Electric cars are the only 
vehicles to meet such standards so 
far. Other states are considering 
similar laws. 

Yet the big three car manufactur- 
ers - Ford, Chrysler and General 
Motors — have complained bitterly 
during the last few months that a2 
deadline of 1998 is unrealistic and 
that environmental benefits from 
the vehicles are ill-defined. Several 
environmental organisations have 
concurred. 

In April, a leaked report by the 
US Environmental Protection 
Agency questioned the air quality 
improvements from battery-oper- 
ated cars, | credence to elec- 
tric car critics. “Electric vehicles 
will not have a positive environ- 
mental benefit across the country,” 
says Stephen Burrington, a lawyer 
with environmental advocacy group 
the Conservation Law Foundation. 

Many ecologists complain that 
the term “zero-emission” vehicle is 
wishful thinking when applied to 
electric cars, The emissions are still 
there, they argue, whether they 
emanate from the electric power 
Plant or from the car itself. 

According to the EPA report, 
switching to electric vehicles may 
not always improve air quality as 
these cars increase electricity con- 
sumption. Benefits are, therefore, 
uneven. Regions relying on 
“cleaner” electricity sources, such 
as nuclear and hydro-electric plants 
and natural gas, for thelr energy 
will probably fare better than 
regions depending on more tradi- 
tional power sources such as oil and 
coal. 

“The switch to electric vehicles 
could be disastrous for 2 state like 
Kentucky, which still gets a lot of 
its electricity from coal,” says Rob- 
ert Russell, a lawyer for the Conser- 
vation Law Foundation. 

Most people involved in the 
debate agree that electric car use in 
California would almost certainly 
improve air quality there. 

“California is an exception, first 
because it has so many clean 
energy sources such as wind power, 
and second because its electricity 
sources are separated by mountains 
from the cities which have air qual- 
ity problems, like Los Angeles,” 
says Reginald Modlin, Chrysler's 
meer of environmental energy 


There the consensus stops. The 





EPA and NESCAUM, the north-east- 
ern air quality organisation, believe 
the north-east of the country, which 
generates much of its energy 
through nuclear power, could also 
benefit from electric vehicles. 

The car industry disagrees. “Our 
studies show that the north-east 
would not get any improvement in 
air quality with a switch to electric 
vehicles,” says Modlin. 

John Williams, chairman of the 
US Advanced Battery Consortium 
at General Motors, also points out 
that electric cars are less efficient 
in the north-east than they are in 
California. “The cold in the 
north-east hurts our range,” he 
explains. “We can get 70-90 miles in 
moderate temperatures, but only 30 
miles in freezing conditions.” 

_ Hothusiasts say that studies ques- 
tioning environmental benefits 
assume a lower efficiency than they 
should for electric cars. “Old gas- 
burning cars normally see a dra- 
matic increase in emissions as they 
get older," says William Sessa, a 
spokesman for the California Air 
Resources Board. “Electric cars 
don't see this deterioration. After 


100,000 miles of driving, they are 
pretty touch the same as brand new 
in terms of emissions.” 

Some environmentalists believe 
electric vehicle efficiency is over-es- 
timated. “Getting the energy from 
the power source to storage, from 
the storage to the car, is 
inefficient,” says Burrington. 

Environmental improvements 
tay largely depend on how strictly 
emissions from electricity sources 
are controlled. California's rigid pol- 
lution standards mean that it would 
reap more benefits than other 
states. In the long run, moreover, it 
may be easier to limit pollution 
from the electric plants than from 
individual cars. 

Emissions, however, are only part 
of the overall impact, say 
environmentalists, “Even if the 
sources are cleaner, if electric use 
ee: it can cause ecological 
problems,” says Thomas Caffrey, an 
engineer with the EPA. “There are 
other environmental problems 
involved with sources like hydro- 
electric and nuclear. Hydro-electric 
power has been very much critic- 
ised lately for what it can do 


i : Camern Pree 
Alr quality laws in California demand that ‘zero emission’ vehicles comprise 2 per cent of total sales in the car market by 1998 |” 


Sparks fly over. 
electric cars _ 


Battery-operated vehicles may not be as clean as 
originally thought, explains Victoria Griffith 


to fish and other water species.” 

Russell contends, moreover, that 
the issue cannot be studied on a 
creed a basis. “Cars are 
mar! widely and cross stata 
boundaries readily, so we need to 
look at this on a federal level,” 

Environmentalists also worry 
that electric cars will encourage 
Americans to be complacent about 
their driving habits. “What we need 
is an overall reduction in car use in 
this country,” says Burrington, 

Despite the criticism, electric eara 
seem poised to represent part of the 
car market by 1998. Car manufac: 
turers say they can tneet the state- 
imposed deadlines, although battery 
technology cannot yet offer the 
vehicles at competitive prices. 

The airquality boards for Calif-| 
ornia and the north-eastern states 
say they will forge ahead with plans 
to encourage electric car use. “With 


the smog problems we fice in Calif - 


omia, we have no choice,” sa 
Sessa. “We have to look at ‘alberns 


tives like electric vehicles, They - - 


may not be perfect, but they're cer- 


an improvement over what 
we have.” ‘ : 
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he British, it is said, are mas- 

ters of compromise, Look at 

their parliamentary system: 

They Set Up one lot of people to 

le government and. 

another lot to oppose them. The legal sys-_ 
zs 


sacle ec cflaiy gd They 


the have appeared nn 
‘ frequently in print without 


causing outrage. them 
ee ee oe 


Perhaps this ts partly becanse more peo- 
ple watch television than read serious 
journalism, bnt I suspect it fs also 
because television is Pie seen 
medium of opinion in the 
print. A viewer not 


deel 


fi 
aye 


may 


fl 

4 J g 
fi | 
ate A i 
UH ial ' 


Television/Christopher Dunkley 


The case for controversial views 


noes lal roe coerce 
if you claim a man's nickname 


The younger men were surely right to 
question the ethics of fighting vileness if 
it involves becoming vile. 
Hoping that the veterans will welcome 
critical of the war, 
the grounds that it was precisely this sort 
freedom they were supposed to have 


Brightest Colours, his celebration of the 
life of IRA leader Michael Collins which 


BBC? showed it on Saturday 2s part of 
their “25 Bloody Years” series on the 
Sroabicr ta 87s Lew G Grade, then 


Trish 
head of ATV, suppressed the programme 
because fe Be it sympathised too openly 
with Trish republicanism, 

tem 


ut this programme, surely, is 
the the equivalent of the argn- 
ment from the opposition, the 
case for the defence, the com- 
ponent which the formal sys- 
we 


of adversary attitudes 
should understand so that we cau come to 


converted Grade he would presumably 
have wanted to screen it.) It is perfectly 
possible to admire Griffith’s extraordi- 
nary talent, even to share some of his 
admiration for Collins, and yet to go on 
loathing and despising the methods of 
the IRA. 


and “Oh dear”. But series such as 
Heretic are rare indeed. 

Television news programmes offer a 
sequence of remarkably similar versions 
of events. The topics covered in the Dally 
Telegraph and The Guardian are also sim- 
Har, but the perception of the world com- 
municated to the reader differs greatly 
berause.0 of the different ways in which 

and the different 

weight given to constituents. Swap round 
Ee in the television news pro- 
most viewers meee not be 

able to oe te tall the difference between the 


programmes. ‘ . 

Possibly the most depressing is televi- 
sion’s arts coverage. Apart from occa- 
sional items in Channel 4's Without Walls 


sette, whatever - show few signs of 
increasing the array in such matters as 
and history, even if we do now 
have Sky News. What televiston needs is 
not fewer but more passionate extremists 
— from all extremes. 
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t 880 on Friday even- 
ing, at the same time 
as I was pressing 

the ranks of 


hen Larry Adler 
used to hang out 
with 
Gershwin, 
two men were by 
the vampish French actress 
Simone Simon to have dinner 


the 


George ~ 


Brecon Jazz Festival/Garry Booth 


Beer, bonhomie and bebop 


Filet 
improvisation roe 
Watts remained seated and 
serene behind white beard and 





and the warm, expressive 
ee ee celebrating 
80th birthday with a tly 
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Slender substance swamped by style: the puppet prologue epitomises the exquisite portentousness of Robert Lepage’s production 


Edinburgh Festival/Martin Hoyle 
The Seven Streams of the River Ota 


ietesche famously compared 
Wagner's music with the 
heartheat of a slug. The com- 
parison occurs throughout 
Robert Lepage’s production of The 
Seven Streams of the River Ota in. its 
world premiere production at Edin- 
burgh's Meadowbank Sports Centre. 
Teething troubles in rehearsal and 
changes up to the last minute Sugeest 
that tightening and sharpening are 
possibilities. Certainly this S ibitious 


Bluebeard's Castle, that was rightly the 
hit of last year's Festival. 
But then a musical score imposes its 
own time limits and emotional cli- 
maxes, 


Seven Streams opens with young 
Plecre, acriving in) Poosbime to study 
finds lodgings with the 


laconic Tene misses bis girl-friend, 


the benefit of the Red Cross and the 
world's newsreels. She befriends an 
opera singer who hangs herself after 
heavily hinting at parallels with 


Madam 
camps, the adult ‘Jana 


amazing 
the dead opera-singer, herself a 


soprano, 


present-day action is set in Hiro- 
atm “city of catastrophe and sur- 
vival”; the visiting theatre company 
performs a great chunk of Mishima’s 
Madame Sade - further clog the 
work’s texture; and Lepage’s preoccupa- 
tion with cultural cross-fertilisation dif- 
fuses rather than concentrates. There 


sliding walls, 


























failed to understand how their ever, is ies the oe cajoled — basked his way rea . on 
companion could be sweep of music is not as through highly enjoyable | triptych represents slender substance consulate is a 
Se real ay to os te achieved as it sounds; evening. He saved himself for a tally by style. Slow- The dialogue is esd spare thas sited he play's third section returns | 
pete in front of her - until her very few singers can handle rousing Rhapsody in €» ness {s less a matter of pace than focus thanks to the cast’s variable to the present. The attempt to | The programme lists the company 
ulterior motive became clear: the delicate and always-humor- which his duet with a “ghost” { and rhythm, both of which are as yet of Rnglish; and the puppet prologue tie up loose ends overlooks the without allocating roles. Interesting to 
“she just wanted to hear us ous phrasing demanded by of Gershwin at the piano was i that recounts the accidental eae hottie ie ae see Rebecca Blankenship, the soprano 
play “ ” ox i affecting. No wonder Though the piece’s conception is of gunpowder by herbalists seeking an are not attached to from last year’s Erwartung, bring a 
Adler, opening a week of Rhythm” while also coping so many of those dinner dates | attributed to the largely French-Cana- aphrodisiac for an aged emperor strikes den switch to backstage bitehiness Jerry Hall elegance to both singers, 
concerts celebrating bis old with the more ended up & iris, an omens Lepage is both director the production’s keynote of exquisite (Pierre's actress girlfriend arrives on squally in Dvorak and propulsive in 
friend's music, declined to requirements of Porgy and and designer, so must take responsibil- portentousness. tour) and French Sedroom farce (cou- Puccini. The younger Jana (Marie Bras- 
reveal the extent of his disap- Bess. At the Jazz Café, Issy van Peter Aspden | ity for the priorities (visual over narra. The central act focuses on Jana: pling on the rebound) leaves us cold sard) is touching, the one stalks 
pointment, but Simon surely Randwyck showed complete ——_____.__mm____ | tive) that deaden the theatrical impact. Guach, Jewish, at the age of 11 she is In since nothing in the previous three and dumpily around in dark glasses like 
the best deal There is a control of the former art, while Larry Adler: “The Glory of | This is all the more tantalising when Theresienstadt - Terezin, that transit a half hours has made us like or believe Bette Davis OD-ing on carbo-hydrates 
strong symbiosis between her partner Clive Rowe Gershwin” at the Jazz Café ; one remembers his production of the camp Mia the fleas mac? a MO wcase in these lifelessly manipulated pawns. § Sponsorship by Beck's suggests conso- 
Gershwin's luscious melodies excelled at the latter, particu. until August 20. the opera double-bill, Zrwartung for writers, artists and performers for Attempts to add depth and resonance lation in the two intervals. 
by Gregory Reinhart and Loma Holliger) and La clemenza di Tito concert line-up Includes opera arias _—in Flensburg on Sat. The festival 
The concert programme, with Chris Meritt and Ann Murray. sung by Ruggero Raimond (ug 26), ends in Kiel on Sat and Sun, when 
= . given in historic buildings In The opera programme two programmes with the Royal Gdmter Wand conducts the North ARTS GUIDE 
: INTERNATIONAL and the surrounding a emphasis: the highlight of | Liverpoo! Philharmonic Orchestra German Radio Symphony Monday: Performing arts 
—— ee region, features the Tallis Scholars the coming week is a under Alexander Lazarev (Aug 27, in a Beethoven symphony guide city by city. 
ote _ Baroque Orchestra staging ponee Poter Sellers, Bo are leona by Cea programme (0431-567080) Tuesday: Performing arts 
deetaned Dy er a eee ae Sh — Biot 
tects. tt pairs lipus Gardiner and an 
ese @ LINZ Rex and the Symphony of Psalms - impressive series of church concerts Ill WEXFORD 
ayer with a cast headed by (Quincena Musical, Teatro Victoria This year’s festival runs from 
The annual Bruckner festival in this Moser, Agnes Baltsa and Matti Eugenia, Reina Regenta s/n, 20003 October 20 to November 6. The 
Austrian town (Sep 11-Oct 2) opens Saiminen (first night Aug 22}. The San Sabastian, Spain. Tel thre operas chosen by Elaine 
with Muti conducting the lerbert Wemicke 043-481238 Fax 049-430702) Padmore for her final year as artistic 
Phitharmonic in Bruckner’s production of Boria Godunov, first ; in’ 
Symphony. at the Easter ie director are Anton Rubinstein’s The 
FESTIVALS and the Hungarian National Sinopoli conducts the Philharmonia _ravived with Samuel Ramey in the bahar and Woes Dae i Mees Torey ase, FT Euan 
Phitharmonic Orchestra. The Orchestra In two concerts, and title role. @ SANTANDER Labeovetite: The itiotein wack onight 1730, 
@ BAYREUTH recitalists Bychkov conducts the @ The remaining orchestral ‘The programme includes the will be conducted by Alexander MONDAY 
year’s new Ring production - Michel Dalberto and the Alban Berg = Orchestre de in Bruciners concerts are given by the Vienna Utrainian National Ballet 22, Anissimoy and by Yefim NGG/Super Channel: FT 
This Wd ace of which Quartet (8181 8226} . Ninth, i conducts a Philharmonic conducted by Solti and 23), Anne Sophie Mutter (Aug 25), Malzel, and the cast will be headed Reports 1230, 
the third ane mr epedrect, concert of 's Boulez, the Cleveland Orchestra with the Drasden Philharmonic Orchestra i Anatoly Lochak and Al 
begins ne} opaltial, nd emma Lofengrin, with a cast headed by Saito Kinen Orchesta with Rostropovich and Temirkanov rd pe car 4 
colourful and 9pent as of Peter Seiffert and Eva with Ozawa, the Bern Phitharmonic (Aug 28) and tha Maggio Musicale Cooaeta pe alped Rosan's Eronewes Ft peat 005 
on my director is Aifred m@ BREGENZ Other visitors include the Hagen with Abbado and the Pittsburgh from aa by Albert Rosen and 1915, 1545, 1815, 2345 
Rosalie. Trine conductor James The opera festival atthe Austrian «Quartet, Christian Zacharias, Simon with Maazel, Mehta (Aug 20). The festival ends on Stages by Reto Nickler, with acast = 1 1 cspay 
ane the headed by John comer of Lake Constance has won Estes and Mauricio Kagel. The final © ‘The recital programme includes Aug 31 (Festival Intemacional de by Jungwon Park, Magali NBC/Super Channel: FT 
Levine. The cast is Potash an enviable for artistic © two concerts are given by the Anne Sophie Mutter (Aug 21), Bryn Santander, s/n, 39004 Damonte and Jean-Pierre Furlan. Reports 1230 
Tomlinson, Deborah =e berg, Poul boldness, while preserving ts London Phiharmonis Franz _—_‘Terfal (Aug 22) and Maurizio Pollint Santander, Spain. Tel 042-314819 The Wagner will be conducted by 
ty Wolfgang Schmidt, for tourist audiences. There is stil a Welser-Mést (Aug 23). Fax 042-314767) Yves Abel and staged by Dieter FRIDAY 
i Eiming, iis chanes to catch David Pountney’s © Untera Donautinds 7, A-4010 Linz. © @ Deborah Wamer's production of “ Kaegi, with Robert Holzer as NBC/Super Channel: FT 
Eric Hi a or, with & production of Nabucco Te! 0782-775230) Shakespeare's Coriolanus can be Fifedrich. There will also be a Reports 1230 
the new Parsifal cond . on the floating the geen at the Felsenraitechule, with concert by the National Sky News: FT Reports 0230, 
cast headed by Elming, Hans Sotin ends on Aug 26 (05574-4920 Bruno Ganz in the title rola. An ®@ SCHLESWIG Orchestra of Ireland, 2030 
te Bemd Woikt and Uta Frey und 224) @ SALZBURG exhibition devoted to Beuys, Baselitz HOLSTEIN recitals by the Moscow Piano Trio, SUNDAY 
year's production of Tristan and other modem German artists : Alexander Quartet and Alison NBG/Super Channel: FT 
Boone Such staged by Heiner = produoben le Don ina a nae ee men ators, Labeck Beaten Gites Rios ‘ne =e : 
Im ar i, and two venues. The festival spreads out hms’ juiem, Sky News: FT Reports 
Miller, is revived with the same two mg INNSBRUCK ice Chéreau and conducted ends on Aug 31 (tel 0662-84451 and Kiel to some of the most festival is renowned for its exquisite 1730; oe 
. singers in the name-pérs | ine ‘The Innsbruck baroque and early by Danie! Barenboim, with a cast fax attractive towns in north Germany, small theatre, its tty 
- Jerusalem and Were 3 1990 music festival runs till Aug 27. There by Ferruccio Furlanetto, . in venues with a more local economical productions and the 
other revival is Dieter Don are two opera productions at Bryn Terfel, Catherine Melfitano 2nd ees  atmosphers than most Intemational © welcome which the Irish coastal 
lon of Der = Telemann’s Orpheus  Cacilia Bartoli. There are also two SAN SEBASTIAN Beaux Arts Trio gives a town of Wexford gives to its festival 
Holinder (0221-20221) conducted by René Jacobs, witha © Mozart productions by Karl Emst a recital tonight in Bordesholm. Midori visitors. 
oe OY re Nd. v- comection of mia a arity Denyos i Romer Lom Manca cores , oof 
- Mo Héhn and Jt ering; lion scenas and starring fotersen. High Street, Wexford, of 
m BESANCON Garcia ion with 4 cast headed Heinz tonight and Fri). Tha ‘the Pittsburgh Symphony Orchestra —_treland (053-22144) reer 


Besancon is best known in in the 












Tf one thing Is 
now clear 
about the con- 
flict in North- 
ern Ireland, it 
is that the Irish 
natlonalists are 
é- deeply divided 
over how to 
respond to last December's 
peace proposals, put forward 
by the British and Irish gov- 
ernments in their joint Down- 
ing Street declaration. For- 
mally, Sinn Féin, the 
republican political movement, 
Jast month appeared to reject 
the Angilo-Irish overture, and 
terrorist attacks have contin: 
ued. But all recent statements 
by Mr Gerry Adams, president 
of Sinn Féin, have suggested 
that he personally is more in 
favour of peace than war, and 
has recommended a ceasefire 
by the IRA. 

According to a recent edito- 
rial in the Irish Times, “a great 
body of informed opinion now 
agrees that the provisional IRA 
will shortly call another cease- 
fire in the North”. But the 
paper concluded gloomily that 
any ceasefire would be 
unlikely to last, since the IRA 
was still hoping for peace on 
its terms; in other words it was 
still hoping for total victory. 
There was little evidence so far 
that the IRA would settle for 
peace on the terms offered, 
which was a peace of compro- 
mise and consent, without win- 
ners and without losers. 

The difficulty for the terror- 
ists - and the problem is the 
same for the IRA as for its 
extremist counterparts in the 
Protestant community - is 
that the Anglo-Irish declara- 
tion is deliberately couched in 
terms designed to shut out a 
victory by either side. It speaks 
sympa princi- 
ple of self-determination, but 
makes clear that this principle 
will be enacted only through a 
process of democratic consent. 
If the nationalists and the 
Catholics in the province want 
Northern Treland to become 
part of a united Ireland, they 
must persuade the Protestants 
and the rest of the population 
in Northern Ireland of their 
case, and get it accepted 
through the ballot box. 

The problem with the decla- 
ration is that the terms as 
stated are either wholly disin- 
genuous or decep- 
tive. In it, the British govern- 
ment says that it has “no 
selfish strategic or economic 
interest in Northern Ireland”, 
and will uphold “the demo- 
cratic wish of a greater num- 







Ian Davidson 





Ballot 
box 
blarney 


An ‘either-or’ 
choice will not 
solve the 
conflict in 
N Ireland 


ber of people of Northern 
Ireland on the issue of whether 
they prefer to support the 
Union or a sovereign united 
ireland”. 

On the face of it, such a posi- 
tion is democratic, statesman- 
like, unexceptionable. In fact, 
it appears to bear little relation 
to a province which is the 
product of an con- 
flict at least 400 years old, and 
which has been racked by ter- 
rorism from both sides for a 
quarter of a century. 

For the moment, the Protes- 


The thing missing 
from the province 
is acceptance 
of the will 
of the majority 


tants are in a clear majority, 
and it is obvious that, if a pleb- 
iscite were held now on the 
future of the province, it would 
go in Favour of continued mem- 
bership of the United Kingdom. 
But the Protestants’ share of 
the population is declining rel- 
ative to the Catholics’, and this 
causes them profound anxiety; 
if a similar plebiscite were held 
in a few decades, it might go in 
favour of a united Ireland. 
But these two innocent and 
contrasting scenarios bear no 
relationship to the reality that 
Northern Ireland has lived 
through for the past 25 years. 
‘The idea that there can be a 
simple “either-or” choice for 
the future of the province, 
which could be settled peace- 
fully and definitively by 2 
majority vote, is a fairy tale. 
‘The reason for IRA terrorism is 
that a tiny minority of the 
minority community does not 
accept the will of the majority 
or the legitimacy of the present 
constitutional position, and is 





prepared to kill and maim to 
overthrow it. But a tiny minor- 
ity of the majority community 
is also prepared to kill and 
maim to uphold the present 
constitutional arrangement. 

In other words, the one thing 
missing from Northern Ireland 
is the principle of democratic 
consent, which means accep- 
tance of the will of the major- 
ity. And since the province is 
nearly equally divided between 
two opposing communities, 
any question which pits them 
against each other will have 
the smallest chance of gaining 
general democratic consent. So 
if the question which is sup- 
posed to be addressed by the 
Anglo-Irish declaration is the 
either-or choice between the 
United Kingdom and a united 
Ireland, we can be fairly sure 
that there is no chance of a 
peaceful decision through the 
ballot box. 

Some people maintain that 
the British government's 
apparent indifference to the 
constitutional destiny of 
Northern Ireland, provided it is 
settled democratically, could 
have the perverse effect of pro- 
voking terrorism. For if the UK 
government really does not 
care whether Northern Ireland 
stays or goes, maybe the ter- 
rorists have more leverage. [ 
am not sure I go this far. But it 
is nevertheless rather extraor- 
dinary that one of the oldest 
nation states in Europe should 
profess disinterest in hanging 
on to one of its provinces. 

It is, by contrast, inconceiv- 
able that any French govern- 
ment should disclaim any 
“selfish strategic or economic 
interest” in Alsace-Lorraine; 
and just as inconceivable that 
any Spanish government 
should shrug off the destiny of 
Catalonia or the Basque coun- 
try. On the contrary, they 
would rule out, as a matter of 
principle, any amputation of 
their territory as an outrage to 
national sovereignty. 

Some who think the declara- 
tion dangerously provocative 
would argue that the British 
government ought to rule out, 
for ever, any change in the for- 
mal constitutional attachment 
of Northern Ireland. Again, I 
would not go that far. But 
since it is almost inconceivable 
that there could be a peaceful 
constitutional settlement 
through a simple majority 
vote, it seems reckless to 
indulge in loose talk about 
“self-determination” and “con- 
sent", when the first is inappli- 
cable and the second is 
unavailable. 
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he US company which 

laid to rest Elvis Pres- 

ley, President JF 

and Howard 

Hughes could soon be trans- 

forming Britain's sombre, 

dark-curtained parlours into 

brighter, breezier, money-spin- 
ning outlets. 

The UK funeral industry 
may not seem an obvious site 
for takeover battles: the death 
rate is falling steadily, and the 
depth of the recession has 
forced the conservative British 


But this gloomy picture of 
the UK sector - has not 
deterred the two largest 


ness, Great Southern Group. 
Last week, the victor, Service 
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Loved ones to exit 
the American way 


US funeral operators are targeting the UK for 
growth opportunities, Simon Davies 


the US, where it handles buri- 
als for a diverse ethnic popula- 
tion from the Hispanic to the 
Jewish communities, equips it 
to spread its services overseas. 


in The American Way of Death 
into the less showy and extrav- 
agant UK Way of Death? What 
may look to an outsider like an 
industry which has lain mori- 
bund for centuries, has. in fact, 
been undergoing something of 
a life-giving revolution over 
the past 10 years. 

Until the 1980s, the UK 


costs such as hearses, embalm- 
ing facilities and attendants. 
All of them are only periodi- 
cally busy. 3 

UK companies recognised 
that they could reap enormous 
benefits from building up 
so-called ‘clusters’ - central 
facilities for hearses and atten- 
dants - to service a large 


attached to small family busi- 
nesses, their names and shop 
frontages could be retained. 
Soon, the frock-coats gave 
way to the pinstripes as busi- 
nessmen such as Mr Howard 


Hodgson and Mr Michael Ken- 
yon, two of the foremost UK 
funeral operators, 
aggressive strategies to shake 
up the ranks of Britain's inde- 
pendent funeral concerns. 
Hodgson Holdings, a Liverpool- 
based listed company, bought 
several hundred independent 
funeral homes between mid- 
1986 and mid-1989, spending 
close to £40m on acquisitions. 

Mr Hodgson’s buying spree 
was typical of the transforma- 
tion taking place in the indus- 
try. As a result of the 
upheaval, almost 40 per cent of 
the UK’s funeral business is 
today owned by three opera- 
tors: Great Southern (5 per 
cent), Plantsbrook (9 per cent), 
and the Co-operative move- 
tment (25 per cent). 


y comparison, the 
three big players in 
the US, which also 
include Loewen 
Group and Stewart Enter- 
prises, share 16 per cent of the 
far larger American market; 
and the sbare is rising. SCI 
spent $175m on US acquisitions 
in the first half of this year 
alone, and now controls 9 per 
cent of the market. 
SCI and other US funeral 
benefit from a US 
regulatory regime which cre- 
ates barriers to entry to any 
potential competitor, including 
foreign operators, by laying 
down tough licensing require- 
ments. 
In the UK, by contrast, there 


are no barriers to entry in 
what is a ‘people business": 
overseas corporate raiders face 
the threat of top employees 
from target companies setting 
up rival businesses overnight. 

But this has not deterred 
SCI, which wants to take an 
ever-bigger slice of the UK 
trade through its new UK arm, 
Great Southern. 

“IE I was in the private sec- 
tor, I would be delighted at this 
{move by SCI},” said Mr Hodg- 
son. “Independent operators 
will either win funerals by say- 
ing to customers, ‘Do you want 
your mother to be buried by 2 
Texas cowboy?’ or they will he 
offered more money [by US 
rivals] for their companies.” 

Ouring the 1980s, Hodgson 
Holdings’ aggressive takeover 
actions substantially drove up 
the prices of funeral homes. Mr 
Hodgson argues that SCI could 
be forced to pay similarly 
inflated prices for small, inde- 
pendent funeral homes as it 
builds up its UK presence. 

American funeral operators 
justify the high prices paid for 
UK rivals by pointing out that 
they will achieve greater oper- 
ating efficiencies. SCL. for 
instance, says its principle of 
‘clusters’ could easily be 
applied to inefficient UK fami- 
ly-run funeral operators. 

Besides exaggerated prices 
for parlours, operators face the 
broader problem of a falling 
UK death rate. For the past 
two decades the rate has fluc: 
tuated at 650,000 deaths a year, 







but is expec r 
recent decline, falling by 3,000 
to 626,000 in the year to June 
1995. ; 

The Government Actuary, 
whieh projects births and 
deaths, is forecasting further 
declines to about 600,000 in 
2010 when the deaths of the 
first of the so-called ‘‘baby 
boomers’ should provide 2 
turnaround in the trend. By 
2053, the denth rate is forecast 
to peak at about 829,000 a year, 
For those in the funeral busi- 
ness, it is a long wait. - 

But operators can use the 
intervening years to convince 
traditionally conservative rit 
ish consumers te change their 
habits. First, they could per. 
suade customers to choose 
more expensive caskets, rither 
than the plain coffins which, 
even at the top of the range, 
cost about £800. Americans 


routinely pay about $4,000 for a 
normai burial. In additidn, 70 - 


per cent of the UK population 
chooses cremation over burial 
- which is even cheaper. 

UK operators remain sceptt 
cal about SCI’s hopes of nar- 
rowing the gap in spending 
between the two countries. But 


the US group points to its expe- - 


riences in Australia, whore it 
invested US$102m in the acqui- 
sition of Pine Grove Funerat 
Group in July 1993. Since then 
it has maintained prices for 
merchandise while doubling 
the range of coffins. The resutt 
has been a 40 per cent increase 
at some homes in the average 
spend per funeral in the past 
year. 
“We will never attempt to 
Americanise any country’s cus: 
toms,” says Mr Waltrip. "We 
will just apply the same busi- 
ness concepts a8 we use in 
America such as ‘clustering’, 
We would be crazy to change 
aero hundred years of cus- 
He would, however, like to 
sell more $95,000 caskets ~ like 
the one in which Elvis was 
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Drivers are not diverted by motorway tolls 


From D B Harley. 

Sir, One despairs of the intel- 
ligence of members of the 
“Tory-daminated” Commons 
transport committee (“Tories 
attack motorway tol! plans”, 
August 13) if they delude them- 
selves that 20 to 30 per cent of 
motorists in the UK would 
divert from motorways if tolls 
were charged. 

Motorway charges have been 
in force in France, Spain, Italy 


and other countries since the 
inception. In Germany, where 
charges are likely to be intro- 
duced soon, the idea of mator- 
ists shunning the autobahns is 
held to be absurd. 

If this committee wants some 
hard evidence, jet it look at 
Switzerland where charges 
were introduced in the 1980s 
after years of toll-free use. A 
simple windscreen sticker cost- 
ing S¥r30 (£15) annually and 


available at all garages and 
post offices does the trick, with 
an on-the-spot fine as deterrent 
if you are caught using the 
motorways without one. No 
Swiss driver in his or her right 
mind diverts to “local roads”, 
and I am sure the British 
motorist is equally capable of 
calculating cost versus conve- 
nience. 

Such a system in the UK 
would yield ample funds for 


whatever purpose. As for the 
committee's rather inane sug- 
gestion of “increasiny fuci” 
duties instead, the extra tax 
would merely disappear in the 
Treasury maw and add yet 
another turn of the screw 
to the government's unpopu- 


D B Harley, 
Sagenstrasse 35, 
6318 Walchwil, 
Switzerland 





Avonmouth’s 


smelting credit 


From Mr Roger Lee. 

Sir, In your item on the 
abandonment of the Pacific 
Zinc project at Hachinohe, 
Japan (“Japan zine project is 
abandoned”, August 10) it was 


was developed by our then par- 
ent company, Imperial Smelt- 
ing Corporation, at Avon- 
mouth, UK, and is now in use 
in 11 countries including Aus- 
tralia. It is used In Japan at the 






































existing zinc smelter at Hachi- 

nohe and by Sumitomo Metal 

Mining at its Harima smelter. 

Roger Lee, 

Managers Emperial Smelting Processes, 

BANQUE ET CAISSE D’EPARGNE DE L’-ETAT LUXEMBOURG 
DE NATIONALE INVESTERINGSBANK 


NORDBANKEN 


From Mr Lynton Jones. 

Sir. Joel Kibazo’s article 
(“Equity futures trading 
dreams begin to fade”, August 
4) compares certain average 
turnover figures for Liffe with 
the lack of trades on our 
exchange during July. 

In fact, July was a bad 
month for beth exchanges. 
Over the six-month life of 
these contracts, volumes have 
been very low. Liffe has traded 
an average of only 3,500 per 
month while the OMLX 
exchange (a screen-based secu- 
rities and derivatives 
exchange, launched in Febru- 
ary in Sweden) average has 
been 1,500 per month. But in 
July trading on both our 
exchange and Liffe began to 
seriously dry up. We traded no 
contracts at all, whlie Liffe 
traded 788. This downward 
trend has continued during 


August. ' 
The plain fact is that the 
contract is succeeding on nel- 


Arranged by 
ING BANK 


Internationale 
Nederlanden 
Bank 


June 1994 


ING 4 BANK 





Flaws inherent in R&D scoreboard 


From Dr Alan Smith. 

I was pleased to see Dennis 
Henry's letter (“Added value 
should be real value for R&D”, 
August 1) regarding his con- 
cerns about the recent publica- 
tion of the “UK R&D score- 
board”. This annual record is 
produced by Company Report- 
ing in conjunction with the 
Department of Trade and 
Industry and takes data from 
company annual reports. 

This is where the first prob- 
tem arises; not all companies 
define R&D in the same way, 
despite the guidelines which 
are available to accountants 
(Statement of Standard 

Second, the amount of R&D 
spend required by businesses 


ther Liffe nor the OMLX 


The criticisms levelled at the 
OMLX exchange in the article 
seriously over-simplify the sit- 
uation. I would be interested to 
know how many of the market 
participants quoted can claim 
to be satisfied with the way in 
which the UK equity derivative 
market is performing today. It 
is, in fact, one of the poorer 
performing equity derivative 
markets in Europe. 

Our decision to enter this 
market was conditioned by the 
fact that our existing product 
range forms a highly liquid 
and very efficient market. For 
instance, the most heavily 
traded stock option in Londen 
is Astra, traded on our 

rather than any UK 
stock option traded on Liffe. 

We fait that we could bring 
these same efficiencies and 
liquidity to the under-perform- 
ing UK equity derivative 
market. 


within a particular sector can 
vary. Some companies rely on 
impeccable service to generate 
high profits, whereas others 
achieve the high profits 
through well planned R&D. 
‘Third, the tables are mislead- 
ing in that some companies are 
much more efficient in how 
they manage their R&D pro- 
jects than others. One com- 
pany spending 5 per cent of 
turnover on R&D might be 
producing benefits equal to a 
more efficient company spend- 
ing only 1 per cent on R&D. In 
the present competitive envi- 
ronment it is essential to 
ensure that there is better proj- 
ect selection and evaluation 
with continuous monitoring, 
followed by assessment of the 


Holding on to the equity futures dream 


‘The fact that we have not yet 
done so with the FT-SE Mid 250 
Index may be due rather less to 
the factors quoted in Mr Kiba- 
zo’s article than to the original 
decision by the London Stock 
Exchange to grant two 
The co 

contract may have stood 
a better chance of succeeding if 
only one exchange had traded 
it from the start. But we, no 
oats Sas could avoid 
ic! up the gauntlet thrown 
down by the LSE. 
_ The problem we all now face 
is to find a way of reviving this 
contract and making it the suc- 
cess it deserves to be. 

We intend to pursue this 
objective, together with Lifte 
and LSE, in the weeks to 


Project's achievements. : 

Dennis Henry is right in 
looking at the ratio of R&D to 
added-value rather than to 


pany is what is really impor- 
tant, but that is not something 
which can be measured easily 


the country is by being effi- 
clent technology leaders, who 
can move rapidly into new 
markets. 


Bonds to balls 


and back again | 


oo a Adrian Jack. 

ir, First Clement Cri 5 
where no ballet critic has gouge 
before. Now your erstwhile 
chief American commentator, 
fresh from reporting on the 


World Cup, becomes baseball 


Correspondent (“Why the 
ers complain it just mt 
cricket » August 13). Brittan on 
badminton, Plender on para: 
chuting are no doubt in galley 
proofs. Those hapless Italian 
treasury officials trying to flog 
30-year Italian bonds will 
breathe easier with Barry Riley 
on white water rafting. Nigel 
rews escaped reviowing 
The Flintstones by a strategi 
cally placed holiday, Perhaps 
Arctic Dog-Sicd Racing would 
be a suitable reward? ie 
__ That baffling acronym FT-SE 
is ae onion ~ Financial 
portine Eniqat * 
arn Jack, ee 
= Paper Buildii 
London zor ne 
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an open 
whether US interest rates had 
increased enough to head off infla- 
Honary pressures. Yesterday's 
half-point rise in rates closed it for 
the time-being. 










event, such debate is fruitless. 
What matters more is the direc- 
tion and size of the Mr 
Greenspan's Federal Reserve likes 


fine-tuning | 
dards, this is a decisive move, one 
that shifts US monetary policy 
close to his elusive objective of 
“neutrality”. 

‘The case for such a move is pro- 
vided by the domestic economy. 
The aim, one that is close to Mr 
Greenspan’s heart, is non-infla- 


A Korean de 


The outline agreement between 
North Korea and the US to defuse 
the mounting tension over Pyong- 
yang’s nuclear programme is at 
one level a victory for quiet diplo- 
macy. North Korea has agreed to 
suspend its provocative i 
reactor i 


ble of producing weapons-grade 
plutonium, and to allow interna- 
tional inspection of its nuclear 
facilities, In return it will receive 










technology and dip- 
Tomatic links to the outside world. 
The threat of a large scale North 
Korean nuclear weapons pro- 
gramme, which was real only a 
few weeks ago, has thus receded. 
On another level, however, the 
agreement is an attempt by the US 
to make the best of a pretty bad 
job. Washington’s options for 
pressing 












nuclear Non-Proliferation Treaty 
were extremely limited. Direct 
military action was probably unre- 
alistic and certainly have 





unknown effectiveness. 
might be next? 















nium produced so far. Yet at 
heart, this is little more than con- 
tainment of the problem. Without 
deeply intrusive inspections, 
bound to raise North Korean hack- 
les, there can be little certainty 
that some nuclear material does 
not remain hidden. 

Washington may be reluctant to 
push the verification issue to the 












within both of Gn mt main 
opposition parties. propos- 
als like those published yesterday 
by the Liberal Democrats stem 
from a desire to improve the sub- 
stance of fiscal policy-making. 
Unfortunately, earmarking taxes 


















marketing exercise, but 
aims to raise the transparency and 
accountability of fiscal policy. 





would heighten the public’s 
awareness of the connection 
between taxes and services. 

informed about the trade-offs 
between the two, it could discuss 
fiscal policy more honestly, and 
officials could be held more 
accountable for the way those 
trade-offs are agreed and imple 
mented. In practice, however, “re- 
connecting” taxes and services, at 
a national level at least, is likely 
to mislead the public or, worse, 
leave the tax system even less 
capable of delivering difficult 


reforms. 

At its simplest, oo taxa: 
tion is a mere exer- 
cise, as in the case of national 
insurance contributions, which 
are separable from income tax in 
namo only. This reduces transpar- 
ency, since the public is given a 
misleading picture of the link 
between contributions ani bene- 
fits. A more honest way to ear 













national health service. 





have more positive results: 
idea of sending a yearly a 

























Policy. By those stan- the credibility of monetary policy 


which control about 1.5 per cent of 
the shares of each company quoted 
on the FT-SE All-Share index - to 
vote against the election and re- 
election of directors who have 


less controversial western water- North Korea. At worst, it shows 
ving 


to honour the North Korea collects for abandon- 
ing 2 nuclear ee 
10 


Moreover, other countries in the 
-region, from South Korea to 
Japan, will be drawing their own 
lessons from the North Korean. 


ai 
‘ 
Fe 


i 


corporate governance, 
code of practice took effect 
last year, evidence suggests that 
shorter rolling contracts - probably 
of two years — or fixed-term con- 
tracts could become the rule at lead- 
ing UK companies. 


tions would have had little experience — not least concerning 
impact, given North Korea's near the need to deter such threats in 
total isolation from international future. In the longer term, the ten- 
trade. So instead of sticks, the US sion in the region remains. 

has opted for carrots. : If the value of the agreement is 
Offering incentives - such to stop a bad situation getting 
funding of the new nuclear plant worse, are there at least lessons 
by its allies - will buy the US which can be drawn to prevent a 
some reassurance: the halting of repetition of the problem? One is 
further plutonium reprocessing that the nuclear Non-Proliferation 
will stop the flow of potential ‘Treaty, up for renewal next year, 
bomb-making material, while the badly needs strengthening. The 
examination of North Korean sites west sbould continue to honour 
will allow an audit of the pluto. the NPT’s original offer to make i 


it 
attractive for countries to 
renounce the bomb. At the same 
time it should step up efforts to 
prevent the flow of critical tech- 
nologies and nuclear fuels to 
rogue states tempted by nuclear 
weapons. Proliferation may be 
inevitable in the long term, but 








tn theory, earmarked taxes kanised tax base, as different 


attractive, but it is not the same 
thing as debating the future of the 


Some of the report's ideas could 


See 





‘hen Mr Tim Red- 
man became a non- 
executive director 


of UK regional 
brewer Greene 


chaired by Mr Simon Redman - 
Tim's cousin - and the company 
states in its annual report that the 
money was paid after the termina- 
i contract. 
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» whose 
in July 


“A trickle of companies changing 


their contracts has turned to a 
steady flow,” Mr Ross Goobey said. 


survey of the FT-SE Mid 250 index 
of the 250 quoted companies 
by Pirc, the UK corporate gover- 


Gummer’s 
just in time 


tured ont in force for the annual 
Yacht Club dance. On a moonlit 


Teal sense of rhythm”. But then, as 


a Catholic, that’s the only 
he has any practice at. 





Departure rate 

@ One by one the contenders who 
missed out on the editor's job at 
‘The Economist are jumping 


Some UK executives receive large pay-offs 
on leaving companies, says William Lewis, 
but pressure is mounting for reform 


Cut the strings . 





figure represents three times the 
annual salary of all seven directors. 


Rohwer, the mag’s executive editor, 
is quitting after 13 years to join CS 
First Boston's economics team. The 


should help raise the average age of 
the firm's teenage scribblers. 





Potty talk - 
mw It is rare indeed for an 
Australian teapot to be the centre of 
: se incident. Hi 


on the 












ing later this year. 

A small but growing number of 
companies has heeded PosTel’s 
warning. Four FT-SE 100 compa- 
nies, including Ladbroke, the lei- 


acceptable contracts. 


of its 


The most striking example of the 
influence of PosTel and other insti- 
tutional shareholders is the 
announcement by Guinness, the 
drinks group, last week that three 

executive directors 


be renewed annually. 


sum of £670,000. Such pay-offs 


Guinness said the company’s 
“non-executive committee”, which 
sets executive pay, had made the 
change after it had “listened to 
shareholders”, 
shareholder in particular”. Its most 
recently published report and 
accounts for the year ending 


including 


should no longer be made. 


meeting Jast month. At British 
Aerospace the three-year rolling 
contracts of three executive direc- 
tors, including chief executive Dick 
Evans, are set to be cut soon. Tex- 
tiles .group Courtaulds is also con- 
iderD shorten. 


Other examples of companies 
which have pruned their directors’ 


sidering PosTel’s demand to 


though his re-election went ahead. 
While many UK companies have 
been swayed by PosTel, some com- 


OBSERVER 





‘I want the profits from my gall 
bladder to stay in this country’ 


just published memoirs. 


tly, Keating, well known 


for his love of antique clocks and 
sa ew 
carefully wrap) que 
with Hawke to look after for a 


weekend while he was out of town. 


Hawke thought the tea set was a 


gift and used it to serve Keating tea 


when he returned to collect it, 


“Paul, close to apoplexy, grabbed 


the pieces, went to the kitchen, 


them up, took them home 
and repeated the loving process of 


polishing and wrapping,” is 


Hawke’s version of what happened. 


had moved 
from three-year rolling contracts to 
three-year fixed-term contracts to 


parachute 































p 
ble confrontation. At BAT, for 
example, whose own Threadneedle 
Asset Management subsidiary has 
£30bn under management, six exec- 
utive directors ~ five of whom have 


‘There is general 
concern on our 
committee that we 
do not want to 
damage relationships 
with companies’ 





three-year rolling contracts - have 
had a clause inserted in their con- 
tracts by the company which says 
that they must search for another 
Job {f they are forced off the BAT 
board. If they do not, their compen- 
sation will be affected. Whether the 
clause is sufficient to ward off 
action by PosTel against the direc- 
tors with three-year rolling con- 
tracts is unclear. 

For 2 smail, but influential, group 
of fund managers and severance 
pay lawyers, PosTel's campaign 
does not go far enough. They argue 
that pruning one year off directors’ 
contracts will do little to cut pay- 
offs, and that Mr Ross Goobey 
should concentrate on persuading 
companies to be tougher in compen- 
sation negotiations. “The size of 
pay-offs should be the issue and not 
the length of contracts,” one direc- 
tor said. 


statesmantiike attitude to his 
predecessor's revelations published 


However, he could not avoid 
taking a side swipe when launching 
a television university learning 
programme. “This, of course, is not 
the only launch today, but I'll bet 
pounds to peanuts that this one has 
a longer-term influence on 
Australia than the other one.” 
As for Hawke, he insists his book 
i history, but has 





The Hecklers - a band of musical 
terrorists whose mission is to rid 
Britain of the “sonic sewage of 
modern music” - has struck a 
chord. Several readers have 
written. to ask how they may join 
the club. 

Keith Burstein’s your man. He's a 
composer who first saw action 
when he joined in the booing at the 
end of Sir Harrison Birtwistle's 
However, when the editor of a 
high-brow musical publication 
described Burstein’s criticism as 
“bollocks”, Burstein decided he had 
to raise bis own campaign by a . 
couple of octaves. 

Last week, he held a debate ahead 
of a promenade concert featuring 
Sir Peter Maxwell Davies's Fifth 
Symphony. A gratifying number of 


According to Ms Melanie Tether, 
a partner in City law firm Norton 
Rose who specialises in employ- 
ment law, reducing a director's 


years will not make a big difference 
to the size of payments as the third 


two years. 
Ms Tether said institutions 
should try to persuade companies in 
which they have a significant stake 
to go through with “one or two test 
cases” in which they show willing- 
ness to take former directors 
demanding substantial pay-offs to 
court. The threat of court action 
could be based on an executive's 
poor performance, for instance, or 
on his or her failure to seek new 
employment. At the moment, less 
than 5 per cent of executive pay-off 
negotiations in which she had been 
engoged had ended up in court, she 
sail 


The view that companies should 
be tougher in pay-off negotiations is 
supported by Mr Peter Brown of the 
Top Pay Research Group, an inde- 
. “PosTel’s 
stance is entirely positive,” he said. 
“But there should be more of an 
emphasis on mitigation ~ one or 
two cases will sort it out.” 


osTel points out that 
most large companies 
refuse to use legal action 
to limit pay-offs, even to 
directors forced out for 


costly 

Goobey admits that his campaign is 
“a bit of a blunderbuss - but then 
at least it is doing something about 
the issue...We shall monitor the 
effect of a general move to two-year 
contracts before deciding our next 
move.” 


important characteristic, less 
of its effectiveness. “The PosTel 
decision represents a major boost 
for proxy voting in the UK as it is 
the first time that a major institu- 
tional investor has publicly 
announced a voting 


bucking the trend towards openness 
_— started after the Cadbury 
rep 


managers of the companies in 
which we invest.” 


And one other leading institu- 
tional shareholder said it had also 


large 
pay-offs. A spokesman said: “It’s 
simple really — if someone succeeds, 





ring Burstein on 081-675 2252 - but 
please don’t heckle. 





Hood-lum 

i A colleague on holiday in France 
reports the loss of a prized 
possession. Or should that read 
“prised”? An unknown trophy 
hunter has walked off with the 
emblem from his car’s bonnet. 
No Rolls-Royce Flying Lady this, 
nor even a rare Wartburg, but the 
rather more humble Vauxhall 
“griffin” badge. 

The various Mercs, BMWs and 
Saabs in the same car park had not 
been tonched, so maybe Vauxhall 
badges have now become collector's 
items, rather as VW emblems were 
a few years ago. 

Perhaps there is a certain cachet 
on the Continent in having an 
English badge in your collection. If 
80, there is a certain irony: the 
Teplacement “griffin” was made in 
Germany. 
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Russia moves to defend its nuclear controls , Unilever 





East German arrested 
with plutonium ‘sample’ 


By Christopher Parkes 
in Frankfurt and 
John Thomfill in Moscow 


An east German man was 
arrested in Bremen last weekend 
while attempting to hand over a 
“sample” of supposedly Russian 
plutonium to a German under- 
cover agent, it emerged yester- 


day. 

Following last week's capture 
im Munich of two Spaniards and a 
Colombian carrying some 300 
grammes of plutonium on a Luft- 
hansa flight from Moscow to 
Munich, the news sparked 
demands from German politi- 
cians for more information and 
fighter links between federal and 
Yegional security forces. 
cellor Helmut Kohl's security 
adviser, who visits the Russian 
capital this week, will appear 
before a tary commis- 
sion today and is expected to 
address the plutonium issue. 

The Bremen arrest prompted 
further Russian denials that its 
controls over nuclear materials 


were not working. An official 
from the embassy in Bonn 
claimed there was no evidence, 
only western prejudice, in the 
cases reported. 


In Moscow, Russian security 
officials claimed foreign govern- 
ments were trying to exploit pub- 
lic concern raised by discoveries 
of weapons-grade plutonium in 

to justify interference 


According 
cials, the Bremen arrest involves: 
an unnamed 34-year-old living in 
Lower Saxony who had offered to 
supply up to 70g of the pluto 
nium. He also provided a certifi- 
cate to prove its authenticity, 
which suggested it came from a 


liminary 

“sample” contained 0.05mg of 
mixed plutonium and americium, 
elements commonly i 


in 
nuclear power reactors. 

In a development suggest 
tensions between the secret ser- 
vices and civilian legal authori- 
ties, an unidentified man ciaim- 
ing to be the undercover agent on 


the case accused the arresting 


Bremen prosecutors said they 
arrested the man because of 
potential danger to the public. 
They believed the remaining 68g 
were unlikely to be still in Ger- 


many. 

The agent also claimed former 
members of the east German 
Stasi state security service had 
set up a smuggling operation 
from small Russian boats plying 


embassy said its overriding con- 
cern was simply to find the 
source of the nuclear material. 
Scientists believe it should be 
possible to trace the origin of the 
Plutontium-239 by studying its iso- 
topic concentrations which leave 
a distinctive “fingerprint”. There 
are thought to be only three 
plants in Russia capable of prod- 
ucing plutonium-239. 





Israel 


Continued from Page 1 

the right of Israeli companies to 
invest an unlimited amount of 
their working capital abroad, 
abolishing a rule iting such 
investment to 40 per cent of their 
capital. 

Separately, companies will now 
be able to invest up to 10 per cent 
of their equity or 5 per cent of 
sales ~- whichever amount is the 
largest — either in foreign stocks 
or in deposits in foreign banks, 
both of which have hitherto been 
off limits. Previously only compa- 
nies which exported goods could 
hold a proportion of their export 
revenues abroad. 

Foreign companies will now 
also be allowed to raise capital on 
the Tel Aviv exchange, but the 
bank indicated that legislation 
would be required and it that 
does not yet have a timetable for 
the change. 


UK error 


Continued from Page 1 


the award of contracts on other 
criteria within the framework of 
rules existing at the time this 
directive is adopted, whose aim is 
to give preference to certain ten- 
derers, on conditions that the 
Tules invoked are compatible 
with the Treaty of Rome.” 

It was this crucial opt-out that 
enabled the British government 
to continue subsidising disabled 
workers in sheltered workshops. 

However, the crucial paragraph 
‘was not included in the new con- 
solidated directive, which UK 
officials believe cannot be 
amended; they say legislation 
would be needed to remedy the 
omission. 













Europe today 


Low pressure wil affect much of westem 


Rover to develop 
cheaper fourwheel 
drive vehicle range 


By Kevin Done, Motor Industry 
Correspondent, in London 


Rover Group, the leading UK 
carmaker and a subsidiary of 
BMW of Germany, is planning to 
develop a new range of smaller 
Land Rover fourwheel drive 
vehicles as part of an ambitious 
five-year new model investment 


programme, 

The group is planning to 
increase investment to around 
£L5bn ($2.32bn) during the next 
five years from the £1.2bn spent 
on new model development in the 
previous five years, said Mr 
John Towers, Rover chief exec- 
utive. 

“We are now openly committed. 
to increasing our investment in 
me nectres of new models.” he 


The group has spent around 
£300m to develop a luxury Range 
2 
flagship the group in 
autumn, but it is understood that 
Rover is seeking to expand its 
presence in the fast growing 
world market for fourwheel drive 
sportsfutility vehicles, where it is 
already the leading European 
manzufacturer. 


Land Rover, the group's spe- 
cialist fourwheel drive division, 
is planning to launch 2 new 
vehicle range, probably in 1997, 
positioned below its current 
Range Rover and Discovery 
ranges and designed to appeal to 
younger car buyers. 

Such a vebicle would compete 






Europe. An active frontal zone followed by 
cool, unstable air will produce rain and 









have abundant sunshine with tropical 

temperatures in the south but cloud and 
showers are expected In the north. High 
pressure from Scandinavia to Greece will 
give sunny conditions. Temperatures will 












Greece. Warm air over central Europe will 
graduatly be pushed north. 
Five-day forecast 


On Thursday, heavy rain will cross Austria, 
the Czech Republic and Poland before 


‘the day. A new auturnn-like depression will 
influence north-west Europe, including 


TODAY'S TEMPERATURES 
Maximum Baling far 
Celsius Belfast ran 
Abu Dhabi gsm 42 Belgrade sun 
Accra cloudy 28 Bertin sun 
Algiers far =35 Bermuda far 
Amsterdam ray «19 «Bogota for 
Athans gun 632 «Bombay ran 
Atamta far 33 Brussels rain 
B. Ares sun «618 «Budapest our 
Bahan ran 15 C.hagen fair 
‘Bangkok Tan 33 Cain om 
Barcelona fa 29 Cape Town sun 





par tains 


Showers in France. A separate low will cause 
moderate to heavy rain over the southem UK 
and it will be breezy in the Channel area. The 
showers and cool westerly winds will spread 


range from 15C in Finland to a suftry 32C in 


Moving into far east Europa. Most of westem 
Europe will be cool, dry and partly sunny on 
Thursday. The UK will be changeable during 
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with rivals such as the Suzuki 
Vitara and the recently launched 
Toyota RAV4 

Mr Towers said that “Land 
Rover should be part of creating 
opportunities for people further 
down the range™. 

“It is sensible and right to con- 
sider a business proposal to allow 
Land Rover to spread its net and 
create an ability below Discovery 


formed Land Rover's fortunes 
and has opened up new market 
segments since it was launched 
in 1989 to complement the luxury 
Range Rover and the utility 
Defender ranges. It accounted for 
50 per cent of Land Rover sales 


last year. 
“We have a further opportunity 
to invite people to get involved 


by 30 per cent last year to a 
record 73,527 from 56,450 in 1992, 
and Land Rover output has 
increased further by 35 per cent 
to 43,600 in the first six months of 
this year, helped by the launch of 
the Discovery in the US last 


spring. 

Land Rover sales in the US in 
the first seven months of the 
year have more than doubled 
to 5,640 from 2,572 in the 
corresponding period a year 
ago. 


‘Situatian at 12 GMT. Temperstures maximum for day. Forecasts by Meteo Consutt of the Natheriands 


Fart shower 28 Var 
23 
Geneva shower 22 Mi 
Gireftar on Prd Manchester 
‘Glasgow coudy 18 Manila 
Hamburg shower 19 Molbourne 
Hetainkd far 17 Maxico City 
Hong Kong rin 3 Miami 
Honoly far 32 Milan 
Setanbul am 28 =©Montreal 
Jakarta far 31 Moscow 
= og fe 
cloudy 32 Naifobi 
Kuwait gm 47s Naples 
L Angeles @m 24 Nassau 
Las Palmas sun New York 
Lima cloudy Nice 
sbon sun Nicosia 
London rain Oslo 
lunboup shower Pats 
Lyon shower Perth 
Madeira, aun Prague 








launches 
cash back 
scheme in 
soap war 


By Ronzid van de Krol 
in Amsterdam 


for a new product. A smaller 
F1 3.00 rebate had been offered on 
when Omo Power 


P&G's claims first surfaced in a 


spokesman said yesterday that 
sales in the Netherlands had 
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make much 
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Fed’s firm hand 





motoring ahead, the Bundesbank 
would be wise to hold rates steady for 
now and prepare markets for an 
upward move in the New Year. 





Toral net assets 


Net asset value per 
Participating Share 
Earnings (Deficit) per 
Participating Share 





Dividend per Participating Share Fa 


ADDING VALUE 


A fifth year of solid progress. Net asset value up by 194.4% from inception 
(6th July, 1989) compared to an increase of 20.3% for the Morgan Stanley 
Capital International World Index. 


WITH LOW RISK 
Extensive diversification, with over 130 securities held in 33 countries, 
conqols fluctuations in asset value. 


FT-SE Index: 3147.3 (+5.4) 


40 
1984 88 87 88 89 90 91 92 93 94 
‘Source: Dataatrenm 


an aneriving 8 BOC Cont Fe Oe 
profits rose by 71 per ceni manv- 
rationalisation and cost-cut- 


years seem to be bearing fruit. Operat- 
ing margins of over 6 per cent ~ last 
achieved in 1989, against 4.5 per cent 
in the first half - should be within 
reach. 
Competition from the likes of Whirl- 
pool and General Electric could yet 


GENESIS EMERGING MARKETS 
FUND LIMITED 






PRELIMINARY RESULTS 
for year to 30th June 1994 


1994 
USS 





298,190,091 206,431,152 $44.5 
29.44 22.35 +32.9 
(0.009) 9.280 

0.26 





















CAPITALISATION ISSUE 


Directors propose a one for one capitalisation issue, to shareholders on the 
register as at 12th September, 1994, 


necessarily a guide co the future. 


~>GENESIS 


INVESTMENT MANAGEMENT LIMITED 


21 Knightsbridge, London SW1X 7LY Telephone 071-235 5040 Facsimile 071-235 8065 





underlying growth in operating 
- ts mee around oa oe — 
first half to an estimated 12 per cent in 
the nine months. Al the third 
quarter was slightly flattered by com. 
parison with an upusually weak 
period for Imperial ‘Tobacco last year, 
the trends are strongly positive. Given 
the shares’ high lapis the market 
On some Doxers’ forecasts, the 
shares are on a premium to the mar- 
ket as far ahead a5 1996. While the 
shares yield a fat 5.7 per cent, Hanson 
needs to rebuild dividend cover signifi- 
cantly given the cyclical nature of its 
businesses and the longer-term threats 
to imperial Tobacco’s profits. Dispos- 
als, such as the Ertl float, are revitalis- 
ing the balance sheet but even at the 
full price suggested it is not expected 
to enhance earnings. Before long, 
some of the old Hanson magic will be 
required to justify the rating. 


Directors’ pay 
If institutional shareholders want to 
end the sort of compensation 


package 
Reed Elsevier agreed with Mr Peter. 


Davis, they will have to do more than 
call for the abolition of three-year 
rolling contracts. It is hand to judge 
what difference it would have made 
had Mr Davis been on only a two-year 
contract. But since the bulk of the £2m 
settlement consists of enhanced pen- 


sion entitlements for two years, it is | 


safe to assume not much. : 

The award is by no means the most 
extreme example of corporate largesse 
in recent years and few would deny 
that Reed's shareholders have been 
handsomely rewarded during Mr 
Davis' stay. The company says that 
this was reflected in the size of the 
settlement as were the chances of his 
getting another job. 

Perhaps in an Ideal world. execu- 
tives would have contracts which paid 
out only until they found anothar. 
post. But this is widely considered 
impractical if only because it provides 
them with no incentive. it should, 
however, be possible to link compensa- 
tion more explicitly with performance. 
Unless companies get tougher in nego 
tiating severance terms on an execu- 
tive's , there will be increas- 
ing calls for contracts to be a 
maximum of ape year. Such 2 move 
would be fiercely resisted by compa- 
nies. Handsome pay-offs can be a con- 
venient way of keeping dissruntled 
former directors quiet. But it would be 
hard to convince investors that paying 
hush money was in their interests. 


















1993 
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Change 
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Issued on behalf of Genesis Emerging Markets Fund Limited by Genesis Invesement Management “aR 
Limited, a member of IMRO. The value of shares can fall as well as rise. Past Performance ts nor 
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say CONTEMPORARY CLASSICS _ 
F'ROM THE FINANCIAL TIMES 


THE FT DESK DIARY WITH OVER 100 PAGES OF METICULOUSLY 
RESEARCHED INFORMATION PRESENTED IN A CHOICE OF 
THREE SUPERB FINISHES MUST BE YOUR CHOICE FOR 1994. 


‘The FT Desk Diary is an invalnable aid to good management. Not only does it = eae 

mako day-(o-day planning simpler and more efficlent, it’s also indispensable > of Britain's biggest chemicals 
465 8 permanent ready reference source. company. . 
In fact, it's lke having an [nteraational ra ] Spall, who joined ICI in 1970 
database on hand. Se after qualifying as a chartered 
Ken mm mee ‘portant statistical pe accountant with Thomson 

ation, business vocabulary In four 4 McLintock, takes over from 
languages of details of which airlines fy to : Colin Short, 59, who is being 
which cily, the FT Desk Diary will tell you, 7 ‘ moved sideways, Short, a for- 
Plan gour trip to the emallest devait ith the & : ; treasurer of Chevron who 
help of the diary’s useful information. 2 ; ‘ join 


joined ICT in 1990. has been 
THE CONTENTS THAT MAKE IT MORE THAN A DIARY : given responsibility for the 
databace ried teeny, Lit the tap 100 international backs, computerised sim wony 9's MOST APPRECIATED BUSINESS GIFTS oo eakie un fo aortinsaee 
jases, world slock markets. Business Travel. Has 28 pages of couniry surveys THE WORLD'S MOST APPRECIATED BUSINESS GIFTS 4 5 
Covering airports, car hire, hotels, visa and currency regulations. Also, a business Teen Ferzices,tnelode a Gold blocking of your lon eo time to his new job as deputy 
bale Gale Bera, ses han ia ember hee aie ieee Ine your gifts to the rectpients together with your compliment slips or 
and shows a week to view, international public holidays, number of days passed and Srectings cards ” Samples are available on roquest ce 


left in the year together with calendar week qumbers. Plus four months of the 1964 










from the FT Collection and yoa will qualify for distounts of up to 25%. 


een each ae ‘Statistics and Analysis. Graphs showing the FT Actuaries FOR YOUR FREE FT COLLECTION COLO 
ritish Government Securities All-Stocks Index. FT-SE 100 Index, Dow Jones 

Indusisial Average, the Standard and Poors 500 C {index and the Nikh CATALOGUE RING 0483 576144 NOW! 
Average Index. World Ailes. 48-poges In full colour. Delachable Addrese/phone book ie 














Eo Ploass send ma ine 
Fa tT FT Collection 






THE FT CHAIRMAN'S SET 
For those wanting the ultimate in quality and crafismanship, 
there'a the FT Chairman’s Set. Comprising a matching desk and 
Pocket diary, it ls bound in rich brown leather with fine gold 
tooling on the cover and comes complete in it's own 
Presentation box, * 





















{ Soom fares bad Franco-British paper group, 
has dismayed UK institutions 
again with its announcement 
How to complete your order. yesterday that the charismatic 
J. Indicate the quanitty and diaries requaed 2. indicate how many hems you wieh to Gordon Bond, its American 
THE FT POCKET DIARY neve guid blockad with your intial or nama. Pleasa give detals separataly. éxecutive director, ~ has 


The FT Peckel Diary bas a week to view diary { S 
aection and contains 34 pages of business and travel Bond, who previously ran 
the US Appleton operations, 


information. [t has white pages and is available in black 
leather, burguody bonded leather and black leathercloth. { was only appointed in January 
pany's printing and writings 


Comes with a detachable phone directory which tucks inside 
division, which included the 


the back of the diary. 

European carbonless papers, 
fine papers and coated papers 
businesses, as well a3 Ceasa, 

























THE FT PINK POCKET DIARY 
The FY Pink Pecket Diary with its unique 
week ta view landscape formal has the same 
10formation as the FT Pocket Diary and iz hugely 
popular. It has FT-pink pages and is covered in 
black bonded leather. Personal detachable phone 
directory is incladed. 
























































THE FT EURO DIARY So Medeva, the drugs company 
The deflatiive Ei dusk Dicky lead through | ROYER YSe cota to tame, merge ne neonate ergo ondse which saw its share price thor- 
oa eretm ihe labyrinth of EC departments, shows ard may te wsdby inet Soecd Say compari meg pape oughly battered after a profits 
how the tegislative system works and gives TO PAY BY PHONE: You can poy by crac card by phoning vour order on ‘warning in July, has picked its 
the most comprehensive country guides Grace Cars Onder Une G08 Grae EE BA: 8 you with bo pay by croc care one internal candidate, Euro- 
available anywhere. Key section headings are | your payment to the addross given above. Payment must accompany order and pean regioval director Bill 
in five languages. Week to view format | shoud be drawn on 4 UK bank account made peyabio ta: 


Bogie, for the new post of chief 
executive with effect from the 
beginning of next year. 
Executive chairman 
Taylor, who announced his 
heteatton ts som the. top in 
agement spot interims in 
August, says that as the head- 
hunters got to work, it became 


divided into one hour segments. Fal! colour peeaer. 
atlas and detachable phone directory 
is included. 

FT COLLECTION - A QUALITY PROPOSITION ; 

This is # small selection from the FT Collection range. Send for our colour 

calalogue and see for yourself. It is packed with many business essentials from 
diaries to document cases. Contact us now on 0483 576144, or write to:- 
FT Collection, 30 Epsom Road, Gulldford, Surrey, GUt 3LE. 


ADD EXCLUSIVITY TO AN ALREADY EXCLUSIVE Prasoe commean a2 ous cry mov ba i clear that Bogie, who only 
GE OF DIARIES 


} arrived in April, was “head 
All items will be doubly welcome if they are personalised with initials and/or ; 


surname in high quality, Jong jasting, gold blocking. It’s the kind of personal tooch 
that enhances the pleasure and worth to the user. 


Securities Limited 
(a City based member of the 
London Stock Exchange, SFA and ISMA) 


have a vacancy for an 


EQUITY SALES 
ASSISTANT 


to market principally UK and foreign equities, but also 
convertible bonds, warrants, traded and OTC options and 
other derivatives and to assist in the production of 
research/sales documents. 


Commodities Analyst 
Base Metals 


The City £ neg 


We cepresent the securities arm of one of established dient relationships are essential. 
Australia’s most highly respected and profitable Although you will have support from the 
invesment banks. As a result of continuing Australian office, thls role requires a strong 
growth and success in the international markets, independent person with a capacity m work 
our dient is now seeking to add a commodities closely with colleagues and cients in London. 
analyst to its team in London. Extensive international marketing will be required 
You will have responsibility for providing in depth —_ including four trips per annum to Australia. 
base metals research and advice for instirutional This position requires a sound and extensive 
and corporate dients. In addition to understanding knowledge of base metals and prices globally. You 
and commenting on short 0 long term invest- must understand the underlying issues which 
ment strategies for cients, you must respond affect prices, and have the ability to recognise the 
decisively and in a sound balanced manner to commercial implications of those factors. 
volatile situations and events affecting dealing A salary package to attract the best person 
and wading decisions. Advice is also to be for this pasition will be negptisted. Please reply 










































The successful applicant will be a graduate or equivalent, 
aged between 21 and 30. He/she will be fluent in English, 
French and German and be able to demonstrate the high 
level of numeracy required tor the position. Market 
experience would be preferred, but not essential. 


Provided on corporate mansactions fo James D'Arcy af Overton Shirley 

where appropriate. OVERTOON s bBany, prince Rupert House, 64 Applicants should write, enclosing CV, to Mrs. Stiefel, 
Proven technical and analytical ability SHIRLEY & Sweet, London EC4R 1AD. 

in resources andfot economis, and S—————— =. Tel: 071-248 0655, Pax: 071-489 1102. Ropemaker Street, London EC2Y SAS. 





& BARRY 


INTERNATIONAL SEARCH AND SELECTION 


BUSINESS SCHOOL 


HYPERION 


Training 


PROFESSIONAL TUTORS 
SECURITIES & DERIVATIVES TRAINING 





FRENCH 
NEGOTIATOR 


48, Conversant with business, 
financial aed legal matters 
available in Paris, would 


LONDON (CITY) COMPETITIVE PACKAGE 
Hyperion Training Limited is a leading provider of training for the investment 


industry. 
Due to expansion we are seeking to recruit additional tutors to join our team of 


consider joint venture or 
represeniation. 






relations; experience in 


; ‘ ce : tmerastional ravet; afl Fax: 231 34517813 or 
professional trainers. Both established tutors and market practitioners will be secretarial skills. write to Box B1941, Finantial Times, 
considered for these positions. Willing to relocate. ‘ue Soaihwack Bridge, 

Tel: Spain 1 65025 55 London SE! SFL. 


The successful applicants will possess the following qualities: 

@ Enthusiastic commitment to teaching 

@ Excellent understanding and knowledge of the financial markets Ex banker based in Geneva, 

@ First-class cammunication and, technical skilis pp itor ee in 

Hen write in confidence enclosing full CV to Marcus King at the address Fi ee aes waite 
OW: 


Tep/advisor major group 
Paris, Geneva. 
Reply Box B1942, 

Financial 


One Southwark Bridges, 
London SEI SHL. 





‘Tel/Fax: Spain 1 6508821 


Hyperion Training Limited 
4th Floor, 3 London Wall Buildings, London Wall, London EC2M 5PD 
Telephone 071 3744007 Fax: 071 374 4008 
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PEOPLE | 


diréctors 
ee eet creedbia, at 


a} 
agg: 


EMAP. 

I James Lee, md of Lee & Co 
and a former director of 
Pearson, at PEARSON'S 
Television Holdi 


@ Barry Smith, former 
executive director, at ELBIEF. 
‘| ™ dobn Ashworth, David 
Macdonald, Morris Miller and 
Peter Russell have resigned 
from The NORTH BRITISH 
DISTILLERY COMPANY 
following its acquisition by 
Lothian Distillers. 

@ Stephen Ellis, founder 
shareholder and a of 
Viking Packaging, al 
GOODHEAD GROUP. 

@ Robert Dolman, a 


g 
F 


retain his 
ins 


sy 


partner 
i of Wedlake Bell, as chairman 
with international dialling codes, | ORDER FORM "ere" = 1 — pecdigaclll Anak og at FAMILY ASSURANCE 
BOUND TO GET YOU NOTICED | Pan Gh ches FT Collection, Customer Services Dept. FRIENDLY SOCIETY. 
According to your taste and budgel, there's a selection of cover bindings, } fv sanet wwotcable PO Box. 6, Comborne, Comma TRI49EQ | 8 Harold Bailey has resigned 
Choose from rich black leather, burgundy bonded leather or black leathereloth, =f us Fen oan? 610600 


for AWA. Of the group’s opera- had nothing to do with any | Publishing, at CULVER 
tional directors, Bond was deterioration in the perfor- | HOLDINGS. 
undoubtedly the most success: mance of Bond’s division, nor | Christopher Armander, 
ful and had the highest profile. any disagreement over the | chairman of the Royal College 


AWA's shares closed down 23p - group's strategic direction, nor | of Music Development Fund £. 


to 226p. by any desire to relocate the | anda former director of BZW. 
Although AWA would not group to France. The group at RECORD TREASURY 

say what had caused the board- has a substantial minority MANAGEMENT. 3 

room bust-up, there appears to French shareholder. @ William Falton has resigned 


from CLA’ 


between the strong-willed ™ Derek Hudson has retired @ Sir Bugh Bidwell, former 
French chief executive Alain from AVON RUBBER. Lord Mayor of London, as 
Soulas and Bond who was used 1 Alan Chilton has resigned chairman at APPLIED 

to running his operations with as sales and marketing director | DISTRIBUTION (GROUP), the 
considerable freedom. 





- @ Geoffrey Langtands, director 


Medeva picks internal candidate | #2338" 


new chairman by “grasping Smith will relinquish his title | & Andrew Barr, chief 

the nettle” over Europe, of managing director. “That | executive of Aerostructures 
“neatly executing a potentially will not change his task quali- ) Hamble, and Daniel Hodson, 
painful rationelisation”. 















Congratulations to alf 
our successful candidates 
MORE 
PEOPLE 
PASS 
WITH US 
THE 


FINANCIAL TRAINING 
COMPANY 










Cry Courses 





136-142 Bromley Rood, 

london W10 65 
Telephone: 081 960.4421 
Facsimile: 081 960 7241 








THE PASS 
MASTERS 


SECURITIES INSTITUTE AWARDS 


SECURITIES @@ INSTITUTE 


1992-93 DIPLOMA PRIZE WINNERS 


The Securities Institate Award 


The London Stock Exchange Award 


The ISMA Centre for Education and - The LIFFE Financial Fatures and 
Research Bond and Fixed Interest Options Award: 
Markets Award: Mark Cheetham 
Timothy Last Keinwort Benson Lid 


Bell Lawrie White & Co. Ltd. 


The IFMA Fond Management Award: The EXTEL Financial Institutional 
Nigel Foster Investment Advice Award 
Paul Hecker 
IMRO 


Bertrand Barlow, City Financial Partners Ltd. 


‘The BMBA Corporate Finance Award 












Taylor, conceding . 
the company’s enfeebled share } of United Artists 


getting bonuses this year, Gow- } at BLOCKLEYS. 
tie-Smith's basic salary of | ™@ Robert Green has resi; 
£287,000 would be reviewed | from SURREY GROUP. 
when the company had “a bet- | @ Graham Winfield, retired 
ter assessment as to what the | chief executive of BOC's 
future holds for near term | overseas division, as chairman 
acquisitions”, Taylor added. of BOOKER TATE. 

The shares closed up 1%p at | M James Best, md of UBS in 
139p yesterday. =~ London, at ORIEL GROUP. 





























for Excellence: 
James Rudd 
Kleinwort Benson Lid. 




















for Special Achievement: 
John Mcivor 
Credit Lyonnais Laing 















































‘The Investors Chronicle Interpretation The Reuters Investment 
of Financial Statements Award: Analysis Award: a 
Stephen Kirk, Nikko Europe Plc ‘Trevor Green 
Justin Lawson, James Capel & Co. Lid. Capel-Cure Myers Lid 
The APCIMS Private Client Investment The SFA Regulation snd Compliance 
Advice and Management Award: Award: 
Audra Cowgill, Redmayne Bentley Joanne May, Daiwa Europe 





James Rudd, Kleinwort Benson Ltd. 





Derek Crowhurst 










HYPERION 


Training 
Unrivalled Quality & Experience 


@ Restricted class size - 30 is our absolute limit - to ensure 
maximum student participation and individual assistance. 

@ For maximum convenience our training centre is located in 
the heart of the City. 

@ Extra support as required with direct access to our specialist 
tutors. 

@ We guarantee a first-class quality service at the most 
competitive prices available. 


"| Kor more information on our training courses for the securities | 


and derivatives indastry, please contact Marcus King on 
071374 4007 









Hyperion Training Limited 
4th Fizge, 3 London Wall Buildings, London Wall, London ECIM SPD 
‘Telephone: 071 374 9007 Fax: 071 374 4008 


Non-executive , 
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Gold producers say defence acts against shareholders 


Bidders for Lac seek to 
have ‘poison pill’ removed 


By Bemard Simon in Toronto 


The two gold producers 
bidding for Toronto-based Lac 
Minerals will ask the Ontario 
Securities Commission tomor- 
row to dissolve a “poison pill” 
which Lac has put in place to 
discourage predators. 

American Barrick and Royal 
Oak Mines are expected to 
argue that the poison pill was 
designed to give Lac's directors 
time to find better offers, but 
that it now deprives sharehold- 
ers of the ability to choose 
between competing bids. 

Lac’s directors have rejected 
both bids, saying shareholders 
would be best served if the 
company remained indepen- 
dent. Lac is expected to oppose 
the application to suspend its 
poison pill 

Royal Oak's C$2.4bn 
(US$1.73bn) offer, comprising 
cash and shares, is due ta 
expire on Friday. American 
Barrick's bid is worth about 
C$2.1bn, but is widely consid- 


ered to be more attractive 
because its paper is more desir- 
able and mare liquid. Royal 
Oak is by far the smaller com- 
pany and its mines are rela- 
tively high-cost operations. 
The Barrick offer expires on 
August 26. Barrick will ask the 
commission to allow both bids 
to expire at the same time “so 
investors will have a meaning- 
ful choice between them”. 
Lac. which is widely owned, 
put a “shareholder rights plan” 
in place in 1991. The poison pill 
would be triggered if any out- 
sider acquired more than 15 


per cent of Lac's shares. The’ 


directors would be able to 
thwart a full takeover by issu- 
ing shares at a substantial dis- 
count to existing shareholders. 

Barrick's lawyers said in a 
letter to the commission that 
Lac has had “ample time” to 
seek alternative offers since 
Royal Oak unveiled its first bid 
on July 7. 

“The defensive wall created 
by the rights plan is beginning 


to operate to the detriment of 
Lac shareholders by denying 
them access to the cutstanding 
Offers,” the letter said. “Any 
suggestion that the rights plan 
be kept in place in order to 
enforce the so-called ‘stand- 
alone option’ would be abhor- 
rent to investors.” 

@ Mr John Palmer, senior 
partner in the Toronto 
accounting firm of KPMG Peat 
Marwick, will take over as Fed- 
eral Superintendent of Finan- 
cial Institutions on September 
1, writes Robert Gibbens in 
Montreal. 

The Canadian government's 
choice was announced shortly 
after the failure of Confedera- 
tion Life Insurance. The Office 
of the Superintendent of Finan- 
cial Institutions last week took 
control of Confederation Life. 

Mr Palmer, 50, succeeds Mr 
Michael Mackenzie, whose 
term expired in July. Mr Mac- 
kenzie held the job through the 
worst financial services indus- 
try shakeout since the 1930s. 





" NEWS IN BRIEF 


TCI solo in bid 
for Madison 
Square package 


Tele-Communications, the 
largest cable operator in the 
US, said it had bid alone for 
the Madison Square Garden 
arena, related sports teams 
and regional sports cable tele- 
vision network being sold by 
Viacom, the entertainment 
group, Reuter reports from 
New York. 

It said it had no financial 
partners in its bid, and was 
seeking to buy all of the Madi- 
son Square businesses as a sin- 
gle unit, 

TCI is competing against at 
Jeast one other final offer. 
Sources said ITT and Cablevi- 
sion Systems submitted a joint 
bid for the Madison Square 
Garden businesses. 

Other groups, such as Nike 
and John Labatt, had consid- 
ered bidding or taking part in 
joint bids, but pulled cut in 
recent days. 

Viacom wants $l1bn or more 
for the busi . 





Nestlé in talks on 
BBV ice cream unit 


Nestlé, the world’s largest food 
and beverages group, yester- 
day confirmed it was in 
talks with Banco Bilbao Viz- 
caya about the sale of the 
Spanish bank's ice cream divi- 
sion, Reuter reports from 
Vevy. i 

“We are in an advanced 
stage of talks with Banco Bil- 
bao," the company said. 

It said Nestlé would become 
market leader in Spanish ice 
cream if it succeeded in taking 
over the BBV division. Nestlé 
presently bas the third-biggest 
market share. 


Revenues up 12% 
at Thomson-CSF 


Thomson-CSF, the French 
defence and electronics group, 
announced a 12 per cent rise in 
first-half consolidated 
revenues, to FFr16.9bn ($3bn) 
from FFri4.2bn in first-half 
1993, AP-DJ reports from 
Paris. 


Thomson-CSF noted, how- 
ever, that revenues were down 


+ 


AssiDoman 
. Reminder for 


11 per cent when adjusted for 
changes in exchange rates and 
in the group's basis of consoli- 
dation. 


Improved traffic 
helps Thai Airways 


Improvements in passenger 
and cargo load factors helped 
Thai International Airways to 
a@ 3.1 per cent improvement in 
third-quarter net profits, on 2 
6.5 per cent advance in operat- 
img revenues to Btl5.15bn 
($606m). writes Williams 
Barnes in Bangkok. 

The company attributed the 
improved earnings to a rise in 
traffic, which lifted load fac- 
tors (passengers and cargo car- 
ried) from 64 to 69 per cent. 

However, Mr Gerard 
Kruithof from Peregrine bro- 
kerage in Bangkok, said: “The 
bare figures don't show how 


. much of the profits have been 


boosted by extraordinary items 
like commissions from aircraft 
purchases and so on.” 

He said the airline could 
have trouble filling the new 
aircraft it has ordered. Five air- 
craft are scheduled to be deliv- 
ered this fiscal year. 





EXTRAORDINARY SHAREHOLDERS' MEETING 


AssiDoman AB shareholders are hereby invited to an extraordinary 
shareholders' meeting on the subject of elections to the company 


TIME AND PLACE 
Monday 29 August 1994, 15.00 


Stockholmsmassan, Massvagen 1 


RIGHT TO PARTICIPATE 

in order to participate in the shareholders’ 
Meeting, shareholders must be registered on 
Vardepapperscentralen (VPC) AB's (the 
Swedish Securities Register Centre) share 
register on Friday 19 August 1994. 
Shareholders who have nominee-registered 


Board of Directors. 
AGENDA 


1. Election of chairperson for the meeting 


2. Drawing up and approval of voters' register 


3. Election of at least one member to check 


the minutes 


their shares with a banking or securities 


the shares in their own name with VPC by this 
date at the latest. Applications for this type of 
registration must be made in good time. 


APPLICATIONS 


In addition to the above-mentioned registration, 
applications to attend the meeting must reach 
the company by 16:00 on Wednesday 24 
August 1994 at the latest. Postal applications 
can be sent to the company at the following 


address: 


AssiDoman AB, Koncemstab Ekonomi och 
Finans, 105 22 Stockholm, Sweden. 


Altematively, apply by 


telephone: +46 20-93 71 71 +46 8-728 08 00 


or by faxc +46 8-728 08 16 


When applying, shareholders must supply their 
name, social security number (registration 
Number), address and telephone number. 
AssiDoman wil confirm that applications have 


4. Confirmation that the meeting has been 
Properly convened. 

5. Decisions relating to the number of 
directors and deputies, as well as 
remuneration. 

6. Election of directors and deputies. 


NOMINATIONS 

FOR ELECTION THE THE BOARD 
Shareholders representing some 58% of the 
total number of votes in the company intend to 


put forward the foBowing to be elecied as new 


permanent members of the board: 

Bo Dockered, LAF chairman, because of 
LRF's position as the second largest 
shareholder in AssiDoman. 

Per Tegnér, assistant under-secretary, as a 
replacement for Jan Amethier who is 
{transferring abroad. 

As before, the board will also consist of: 


Lennart Ahigren, Hans Carlsson, Annika 


Christiansson, Berti Danielsson, Matis 


Ekman, Ingrid Flory. Bertil Hagman, Olof Lund 


been received by sending an admission pass 
which must be shown when entering the 


meeting. 





& AssiDoman 


and Nils G. Asting. 


Anders Danielsson, Roland Johansson and 
Lars-Oloi Pettersson remain as trade union 
representatives. 


Stockholm, August 1994 
The Board of Directors 


S:t Eriksgatan 117, 105 22 Stockholm, Sweden, Tel: +46 8-728 08 00 Fax +46 8-728 08 74 


Banco di Napoli 
International $.A. 
U.S. $150,000,000 
Floating Rate Subordinated 

Notes due 1997 

Fer the six months 16th At 
1994 tw I6eh February, 199 
Noves wall carn snuingerest 

3% per annum 

mount iif U.S. $277.92 per 
U.S. SIM Note, payable on 
loth February. 1995. 


é Bankers Trust 
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Philips, KPN join Graff in pay-TV venture 


By Ronald van de Krol 
in Amsterdam and Andrew 
Adonis in London 


Philips, the Dutch electronics 
group, and KPN, the Nether- 
lands’ recently-privatised tele- 
communications operator, are 
to enter the European pay-tele- 
vision market in a2 joint ven- 
ture with Graff Pay-Per-View, a 
US company. 

The three companies plan to 
start services in pay-per-view 
television to European cable 
operators in September. 

Pay-per-view, which 
viewers to choose programmes 
and pay only for what they see. 
is seen as the next advance for 
Europe's cable operators, and 





DnB posts record at mid-term 


By Hugh Camegy 
in Stockhoim 


Den norske Bank, Norway's 
largest bank, recorded its 
biggest half-year profit in the 
first six months of this year, 
helped by the reversal of a long 
trend of heavy loan-loss provi- 
sions. 

DnB, state-controlled since it 
was bailed out of a loan-loss 
crisis by the government in 
1992, reported a pre-tax profit 
of NKr1.48bn ($208m) compared 
with a surplus of NKr2ism in 
the same period of the previous 


year. 
The result was achieved in 
spite of lower interest income 
and a fall in profits from its 
bond and share portfolio. 
The most striking feature of 
the result was a net gain of 
NKrl24m made under loan 


for telecommunications opera- 
tors seeking a move into enter- 
tainment. AH the main opera- 
tors are conducting trials, 
aiming to offer a full video-on- 
demand service. 

Analysts said the Philips-led 
joint venture would have more 
impact on the Dutch market 
with its 95 per cent cable pene- 
tration. But this is mostly nar- 
Tow-band capacity without 
advanced inter-active services. 

In the other main European 
markets, the venture faces 
strong competition from estab- 
lished operators and program- 
ming providers. 
lyst at Goldman Sachs, said 
Graff, one of the largest US 


losses, as amounts written 
back on previous loan losses 
exceeded new provisions. At 
the same stage last year, DnB 
made net provisions of 
NKrL99bn. 


The turnround followed a 
similar gain by Christiania 
Bank, Norway's second largest 
bank, and provides evidence 
that the strengthening Norwe- 
gian economy is bolstering the 
Tecovery of the banks from the 
crisis of the early 1990s, when 
most of them come under state 
control, 


“We are pleased that in such 
a short time the Norwegian 
business sector has improved 
its position more than anyone 
envisaged just a year ago,” 
said Mr Finn Hvistendahl, 
DnB's chief executive. 

“This has enhanced the qual- 
ity of our loan portfolio and 


Providers, appeared to have 
failed to establish itself as a 
prime pay-per-view provider in 
the UE, where satellite and 
cable operators are expected to 
contract directly with program- 
ming providers. . 
Philips, eager to bolster its 
“new media" presence, will 
own 45 per cent of the venture, 
with KPN holding 35 per cent 
and Graff the remaining 20 per 
cent. 

The companies declined to 
give financial details, but KPN 
Said its share would mm into 
tens of millions of guilders. 

Graff, which operates 11 
channels of pay-per-view televi- 
sion in the US and delivers pro- 
grammes to cable operators 


made it possible to reverse a 
small portion of previous loan- 
{oss provisions,” he said. 

The volume of non-perform- 
ing loans was cut at the half- 
way stage to NBré.4bn from 
NKri0.2bn at the end of 1993. 

However, DnB, formed in 
1990 from the merger of Den 
norske Creditbank and Bergen 
Bank, said operating profits 
before write-downs fell sharply 
to N&ri35bn from NKr2.26bn 
in the same period last year. 

Net interest income fell in 
the first half to NKr2.44bn 
from NKr2.64bn. 

Other income slipped to 
NKr1.2bn from N&Kri.87bn as 
the interest rate turbulence of 
the past few months sent bond 
trading profits spinning ae 


share profits fell to NKr87m 
from NKri89m. 





Dutch publisher improves 22% 


By Ronald van de Krol 


Wolters Kluwer, the Dutch 
publisher, posted a 22 per cent 
increase in first-half net profit 
and predicted a rise of about 20 
per cent for 1994 as a whole. 

The first-half increase, in 
line with a full-year 1998 rise of 
2 per cent, took net profit to 
F1169m ($87m) compared with 
F1 138m in the first six months 
of last year. 

Sales were up 1.8 per cent io 
Fl 1.28bn, mainly reflecting 
oe of non-core activi- 

ies. 

Wolters Kluwer said it saw 
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Australia and New Zealand 
Banking Group 


ALN. 005 387 522 
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strong growth in international 
scientific publishing and in 
legal and tax publishing in 
Europe. The group said growth 
was satisfactory in business 
publishing, US medical pub- 
lishing and Dutch educational 
publishing. 


The company expects further 
acquisitions this year to add to 
those in Austria, Hungary and 
the Czech Republic. | 

The group’s strategy in 
Europe is to concentrate on 
countries which are eager to 
join the European Union and 
where there is demand for 
detailed information about 
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Europe from tax and legal pro- 
fessionals. Acquisitions in 1994 
are expected to add about 
F1200m to the company’s 
annual sales volume, 
@ Hunter Dongias, the Dutcb- 
based manufacturer of window 
coverings and architectural 
products, reported a 35.7 per 
oe increase in first-half ar 
profit, reflecting strong resul 
in the US and Australia. 

Net profit rose to F136.5m 
($20.9m) from Fi26.9m in the 


. first six months of 1993. Turn- 


over was up 14.3 per cent at 
F1970.5m, helped by a 11.6 per 
cent increase in sales volume. 


with a combined audience of 
more than 10m subscribers. 
said: “We are confident the 
new company represents the 
perfect alliance to respond to 
the needs of European consunt- 
ers for new media services.” 
Graff will bring to the ven- 
ture its experience In buying 
and learn Leh theipa 
from Hollywood ant 
the US entertainment industry. 
Philips owns stakes in the 
infrastructure of cable televi- 
sion networks in the Nether- 
lands, Austria, France and 
Belgium. : ; 
The three companies said 
that a number of European 
cable operators had already 
expressed interest in working 


with the joint venture. 

KPN, which wah - partially 
floated on the Amsterdam 
bourse in June, has a 76 per 
cont stake in Casema, a 
cable operutor with 1.2m 
sabsvribers. 

Casema is planning to start 
pay-TV and pay-per-view ‘in 
and around The Hagie and. 
Utrecht in early 1995, a5 Bart of 
a partnership with the new 
joint venture. | 

The potential 200,000 sub- 
seribers in these two Dotch 
cities would be offered several 
pay-per-view channels, with 
viewers paying per film or per 
event, as well as several 
pay-TV channels in return for 
a monthly subsenption charge. 


UK travel group in 


strategy shake-up 


By Michael Skapinker, Leisure 
industries Correspondent 


Owners Abroad, the UK's third 
largest travel company. yester- 
day renamed itself First Choice 
Holidays in an attempt to 
regain market share and 

Mr Francis Baron, chief exec- 
utive since November, said the 
group's previous unco-ordi- 
nated branding and marketing 
had been the root cause of its 
poor performance. 

The group's eight brands - 
which included Enterprise. 
Sunmed and Olympic - are 
being replaced by three. First 
Choice will be for the mass 
market, catering particularly 
for families. 

The group is retaining its 
upmarket Sovereign brand. 
The third brand will be 
FreeSpirit, for adults without 
children. 


On the London Stock 
Exchange, the group's shares 
were marked down 2p to 107p. 
Mr Bruce Jones, an analyst at 
Smith New Court, said this 
reflected fears that rivals such 
as Thomson and Airtours 
would respond vigorously to 
the launch of First Choice. 

The two larger companies 
brought out their summer 
1995 brochures earlier this 
month, 

Mr Jones said: “Airtours are 
not the sort of people to say 
how nice it is to have a strong 
number three." 

He said the rebranding 


appeared to have deen 
researched thoroughly. “It's 
almost a classic business 
school exercise. Analyse the 
market. analyse where you are 
and then bite the bullct.” 

Mr Baron said that Airtours’ 
unsuccessful bid fur Owners 
Abroad jast year had not been 
the cause of his group's prob- 
Jems but the result of then. 

Owners Abroad's share of 
the summer market had fallen 
to an estimated 12 per cent this 
year from 6 per cent in 1992, 
Operating margins had 
declined to 2 per cent last year: 
from 5 per cent in 1991. 

The proliferation of Owners 
Abroad's brunds meant that 
none could be supported prap- 
erly, Mr Baron said. 

Thomson fast year spent 
£15m advertising two brands 
and Airtows spent (Sam on 
two brands, By contrast, Own: 
ers Abroad spent £4.5m on 
eight brands. 

‘The result was a lack of can: 
sumer awareness. In a recont 
survey, only 3 per cent of con- 
sumers showed an unprompted 
awareness of any of the Own: 
ers Abroad brands, By con- 
trast, 55 per vent Were aware of 
Thomson. Many thought Own- 
ers Abroad wus a timeshare 
company. 

Mr Baron said a £5m provi- 
ston for the change would be 
taken in this year's accounts. 
He hoped the move would heln 
win back 1 per centage point of 
lost market share next su- 
mer. 
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Hewlett-Packard sustains |Newsprint | Warehouse side curbs Wal-Mart 
growth rate in third term 


By Louise Kehoe 
in San Francisco 


Hewlett-Packard, the pace 
setter of the computer indus- 
try, maintained its rapid 
growth in its third quarter 
with revenues up 22 per cent 
anda 7 Per cent et in orders. 
fe had a very quarter, 
with excellent order and reve- 
nue growth and substantial 
Ercan a 
i ident 

and chief executive. 

“We have good momen’ 
going into the fourth quarter,” 
said Mr Platt. But, with typical 
caution, he added that in spite 


in the 


quarter to July 31 were $347m, 
or $1.33 a share, up from 


a & $106, in the same 
year. Earnings 
share for the third quae of 
1994 were reduced 3 cents by 
the inclusion of 





De Beers earnings slip 5% . 
to $460m after six months 


pany 

world diamond industry, 
recorded a 5 per cent drop in 
earnings to $460m for the first 


stronger. stocks fell 
to $4.03bn from $4.12bn 


will be substantially below 
those for the first half, 
although he declined to esti- 
mate what the final sales fig- 


were continuing at the 
improved levels of 1993 and the 
overall pi should continue 
to improve now that the global 
recession had ended. 
Although Japanese sales 
were down 11 per cent in yen 


terms, the drop wes mainly at 
the cheap end of the market 


and had been partly offset by a 
10 per cent rise in sales In the 
rest of east Asia. 

In spite of the improved out- 
look, Mr Ogilvie Thompson 
noted that there had been a 
deterioration in confidence in 
the cutting centres. This was 
largely because of concerns 
over profitability, a problem 
which had been exacerbated by 
the continued large quantities 
of Russian rough diamonds 
being sold on to the market 
outside of the CSO. 

On the question of the com- 
pany’s negotiations with the 
Russian government on sales 

diamond , Mr 
Ogilvie Thompson said the 
talks were progressing on a 
“sound footing”. However, the 


were slightly up on last year. 





Net losses at TWA deepen as 
new debt lifts interest costs 


By Richard Tomkins 
Net losses at Trans World 
Air the struggling US 


car- 
rier, deepened to $57m from 
$62.3m in the second quarter to 


june. 

The airline also ended the 
period with net cash down 
from $135m at the end of the 
first quarter to just $116.5m. 

The company said total reve- 
ues rose by 11.7 per cent to 
$885.8m and operating losses 
fell from $31m a year earlier to 
$17.4m. 


Interest however, 

- rose by $19.7m because of new 

debt issued in connection with 

its emergence from. yay 

bankruptcy protection in 
November last year. 


TWA, which is 45 per cent 
its employees, has 


owned by 
not made a profit since emerg- 
All its credit facilities are 
drawn, virtually all its assets 
are pledged, and it has insuffi- 
cient cash to repay $190m 
worth of debt falling due for 
repayment in January. 
Earlier this month it 


for the winter. 
TWA said losses at its 


Atlanta hub were a substantial 


Mr Jeffrey Erickson. pro- 
moted last week from chief 

afficer to chief exec- 
utive, said the latest results 
added urgency to the need for 
management and employees to 
unite in their efforts to 
“re-invent” TWA. 

“We are moving forward 
quickly to finalise 2 new busi- 
ness plan and complete his- 
toric negotiations with our 
‘unions to improve productiv- 
ity,” he said. 





Thinking Machines files for 
Chapter 11 after shedding jobs 


By Louise Kehoe 
in San Francisco 


Thinking Machines, 
that pi 


the 


ganise, “to support 
ny’s existing customer base 


and aggressively market its 
technology through licences to 


other companies”. 
Founded in 1983, Thinking 





NEWS DIGEST 


Exports help 
lift Hyundai 
Corporation 


dai Corporation, the 
Pang arm of South Korea's 
largest conglomerate, has 
reported a 47 per cent rise in 


t earnings, to Won5.3br 
is for the first half of 1994, 


writes John Burton. 
Sales rose 24 per cent to 


Woné,s23bn, 

i ed results reflect 
; The improv which 
fited from the weak Korean 


currency. 
Goldstar Interna- 
pat s of the 









Machines originated the idea of 
massively parallel 

linking thousands of inexpen- 
sive microprocessor chips to 
build a powerful super- 


computer. 
approach, which 
reaking down 





ling stake in Korea Mobile 
Telecom, the cellular telephone 
poly. Sales rose 5.9 per 


-biggest trading company, 
bad a 32 per cent fall in profits 
to Won2.5bn, while sales rose 
by 15.6 per cent to Wonl.so4bn. 


Korean power utility 
surges 70% midway 


monopoly, reported that net 
profits rose 70 per cent to 
‘Won301-5bn for the first half of 
1954, writes John Barton. 

Sales Tose 14.6 per cent to 
Woné,051) 

Analysts believe the profit 
er a ating 
recent ¢! 
rules to reduce special depreci- 
ation charges. These charges 


Like other companies in the 
supercomputer market, Think- 
ing Machines has been hard hit 
by cuts in US defence spend- 
ing. Competition from larger 
companies, in particular IBM 
~ Intel, has also taken its 

Thinking Machines is not 
alone among MPP companies 
in facing financial problems. 
Cray Computer, a spin-off from 
Cray Research, has yet to sell a 


computer and has acknowl- 
edged that it faces a cash 


crisis. 

Kendall Square Research is 
also struggling after an 
accounting debacle in which it 
overstated sales. Earlier this 
month the company laid off 80 
people. 


is 
listed on the Seoul bourse, 
accounting for about 13 per 
cent of market capitalisation. 


Record sales 
at Bunnings 


materials group, yesterday 

a 68 per cent rise in 

{oSs2ne for the year fo 
for year 

June, writes Emilia Tagaza in 


the previous 's ASZ13m_ 

The Perth-based company 
Se ry we 
ber and building products. 
However, it expects a slight 
downturn in the 1995 figures, 


buyers set 
to resist 
price rise 


By Berard Simon 

in Toronto 

Champion International, the 
Connecticut-based forestry 
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tion period. 

Furthermore, there could 
be a scramble for supplies 
if labour-contract talks 

British 
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or & per cent, of 792m 
zs forised the 
programme aut 
repurchase of 50m shares, of 
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By Richard Tomkins 
in New York 


Continued weakness in 
Wal-Mart Stores’ warehouse 
club operations checked the US 
discount store group's rate of 
profits growth at 14 per cent in 
the second quarter to July, the 
terday. 


reported by 

Wal-Mart's biggest 

rival, the day before. They 

were also at the upper end d of 
"3 


the market’s expectations, 
tie, shares rows, #310 624% in 
earl 


trading. 
Net Income for the quarter 


rose to $564.8m from $495.9 
on record sales of $19.5bn, up 
23 per cent. Earnings per share 
rose to 25 cents from 22 
cents, 


For the six months to July, 
sales rose 25 per cent to 
$37.6bn, net income advanced 
12 per cent to $1.lbn 
and earnings per share 
increased 12 per cent to 46 
cents. 


In the latest quarter, sales of 
the Sam's Clubs rose by a2 per 
cent to $4.8bn, but that was 
because Wal-Mart added the 
Pace Membership Warehouse 
division bought from Kmart 
last year. On a store-for-store 
basis, sales were 3.6 per cent 
lower. 

In contrast, sales in the core 
Wal-Mart discount store 
division were 9.7 per cent 
ahead on a store-for-store 


The division's total sales 
rose by 9% per cent to $14.2bn, 
by new store openings 
and the acquisition and 
version of Woolworth's Woolco 
stores in Canada. 


Mr David Glass, chief execu- 
tive, said the company's perfor- 
mance in a very competitive 
quarter, together with the 
planned conversion of the 
remaining Woolco stores in 

made him “optimistic” 
about the remainder of the 


year. 

@ J.C. Penney and Dayton 
Hudson, two of the biggest US 
department store groups, both 
reported continued profits 
growth in the second quarter 
yesterday. 


J. Penney increased net 


doubled net income from $24m 
to $49m., 





Goodman Fielder chief to quit | Hasbro to 


Australia’s largest food 
processor, Goodman Fielder, 


said its chairman, Mr Jobn 
Studdy, would stand down 
once an external successor is 


non-executive directors would 
be appointed, Reuter reports 


Sydney. 

The company’s future has 
been under a cloud recently 
after a revolt by shareholders, 
led by Melbourne businessman 
Mr Doug Shears, whose com- 
pany Agrifood Australia owns 
3.6 per cent of the stock. 

“While Mr Studdy has the 
full support of the board, he 
Tecognises the need for a suc- 
cession plan and the appoint- 
ment in due course of an exter- 
nal successor,” Goodman said. 


nearly two years since his 

privately-owned food group 

sold the Uncle Toby's breakfast 

cereals business to Goodman 

in exchange for Goodman 
and a board seat. 

However, Goodman later 
refused Mr Shears admission 
to the board following dis- 

ents with the manage- 
ment at the time. 

Goodman posted a net profit 
of A$182m (US$135m) on sales 
of Aftbn in the year to June 
1993. 


Analysts expect the company 
to report a slightly poorer per- 
formance in the 1993-94 year. 
Goodman shares closed 4 cents 

yesterday. 


Shinawatra posts sharp advance 


By Wiliam Sames in Bangkok 
Shinawatra Computer and 


juter group, has 
almest doubled net profits of 
BtL2lbn ($48.3m) for the first 
half, compared with Bt6é32m 
the same period last year. 

The buoyant figures were 
helped by a sharp rise in net 
profits to Bt784m at its mobile 
Phone subsidiary, Advanced 


Information Services, com- 
pared with Bta8im last time. 


full year is achievable. The 
Parent company’s second-quar- 
ter net profits jumped to 
Bt400.4m from  Bt231m; 
Advanced’s second quarter 
rose from Bt384.7m to Bt784m. 


Shinawatra Computer has 
placed 20 per cent of its previ- 
ously wholly-owned overseas 
investment arm, Shinawatra 
in is with 15 strategic 


offered to the public. 

Shinawatra Satellite, which 
‘was set up last year, made a 
loss of Btlé2m. 





S Korean oil groups move ahead 


By John Burton in Seoul 


Yukong, South Korea's largest 
oil refiner, reported net earn- 
ings up 22.4 per cent to 
Wons7on ($46m) for the first 





Floating Rate Notes due 1999 


For the period fram August 17, 1994 to 
November 17, 1964 the Notes will exry 
an interest rete of 6#s% per anmum with 
an interest amount of ECU 1,857.29 per 
ECU 00,000 Note. 


“Tha relevant interest payment date wil 
be November f7, 1994. 
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cal division, although advances 
were limited by price cuts in 
its main petrol business. 
Lucky, the petro 
and consumer products group, 
had a 61 per cent increase in 
profits to Won41.9bn, while 
rose by 20 per cent to 


Wont,20ibn. 
Earnings growth reflected a 
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USD 30,000,000 
Term Loan Facility 


. Arrangers 
Chamical Bank 


Lead Managers 
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Handelsbanken AS 


Managers 

Banque et Calsse d'Epargne de "Etat, 
Luxembourg 

Deutsche Verkehrs-Bank AG 


Agent 
Chemical Bank Norge AS 


9 CHEMICAL 


general recovery in the petro- 
chemical sector as demand 
increased from indus- 


customers, 

Ssangyong Oil, the third 
largest Korean oil refiner, 
rept a 61 per cent profit 
growth to Won70.8bn, while 
sales increased by 10.6 per cent 
to Wonl,101bn. 





merge toy 
operations 


Hasbro, the US toys and games 
group, is reorganising 
merging all its US toy 
operations into a single entity, 
US Toy Group, effective imme- 
diately, AP-DJ reports from 
Pawtucket 


te 

Mr John O'Neill, chief finan- 
clal officer, said that the com- 
pany to take a third- 
quarter pre-tax charge of 
between $10m and $12m as a 
result of the changes. 

Under the reorganisation, 
the Hasbro name will no lon- 
ger be used as a brand name 
for specific products, but 
reserved for corporate use 


Tn last year's third quarter, 
ended September 26 1993, the 
company reported net income 
of $75.55m, or 84 cents a share, 
on sales of $812m. Hasbro said 
the reorganisation would 
result in the loss of about 100 
jobs, or about 9 per cent of its 

ic toy work force. It has 
a total US work force of about 
7,600. 

The reorganisation will 

merge Playskool, Playskool 
" i Dimen- 
sion and . 

‘The group will report to Mr 
Alfred Verrecchia, chief operat- 
ing officer of all domestic toy 
Operations. Mr Dan Owen, cur- 
rently president of the Play- 
skool division, will be presi- 
dent of the US Toy Group. 

The company said the reor- 
ganisation would allow it to 
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First-half advance 
at Hyundai Motor 


By John Burton in Seouj 


Hyundai Motor, South Korea's 
largest manufacturer of cars, 
reported net profits of 
Woné82bn ($85m) for the first 
half of 1994, a 243 per cent 
advance on the corresponding 
Period last year, during which 
the company was hit by almost 
two months of industrial 
action. 

Sales rose by 27 per cent to 
Won4.270bn, buoyed by strong 
demand in the domestic mar- 
ket, one of the world’s fastest- 


growing. 

Exports have also increased 
as a result of the weak Korean 
won boosting foreign sales at 
the expense of Japanese mod- 
els, sales of which have been 
hit by the strong Japanese yen. 

However, Hyundai Motor 
Service, the group's sales and 
maintenance subsidiary, suf- 
fered a 30 per cent fall in net 
earnings to Won13.8bn because 
of generous financing terms 
offered to customers as part of 
a marketing war among the 


country's car companies. Sales 
rose by 28 per cent to 
‘Won2,269bn, 

@ Kia Motors, Korea's second- 
jargest car producer, suffered a 
30 per cent fall m profits to 
Won3.8bn because of invest- 
ment costs as it expands its car 
facility at Asan. 

Profits were also affected by 
the higher cost of importing 
Japanese components as a 
result of the stronger yen, 
which also caused foreign 
exchange losses on the compa- 
ny’s yen-dominated debt. Kia is 
§ per cent owned by Mazda, the 
Japanese car company. 

Sales rose by 23 per cent to 

Won2,300bn. 
@ Asia Motors, the Kia- 
controlled commercial vehicle 
manufachirer, achleved a 229 
per cent increase in profits to 
Won44bn, while sales rose by 
28 per cent to Won60S8bn. 

A recovery in facility and 
public infrastructure construc- 
tion has increased demand for 
its range of heavy trucks and 
other construction vehicles. 


S&P affirms long-term 
credit rating for Turkey 


By Conner Middelmann 


Turkey's rating outlook may 
be stabilising following several 
credit rating downgrades ear- 
lier this year. 

Standard & Poor's, the US 
rating agency, yesterday 
affirmed its B+ rating for Tur- 
key's long-term foreign cur- 
tency debt. S&P also said it 
was removing Turkey from 
CreditWatch, and that its rat- 
ing outlook is now stable. 

Turkey’s ratings came under 
heavy pressure from the severe 
deterioration in the country’s 
public finances and the sharp 
fall in its foreign currency 


WORLD BOND PRICES 


reserves early in the year. In 
January, S&P downgraded Tur- 
key’s foreign debt rating to 
BBB- from BBB; in March it 
was lowered again, to BB, and 
the country was placed on 
CreditWatch with negative 
implications; in April it was 
again lowered, to B+. 

But according to S&P, its lat- 
est rating action “reflects Tur- 
key’s improved fiscal perfor- 
mance in the second quarter of 
1994, which, in turn, has 
helped stabilise the Turkish 
lira, partially restore the gov- 
ernment's foreign exchange 
reserves and greatly reduce 
inflation.” 


BENCHMARK GOVERNMENT BONDS 
Red Day's 
Coupon Date Price _change_ Yield ago aga 





Week Month 


Australa, 9000 094 965400 -0250 954 938 9.33 
Belgium 7.250 O44 933400 +0390 827 803 7.79 
Canada * 6500 CBK4 83.0000 40.050 9808 900 6.96 
Denmeart, 7.000 1204 88,1700 +0220 878 632 7.99 
France BYAN 8000 G58 1025000 -0.190 720 861 6.56 
OAT S500 G4 85.4400 +0340 7.68 750 7.20 
Germany Bund 8750 0544 97.1400 +280 7.16 899 672 
teaty BS00 G4K §=B25000  -0.200 11.56 10.73 1027 
Japan No119 «64800 08/89 103.1430 +0100 403 400 357 
4,100 1203 96.4490 -0.100 465 409 430 
Nathertands 5,750 014 90,4200 +0320 7.18 7.03 676 
Spain 8.000 05/04 822000 +2.100 11.08 1047 10.26 
UK Gate, 6.000 oaea O-17 49/82 835 «820 7.78 
6.750 «11/04 87-20 +11/32 858 847 8.13 
9.000 1008 103-04 +162 861 853 827 
US Treasury 7.250 (08/04 99-28 +72 7.27 7.31 7.15 
7500 (11/24 «100-11 +1432 7.47 75T 7.48 
ECU (French Gavi) e000 «O44 86985.2200 +0070 627 708 7.88 
t Gross Petaiog witaking ‘tat at 12.5 per cent payable by md 
Prices: US, UK in Sands, others in cocker (MEAS international 
US INTEREST RATES 
Uunchtima ‘Treasury BRis and Bond Yields 
One month... 443 Twiyos___..._. 623 
Prime rate .. 7% Twomonth .___._ 4.68 Three year. ox 
Broker toan vate. Sz Time mon@___. 471 Fw year os 
Fodtunds ‘Si month 58 10-year 7.28 
‘Fecsiunds wt irorvendion.. = One year ‘S0-reer 78 





BOND FUTURES AND OPTIONS 


Open Setiprice Change High 


QMATIFA 
Low Est vol. Open int. 


Sea W442 114.60 +56 VNW470 «(114.08 68,378 113,479 
Dec 113.26 113.76 +056 113.74 = 113.24 3,663 18,925 
Mar 112.60 143.12 +056 11280 © 112.60 778 3.561 
_LONG TERM FRENCH BOND OPTIONS (MATIF) : 

Suike —— CALS ——— —— PUTS ——— 
Price Sep Dec Mar Sep Dec Mar 
13 - 287 : 0.30 215 - 
114 1.13 225 . as7 2.50 340 
18 0.60 1.768 . 0.96 3.04 : 
118 024 128 = 1.72 80 7 
WwW? 0.08 0.90 : 254 420 : 


‘Sat vol total, Calls 16.609 Puts 77,801 , Previous day's open int, Cals 366,722 Purs 332.137. 


Germany 


1 NOTIONAL GERMAN BUND FUTURES (LIFFE): DM250,000 100ths of 100% 
Open Settprica Change High Low Est. vol Open int. 


40,43 
+040 


Sep 9157 
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81.94 
91.04 
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Ecu loan 
for Spain 
gets strong 
response 


By Antonla Sharpe 


The Kingdom of Spain's 
recently-announced Ecuébn 
five-year revolving credit facil- 
ity has been substantially 
oversubscribed. 

Chemical Bank, as arranger, 
said, excluding its own com- 
mitment of Ecul.65bn, com- 
mitments totalling Eculéba 
had_ been received from 23 
banks when underwriting 
closed on Friday. Eighteen 
banks have committed as 
senior lead and five 
banks as lead managers. 

As a result of the strong 
response, commitments allo- 
cated to senior lead managers 
and lead managers have been 
sealed back significantly from 
the targets of Ecn750m and 
Ecus00m respectively. 


agers around Een215m. Chemi- 
cal’s commitment has been 
reduced to around Ecu280m. 

General syndication will 
start on or around August 19, 
which will give underwriters 
au opportunity to reduce their 
commitments further. 

The senior lead managers 
are: ABN-Amro Bank, Banco 


Barclays Bank, Bayerische 
Landesbank Girozentrale, 
i Vereinsbank, BNP 


trial Bank of Japan, Sanwa 
Bank, Sumitomo Bank and 


Open 
$825 97.64 0.63 
Dec 7 65 (AE 


Strike ee CALLS ee 
Price Sep Dec 
9750 O94 234 
‘ge00 O69 2.14 
9660 049 1,94 
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Treasuries rally on news of higher rates. 


By Frank McGurty In New York 
and Antonia Sharpe in London 


yield dropping to 7.405 per 
cent. 

At the short end, the two 
year note was % firmer at 999, 





rates, but do so aggressively. 
When the Fed employed this 
two-prong approach on May 17, 
the last time it tightened credit 
conditions, bond prices across 
the board rose because the 
decisive action signalled the 
beginning of period of rate sta- 


ty. 

Yesterday the Fed said it 
expected its action to be “suffi- 
cient at least for a time”, 

Amid the speculation over 
the Fed meeting, yesterday's 
economic news was virtually 
ignored. The Commerce 
Department announced that 


July housing starts had risen . 


4.7 per cent, after a decline of 
94 per cent in June. 


lm News of the rate increase in 
the US came too late to affect 
European government bond 
markets. Earlier in the day, 
Price movements in Europe 
reflected a flight to quality as 
investors abandoned the high- 
yielding markets of Italy, Spain 
and Sweden for the relative 


safety of Germany and France. 

The high-yielding markets 

losses of up te : 

ints while Germany and 

Prance saw gains of around ‘4 
point. 

One dealer said the flows out 
of the high-deficit countries 
underlined the view among 
investors that the fiscal imbal- 
anees were not going away and 
that the situation would only 
get worse in a bear market. 
However, volume was low 
across the board as traders 
waited for news from the US. 


win Germany, the Bundes- 
bank's announcement that {t 
was setting a fixed-rate repo at 
4.85 per cent came 28 no sir. 
prise. This brings to an end the 
scheduled run of four fixed- 
rate repos which the Bundes- 
bank put in place ahead of its 
summer break. a 
The market is now waiting 
to see if the central bank will 
revert back to a variable rate. 
The Bundesbank is due to 


meet tomorrow. On Liffe, the 
September bund future stood 
0.45 paint higher in late trad 
Ing at 91.96, < 


WUK gilts were also among 
the ox outperformers, 
buoyed by a smaller than 
expected UK Public Sector Bor 
rowing Requirement for Joly 
and the Confederation of Brit. 
ish Industry's distributive. 
trades survey. which showed 
no signs of rampant economic 

Mr Simon Briscoe. at 
S. G. Warburg said the two gets 
of data were favourable for 
gilts since they eased the pres- 
sure for an early inferest rate 


rise. However, he noted that 


the market still had to get 
through an important week for 
economic data, Today the 
Retail Price Index for July and 


average earnings aré due to be 


ublished. 
. On Liffe, the September long 
gilt future rose }} to 2013). in 
modest volume of 50,100 lots, 





Warm welcome for Halifax floating-rate notes 


By Conner Middeimann 


eurobond market 
remained mired in summer tor- 





which pay a coupon of three- 
month Libor, were issued at 
where i 
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demand. “With interest rates 
rising, people’s appetite for 
floating-rate paper is growing,” 
said a syndicate manager. 
ling to an official 

HSBC, which led the deal 
jointly with Lehman Brothers, 
the Halifax's debut in the dol- 
lar floating-rate sector “went 
better than expected,” attract- 


money market funds. 
Dealers said the deal was 


NEW INTERNATIONAL BOND ISSUES 
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Canadian benchmark, which 
most dealers considered appro- 
priate given that previous 
Canadian dollar issues for 
GECC trade at even tighter 


spreads. . 
Aegon NV, the Dutch life 
insurance and pension man- 
agement company, made its 
debut in the US domestic bond 
market with $400m of 12-year 
subordinated bonds. Despite 


FT-ACTUARIES FIXED INTEREST INDICES 


the bonds’ unusual maturity 
and subordinated status, the 
deal met strong demand, said 
Jead manager J. P. Morgan. 

Although issuance is expec: 
ted to remain thin this week, 
there was some talk that Den- 
mark might tap the euroyen 
sector with some structured 
issues targeted at Japanese 
retail investors. 


im % 
There was also talk that Jap- 


anese government-backed 
agencies might tap the 10-year 
doliar sector soon. 

@ Barclays Overseas Invest- 
ment Company BV announced 
the early repayment of all its 
DM250m 8! per cent bearer 
bonds due 1998. Repayment of 
the bonds, which were issued 
in 1983, will take place on 


par 
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COMPANY NEWS: UK 





Rising car sales help 
Evans Halshaw 


By Pout Cheeseright 
Midlands Correapendent 


Eyans Halshaw, the West 


zwoe as sooaitin 30, 
pre-tax profits rose 85 
to £6.91m (£3.7am), eo 


Vernon. and went to the mar- 
ket to raise £29m with 2 

3-for-10 rights issue. 
Yesterday it restated its 
intention that “the interim 
should represent approxi- 
one third of the total 
dividend for the year", Last 
year a total of 18p was 
Tarnover increased 43 per 
cent to £270.9m (£189m) 
1998 takeover of 








to £7m 


cent to 54 per cent. 
Car sales have continued 
Mr that 





Brymon’s passengers 
to exceed 400,000 


By Roland Adburgham, Wales 
and West Correspondent 


Brymon Airways, 
‘based. 


since 1985, took over the whole 
i last 





malt a RT RITE 


sho: 





Seb apes hey 





for sald, 
January, it had met or 
exceeded targets. 
held 40 per cent of Brymon 


pid Swire 





Pacific 


“Increased profits in 
- all divisions” | 


1994 Interim Results Highlights 


Operating profit 


Profit attributable to shareholders 


Eamings per share 


Dividends per share 


TERE ee ee 
bearish the carthensy se! 


“prospects for the Swire Pacific Group overall are satisfactory, 
‘The property division will see further growth in rental income and. _ 
property sales. Aviation division companies expect operating 
conditions to remain difficult. Industries division looks to a.good 


improvement in results. Other divisions should perform well” 


Notes: 
refer to 
4, Amounts per share ofA" 


w5 


1 
2. All the above figures have 


PD A Snatch 
Chairman, Swire Pacific Limited 
Hong Kong, 11th August 1994 


been transi 


rate of USS1.= HK$7.73. 
3. Dhadengs are dectared in Hone, Kong dollars. 











“Rr shares. Entitlernents of “B" shareholders are in proportion 
lated from Hong Kong dollars Into United States doftars 





Pulling together the Asia-Pacific region 


Co-ordination is key for Rolls-Royce’s new regional director, writes Andrew Baxter 


ago. 
Mr Jones spent a year in 
“selling” his job inter- 


Rolls-Royce 


regional executives, 


offices 


im Bangkok, Kual 
Lumpur, Jakarta 
pore, reinforced by sales direc- 


and Singa- 


tors for the specific sales busi- 


nesses, 


and 


project 


development teams which 
out 


importance 
attaches to 


Rolls-Royce 
jon that Mr 


the region 


Jones has been “superim- 
posed” on this structure to pull 


together. 

The Asia-Pacific region 
already accounts for 25 per 
cent of Rolls-Royce's $10bn 
(£6.4bn) order book. Mr Jones 


PRO FORMA COMBINED INCOME STATEMENT 
Half-year 


Year 


Dee. 
1993 1993 





for 55 to 60 per cent of business 
in the region, but the aim is to 
achieve an even balance 


power generation market 
there. 


Restructuring at Parsons, 
Rolls-Royce's flagship power 
equipment company, has 
turned it into a turnkey sup- 
plier, he says, while Rolis- 
Royce's wide-ranging co-opera- 
tion agreement with Westing- 
house Electric of the US has 
given it a broader appeal than. 
it could have achieved on its 
own, as it did not have the 


Product range. 
With Rolls-Royce's aero-de- 
ines and access to the 


and go into all sorts of build- 
own-operate and other 
because we don’t have the 
size,” he says. 

As a consequence of his posi- 
tion, Mr Jones says he cannot 
view one part of Roils-Royce's 
business in isolation, and espe- 
cially wants to transfer to the 


companies winning public 
contracts. 
Mr Jones says: “It’s difficult 


doing business with govern- 
ment agencies, But as soon as 


the ban comes off, hopefully 
‘we can get on With the job we 
set ont to do.” 


He stresses, though, that the 
ban is not a total trade 


b place. 
Malaysia is also Rolls- 
Royce's best chance in an area 
where Mr Jones believes it is 
welkplaced for new orders - 
refurbishing power stations, A 
£70m project to convert the 
Connaught Bridge power sta- 
tion near Kuala Lumpur to 
more efficient combined-cycle 
was completed last 


September. 





business, possibly in some 
form of ip. 
In Thailand, Rotls-Royce is 
exploring a number of projects 
in various businesses, while in 
Indonesia, another country 
where it has been successful 


selling acro-engines, Mr Jones 
sees opportunities “right 
across the ". 

The latest power station 
deal, he hopes, will lead to 
more in Indonesia. There are 
opportunities for the Cooper- 
Rolls joint ventare, which pro- 
duces power units for the oil 
and gas industry, while Rolls- 
Royce’s cranes and materials 


handling equipment businesses 
stand to benefit from port 
development work. 

Previous articles in this series 
appeared on August 9 and 
August 12. 


Centenary AG 


Unicorporated under the Laws of Seritzerland) 


JUNE 1994 


Dividends maintained in Dollars, 
11% up in Rand 


june 
1994 


Rand millions 


190 
353 


Both the De.Beers Consolidated inrerim dividend (No. 149) of 38 SA cents 
per linked deferred share and the Centenary Depositary dividend distribution 
(No. 9) of 15 US cents per depositary receipt have been declared payable on. 
Wednesday, 2 November 1994 to linked unit holders registered at che close of 


1380 
32 
100 


356 
1193, 


Half-year 
June 
1994 1993 

US Dollar millions 





Nuonber of linked unies in isswve (millions) .... 


Earnings per linked unit: 
Excluding reramed earnings of associates .. 


Year 


Year 
Dec, 
1993 


1993 1993 
333 
tu 


RI 
m 
6 4 
789 4.092 
197 | 32085 


27657 26819 


5 
2863 
3O0T7 


3540 
13310 
14020 
680 
290 
243 
3208 


3535 
12734 
10773 

998 
330 
1m 

‘OT 


41 380 
53725 


32 267 
44.380 
I4Ble 11 673< 


R340 R333 


business on Friday, 16 Seprember 1994. The registers will be closed from 


17 September to 24 September 1994. The full conditions relating to the 
dividends may be inspected at the offices mentioned below as well as the 


offices of the transfer secretaries. 
CoMMENT 


CSO sales for the firer half of 1994 increased to US$2 580 million (R9 037 
million) compared with US$2 543 million (RS 012 million) for the first half 


of 1993, and US$1 823 (R6 154 million) for the second half. 


Retail jewellery purchases are continuing ar the same levels as in 1993, and 
with global economies improving, the prospects for jewellery demand are 


encouraging. 
Copies of the interim reports and dividend notices will be posted up inked unic holders on or about 18 August 1994 and will also be available from the following offices: 





June 


1994 


Rend millions 


30 196 


381 
3.995 
34572 


375 
14039 
1471 

365 
294 

1438 
4572 
45.402 
59.452 


15 637 


maintaining the stability of che market. 
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Notwithstanding this outlook, there has been a deterioration in confidence in 
the cutting centres, where ongoing concerns with profitabiliry have been. 
exacerbated by quantities of competitive Russian rough which have been 
appearing on the marker. 


Dialogue with the Russian diamond authorities is continuing, and, as part of 
this process, they have publicly committed chemselves to the necessity of 


In sccondance with its traditional policy of adjusting distribution to market 





requirements, the CSO has responded to the current uncertainty by reducing 
the level of its recent and current sights. CSO sales for the second half of the 
year will consequently, like last year, be well below the sales for the first half, 


As stared previously, the 1993 half year balance sheet was distorted by a delay 
in deliveries of diamonds from the first half of the year to the second half. 
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COMPANY NEWS: 


European and North American operations fuel first-half growth 


Sedgwick advances to £63m 


By Richard Lapper 
Buoyed by growth in its 
European and North American 


of 1994, compared with a 
restated £55.8m last time. 

The result was at the top end 
of market expectations, but 
was greeted without enthusi- 
asm by investors, with the 
shares closing unchanged at 
169p. Analysts were disap- 
pointed by a 4 per cent under- 
lying in revenues at 


last year, as well as continued 
softness in the US insurance 
toarket from where the group 
obtains more than 30 per cent 
of its revenues. 

The interim dividend is held 
at 3p, while earnings per share 
were 7.3p (restated 7.6p). 


Brokerage and fee growth 
was particularly buoyant in 
retail operations, with growth 


On an underlying basis, 
excluding acquisitions, broker- 
age and fees increased by 2 per 


Europe. 
Sedgwick also announced 


ica 

shares ownership of River 
Thames Insurance, it is 
injecting £25m cash into the 


subsidiary. 
This brings the total capital- 
isation of River Thames, in 


allow the company, which spe- 
cialises in London market busi- 
ness, to take advantage of 


Oppor- 
tunities”. 

Sedgwick also intends to 
increase its stakes in two small 
overseas subsidiaries, Sedg- 
wick Overseas Investment in 
Bermuda and Sedgwick Insur- 
ance Brokers in Botswana, 
from 50 per cent to 100 per cent 
and from 70 per cent to 95 per 
cent respectively. 


@ COMMENT 


Sedgwick’s management seems 
to be doing the right things. 


Margins have been squeezed 
i control 


and the acquisition last year 
of Noble Lowndes makes sense 
from a strategic perspective, 
diversifying the group's 
revenue base and making it 
less 


However, ite encouraging 
growth in retail insurance 
business, many of its markets 
are low growth. Nor does the 
US market provide much 
encouragement, with insur- 
ance rates disappointingly flat. 
current 

dollar is another unfavourable 
factor and Sedgwick could also 
find the going tough in the 
London market. Full year pre- 
tax profits of about £95m for 
1994 should be possible, giving 
earnings of about 10.7p and 
a prospective multiple of 15.8. 
But at the present price the 
shares appear to be fully 
valued. 





Cantab losses 
rise to £1.85m 
at six months 
By Paul Abrahams 


£1.4m to £2.27m, as revenues 
fell from 2618,000 to £424,000. 
Interest income improved 
from £157,000 to £419,000, 
following the £13.8m placi 
last October. 


7.6 









UPTO 


Pifco considers enfranchising 
A shares in expansion plans 


The shares rose . 
Mr Michael Webber, chair- 
man and a relative of the com- 
pany’s founder, said the A 


company was continuing its 
search for in main- 
land Europe and that an acqui- 
sition was “in the works”. The 
company was in discussion 

European: 


with a number of 
based groups. 

The company, best known 
for its Russell Hobbs, Carmen 


lower at £36.8m 
(£87.4m). 
Operating margins rose 
55 per cent to 6.8 per cent. 


pa gross 
equal to 


compound interest* 


GUARANTEED 


You can now take advantage of these 
attractive rates for fixed term deposits. 







ql 





£50,000 — £250,000 
[2 years | 6.250% pa_ | 6.44% _| 
[3years | 6.875% pa_| 7.35% _| 
[4years | 7.250% pa_ | 8.07% | 
[Syears {| 7.625% pa | 8.88% | 








Attractive rates are also available for 51,000 to £49,999, 
and for 1 year fixed period, 


Interest rates are guaranteed not to change during the 
period of deposit. For further information about the full 
range of Lombard deposit accounts for amounts of 1,000 
and above simply fill in the coupon and send it to 
Lombard or call us anytime on 071 409 3434 quoting 

“ reference 1515 or Fax us on 071 629 3739. 


-- 


DEPOSIT ACCOUNTS 
Central PLG, Banking Services Departmen 1515, 


ti 


‘Tor Chris Kisovens, 
Lombard Num 
12 Maun Street, London W1Y SRA. 
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Michael Aron 
Michael Webber. forward order book reflected a better trend 


Earnings per share were 20 
per cent higher at 15.4p (12.8p). 
The dividend is raised by 9 per 
cent to 4.6p (4.13p), with a rec- 
ommended final of 2.6p, 
increasing cover from 3.1 to 3.4 


times. 
Mr Webber said that the 
improvement reflected 
effi and profit- 


ability at the Russell Hobbs 
Tower di and general 
cost control throughout the 


He added, however, that the 
brands bad experienced a 
mixed year. Tower showed 
“some good recovery from a 


small base” while Russell 
Hobbs had a “bad first quarter 
but a better second” and the 
improvement bad continued 
Into 1994-95. 
Overall group sales for the first 
quarter of the current year 
showed an encouraging 
Mr Webber said, 
and the forward order book 
refl a better trend. 
warned, however, that as 
increased vol- 
ume margins may come under 
but he expected “prof- 
to increase as a result of the 
more focused approach to the 
market place”. 





Bowater buys window 
company for £35m 


By Peggy Hollinger 


Bowater, the packaging, 


printing and coated products 
group, yesterday announced its 
first sizeable acquisition this 

with the of a 


D-Mark, Mr Hartnall said. 
Bowater Windows had been 
importing plastic profiles from 
Germany, but exchange rate 
changes had made prices 
prohibitive. 


year. 

Smith returned operating 
profits of £4m for the year to 
April 30, on sales of £20ri. Its 
net assets at the end of the 
financial year were £9.3m. 

Certain assets were sold 
to the vendors after April 30. 
for their net book value of 
sL7m. 


Angerstein 
asset value 


45 4.125% 
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Kalon 15% Decline at Micro Focus 
prompts 18% share fall 


ahead and 
eking 
purchases 


By Peggy Hollinger 


Kalon, the decorative paints 
group, is on the look-out for 
acquisitions in continental 
Europe after a first half which 
saw pre-tax profits rise 15 per 
cent, from £8.7m to £10m, 

Mr Mike Hennessy, manag- 
ing director, » Said Kalou was 


a similar 


Electric International, now 
for 7.48m shares (32.76 

per eent) in the North York. 
generator manufac- 

The offer of 70.25p for every 


Dale share values the company 
at £16m. There is a 1-for-5 
share alternative. 


By Alan Cane 
Shares in Micro Focus, the 
Berkshire-based computer soft- 


ware company, fell 18 per cent 
— from £10,63p to 865p — 
first-half figures well below 
both market expectations and 
last year’s result. 

Profits before tax for the six 


i 


quarter statement. 

Mr Paul O'Grady, chairman, 
said that no waming had been 
made because the company did 
not imow the full extent of the 
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stock is now held as American 
Receipts, compared, 

with 40 per cent two yeers ago, 
fhe company has been 
investing heavily to . take 
advantage of new markets (or 


networked computer systems, 
Mr O'Grady said that more 
than half the 


the current year Was uolikely 
to improve or match: the 
§21..7m pre-tax achieved last 


year. 

oc said Investment 
sens A neioe: but 
moves were in to 


son dere without damage. Mr 
O'Grady promised to give 


fa 
8 


quarter. 





US side behind growth in 


Irish Life premium income 


premium income to 1£360.1m (£355m) 
months to Jume 30, against 1£340.2m. 


Premium at 


Interstate, 
based assurance company’s US subsidiary, 
increased by 36 per cent from 1£62.3m to 
1284.8. 


remained 
however, because of a 12 per cent fall 
investment income to 12185.6m (£154.6m), 
primarily lower 


toa 


environment compared with the 1993 first 
half. 


The present period's figures do not include 
Pe ne ee 


New recurring premium 
Irish activities grew by 11 per 


business in the core 
cent from [e26m. 
to 1£28.8m, taking the total to Ifl44.8m 


has been facing intense competition 


(1f141.8m). The upturn is seen as important, as 
this sector 


tives. 


the Dublin 


interest rate 


‘As a valuation is not carried out at 
interim stage, the company’s policy 
interim 


Brokers, . anticipate 
dividend increase for the fuil yea: 
per cent growth in embedded value 
1e590m. 


im recent years by new entrants to the market 
and attractive eben investment alterna- 


Single premium sales were up by a more 
mei 6 per cent to [c6i.sm (1260.7m). 
of individual investment products were “partic. 
ularly buoyant”, rising 38 per cent 


‘Total new business in the UK fell by $7 per 


& 


static, 

in Ireland, which is expected to be complete 
by the end of the year. 
were down by 1£2.2m to 1£45m in the first 


B 





Scantronic shares dip 25% 


By Simon Davies 


Shares in Scantronic Holdings 
fell 25 per cent yesterday after 
the security components manu- 
facturer and distributor 

discounted 


a 
Share offer to stave off substan- 
tial cash flow difficulties. 
The shares closed Ap lower 
at 20p after the company 
announced the £1.6m share 
offer, which accompanied a 
statement that it would incur a 
loss for the first half of the 


covenants. 
Scantronic, whose shares 
have fallen from a 1994 high of 
89p, has been saddled with 


tonal rose 16p to 144p yester- 
day after the microbiological 
testing 


company a 

marketing agreement with 

Henkel-Ecolab’s P3 division 
the sale of 


Henkel-Ecolab, a joint ven- 
ture between Henkel, the 
chemicals group, and Ecolab, 
the US 


hygiene company, is a 
leading supplier of cleaning 
and sanitising products in 
Europe where {t has sales of 
about $750m (484m) a year 
and a sales force of 2,100. 


(.64p) 
end of 0.6p (0.3p) is proposed. 


Cater Allen 


In a deal foreshadowed in 
June, Cater Allen Holdings, the 
group, hat ought Ce 
group, bas poug: OMPAAS 
Trust Group, a Jersey-based 
trust, for £8.11m cash. 


accotnting policy, under 
research and development 


chants Investor. It will be met 
from Green’s internal 


Wi bsidiary 
‘anze - a subsi of 
Cornhill Insurance ~ owns four 
shapring centres in Ireland 
& Current combined renta) 
income of about If1ar. 


Skipton 
Skipton Buil Soci 
reported oe profits ot 
£7.04m for the six months te 
end-June, a 69 per cent 
On last time's £4.27m, 
‘The rise was attribut- 
ay Fy £ fall from {171m to 
\ rovisions i 
and doubttal debta, eeu 
S2.81bn to eee = 


Regal Hotel 

Regal Hotel Group, 
trated eee the USM: 
tor, reyorted pre-tax profita of 
£8,000 for the six months to 
July 3, against £944,000, which 


included an excepHonal 
of £1.2¢m, crm 


During the period the com. 


to £50.2m, but the core UK 
manufacturing business saw 
operating profits fall from 
£3.3m to 


due 
to lower sales to Europe. UK 
sales, however, continued to 


rise, 
In the first half of next year, 


director 
its latest difficulties, and may 
face compensation claims, 
which could further affect prof- 


0.843p 
with a previous $.121p total 
Losses per share were 0.46p 
(0.88p). 
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Premiums dropped from. 
a Ee ¥1.07on, though 
‘oatmoen! neome rose 
Slightly from 986i to §702.9s1. 
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PEOPLE _ 
WEW loses another top man 





Tan Grabiner has resigned as 


i known 
director of WEW, oe Aber, Day, bad 


it been “considerable”, but Grabi- 
which runs 61 ided 
Want u What are ner had now decided to look at 
Company says is an “ami- Carr says reports suggesting 
oe atrangement”. differences of opinion between, 
fess eparture will neverthe- Grabiner and the company's 
come as a blow to the new management were 
unfounded. “We are going 
through a period.of great 
change here, moving into a 
Be oe, fot had mate 
ee engaged in a rapid move on to other things.” 
On programme - What 
ing December's mg 


chairman Philip Green in Sep- 
tember 1992, and of his succes- 
sor Stacey Ellis seven months 
later. Chief executive David 

resigned last year. 
The group now plans to dou- 
ble the number of stores to 125 
over five years, and will be 
opening 12 in the next three 
mouths. Peter Carr says recent 
trading has been encouraging, 
with like-for-like sales 
increases - which exclude new 
stores - of 5 to & per cent in 
recent months. - 





ously owned Gerald and i 

Peter Carr, executive chair- Vera Weisfeld, ur director’s responsibilities 
Dinars last year, says Gra- Amber Day in 1990, but has for the foreseeable future, but 
8s contribution in his five been dogeed by since says a new MD may be 

years at WEW. previously with the departure of rs eventually. 
Cottrell quits to Hussey who bas been a char 

. man since 1 
Midland eee 
i oO to 

Alison Cottrell, the brought in from the commer- 
much-quoted bond analyst at cial sector. Lord Hill, the 
Midland Markets, seems BBC's radio doctor before 
to be living close to the edga. i chairman of the 
After five years at Midland, Independent Television 
part of the HSBC group which Authority, was appointed 
has just announced chairman of the BBC in the 






His name has been men- 
tioned as a possible successor 


Like father perhaps like son: 
Matt Ridley has been 


As Turkey's leading full service 
factoring, insurance, ot the caps 
in Banque 
New York. 
‘Whenever you have 


Head Office B 


of 
late 1960s by Harold Wilson, a 
Labour prime minister who 
was concemed at the BBC's 
alleged anti-Labour bias. Later 


retire early, especially now 
that the questions over the 
renewal of the BBC's charter 


Internationale de Commerce, Paris and Geneva, BIC International Credit Plc, 


Constructive 
careers 


Higgs & Hill's Swan Hill 
Holdings. 


Property 3 

@ Dermot Gleeson, chief 
executive of JP. GLEESON, is 
also appointed chairman 
following the death of Jack 
Gleeson. 


ce merchant banking group, we are here for the right advice on trade and project finance, leasing, 
tal markets. This is complemented with our integrated world-wide network of banking affiliates 
London, and,The Park Avenue Bank in 


business related to Turkey talk to us. For further information, please contact . 
the International Division at our Head Office at the following address : 


iytkdere Cad, 165 Esentepe 80504 Istanbal, TURKEY. Tek: (212) 274 1111, Telex: 26021, Fax (212) 274 7028 
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Kirsreen Lonc Threadneedle Investment Management 
Managers RIADA PRIZE FOR INTERPRETATION OF 
Miran Rania Prudential Portfolio Managers = ACCOUNTS AND CORPORATE FINANCE PAPER 
JerFrey Roskent Prudential Portfolio Managers eeEeEee—————E——eEEEeee—e 
FRANCES WATSON Provident Mutual Life 
FINANCIAL TRAINING PRIZE FOR 
INSTITUTE PRIZE FOR PORTFOLIO MANAGEMENT PAPER 


PRINCIPLES OF ECONOMICS PAPER 


KisTEEN Lon Threadneedle Investment 
Managers 


TREVOR BRADLEY Mercury Asset Management 


FINANCIAL TRAINING PRIZE FOR 
INVESTMENT REGULATION AND PRACTICE PAPER 
































NEAL FRANKLIN Legal & General Assurance 
INSTITUTE PRIZE FOR STATISTICS THE WINCOTT FOUNDATION PRIZE 
AND FINANCIAL MATHEMATICS PAPER FOR CASE STUDY PAPER 


Scorr RANSLEY Charterhouse Tilney Securities RICHARD ROTHWELL Postel Investment Management 
THE FOLLOWING SUCCESSFULLY COMPLETED THEIR ASSOCIATE EXAMINATION 


















on fet 
wane 








Zz 


Oey a 
rog 





IKTISAT® 
BANKASI 


TURKEY'S MERCHANT BANK 


20 


FINANCIAL TIMES 


GCOMMODITIES AND AGRICULTURE 


WEDNESDAY AUGUST 17 1994 





Ukraine to boost coal imports and exports 


Jill Barshay and Matthew Kaminski explain a paradoxical legacy of the Soviet era 


Kraine will, paradoxt- 

cally, both import and 

export more coal this 
year, illustrating how Soviet 
regulatory hangovers create 
shortages at home while west- 
em trade brings much-needed 
bard currency profits. 

The once mighty coal pro- 
ducer, saddled with exhausted 
pits and antiquated technol- 
ogy, annouced this week that 
falling production would force 
it to import 15m tonnes of coal 
to meet minimum domestic 
needs, 

Ukraine remains keen, how- 
ever, to keep exports at 12m 
tonnes a year, up from 10m 
tonnes in 1989. Its main cus- 
tomers are the UK, Belgium 
and Italy, who pay between $21 
and $100 a tonne, depending on 
quality. 


Domestic prices are roughly 
half that - ranging from 
500,000 to 1.7m Ukrainian kar- 
bovanets ($11.6 to $39.50) a 
tonne - because they are set 
by regulations linking selling 
prices to production cost. So 
the state coal committee, 
which receives coal from the 
pits and distributes it to users, 
likes to skim off as much as 
possible for the more lucrative 
export markets, 

“We have an unlimited 
amount of coal for the next 100 
years in the Donbass. But we 
need modern equipment. This 
is why we are exporting coal 
for hard currency,” says Mr 
Sergei Fishenko, head of the 


100m tonnes, down from 


191.9m last year. To bridge the 
gap, it plans to barter metals 
for coal from Russia and 
Poland, former trading part- 
ners under the old Comecon 
regime, enabling it to satisfy 
its western customers. 

The Ukrainian government 
has been unwilling to liberalise 
energy prices, even though 
mounting shortages suggest no 
other practical option. This 


delays 
industry away from energy-in- 
tensive activities. 


The mining sector, once a 
Soviet showcase, mirrors 
Ukraine’s economic plight. The 
heavily subsidised mines in the 
country’s eastern Donbass 
region drain state coffers with 
minimal return: the L2m coal 
Toners at 262 mines - 5 per 


cent of the labour force - pro- 
duce, on average, 5 per cent of 
the coal a western coal miner 
does; and the Kiev government 
is this year paying about $50m 
a month in subsidies. 

The productivity gap can be 
blamed partly on antiquated 
equipment, which itself carries 
a high environmental cost. 
Ukraine's coal pits contribute 3 
per cant (22bn cubic meters) of 
the world’s emission of meth- 
ane, 2 greenhouse gas associ- 
ated with global warming. 
Accidents are another problem. 
Some four miners die for every 
Im of coal produced — the 
highest rate in the world -— 
MDNM)/ in the Donetsk district 
alone 213 people were killed 
last year. 

Many mines should be 
closed; but that would carry 


the politically unpalatable 
social cast of mounting unem- 
ployment 
@ Despite a poor summer 
crop, Ukraine will not import 
grain this year, the Food and 
Agriculture Department 
announced this week, 

Last year it produced oe 


will not resort to imports 
comes as 4 surprise. 

A summer drought helped 
push yields down, but Mr 


Csaba Csaki, an agroeconomist 
at the World Bank in Washing- 
ton, commented: “The inher- 
lted inefficiency of the collec- 
tives and input supplies and 
the trade break-down are the 
real problem - just don't 
blame the weather". 





Ecuador moves farther along oil privatisation trail 


By Raymond Colitt in Quito 


Ecuador is taking a further 
step in opening its oil industry 
to the private sector. 

Concession contracts to 
operate and explore marginal 
fields will be offered in late 
September or early October. 
Marginal fields are defined as 
those that now produce less 
than 1 per cent of Ecuador's 
total output. 

Petroecuador, the state- 
owned oil company, believes 
that reserves and production in 


administration's oil policy 
Petroecuador's limited imvest- 
ment funds are to he utilised to 
develop the country’s principal 


A team of specialists is eval- 
uating each of the 10 wells to 
be offered for bidding. The 
studies will determine precise 
investment requirements, 
which for now are estimated to 
total US$60m. 

“This is a low-risk invest- 


Russia to lift crude sales 


Russian crude oil exports 
outside the former Soviet 
Union may rise by 10-15 per 
cent this year, according to Mr 
Oleg Davydov, the foreign eco- 
nomic relations minister, 
reports Reuters from Moscow. 

He told the itar-Tass news 
agency that Russia had to 
increase oil exports to support 
producers, who were strug- 
gling to find solvent consumers 
in the domestic and other FSU 
markets, 


Fuel and Energy Ministry 


officials had said earlier that 
1994 crude exports would total 
more than last year’s 80m 
tonnes but ruled out a sharp 
increase in sales to the West 
because of limited port and 
pipeline capacity. 

Mr Davydov mentioned the 
capacity restrictions on oil 
exports but said that new 
avenues were opening up, 
including through Ukraine, 
which had lowered transit 
tariffs to $596 a tonne from 
$3-$11. 


ment,” says Mr Bernardo Perez 
of Petroecuador’s contracting 
office, “because the fields are 
already producing and much of 
the infrastructure is in place.” 

The oil fields combined 
proven reserves total more 
than 100m barrels but are 


of crude oil varies between 
$1.45 and $6. 

Under the newly devised con- 
tract the current output of 
each field will continue to go 


to Petroecuador and the con 
tractors income will be gener- 
ated by increasing production. 
The winning bidder will be the 
company that offers the state 
the highest percentage of the 
additional output and the larg- 
est investment. 


field will have to be returned 
to state controL 

Part of the contract, which is 
to last for 20 years, will also 


allow for ofl exploration in the 
immediate vicinity of the 
existing well sites. Newly dis- 
covered reserves will be remu- 


contractor will become state 
property after the contract 
expires. 

The announcement of this 


produce oi] in over 2m hectares 
of Amazon rain forests. 


De Beers to search for diamonds 
off the coast of Sierra Leone 


By Kenneth Gooding, 
Mining Correspondent 


De Beers is to explore for 
diamonds on the sea hed off 
the coast of Sierra Leone. The 
government has granted the 
world’s biggest diamond group 
a 15,800 square kilometre con- 
cession and De Beers will 
spend US$am in the next nine 
months to survey the sea bed 


before sampling begins. 
Another $10m may be spent, 
depending on the first results. 

Via its De Beers Marine sub- 
sidiary, the group has devel- 
oped unique underwater explo- 
ration and mining techniques. 
It is operating off the coasts of 
Namibia and South Africa at 
depths of more than 100 
metres. Last year De Beers 
recovered 302,000 carats af dia- 


monds off the Namibian coast, 
a 16 per cent increase on the 
1992 level 

The new arrangement takes 
De Beers back to Sierra Leone 
for the first time since 1988 
when, after 32 years buying 
and exporting diamonds there, 
country, it quit, blaming the 
thriving parallel market and 
Sierra Leone’s liquidity crisis 
at that time. 


Coffee price surge brings 
return of Indian export curb. 


By Kunal Bose in Calcutta 


The Indian government, 

unwilling to pay the electoral 

surging coffee prices, 

has drawn back from {ts policy 

of iberalising marketing of the 
aity. 

With assembly elections 


government years 
into its market liberalisation 
programme. Faced, however, 
with severe opposition criti- 
cism over the taken” 
on the joint parliamentary 
committee report on the securi- 


tes scandal the government 
could not ignore the anger of 
the coffee consumers in the 
south of India, who are paying 
as much as Rs200 (£4.10) for 
‘kg of coffee powder, up from 
Rs60 a year 280. 

According to the growers, 
the restriction lig lean 
create problems for exporters, 
whe tee be able to fulfil 
all their contractual obliga- 
tions, 

The move may not, however, 
provide much relief to domes- 
tie consumers as the 1993-04 
(October-September) crop is 
now to be only 170,000 


fee. 

The growers are dismayed 
that the government has not as 
yet accepted their offer of 5,000 


es for distribution through 
i price” shops at subsidized 
rates, Though coffee ia not cov. 
ered by the Indian Essential 
Commodities Act and it is not 
perceived as a poor man’s bev- 
erage, the government is likaly 
to arrange its distribution 
through “fair price” shops well 
before the state clections are 


conducts weekly auctions. 
the current year, however, the 
board has received less than 26 
per cent of the crop; causing it 
much embarrassment. 


Cuba looks forward to output boost 


Cuba is expecting coffee 
production of 23,000 tonnes this 
year, the same 2s in 1993, but 
is looking forward to a signifi- 
cant increase over the next few 
years following the establish- 
Ment of new farms, mainly in 
the island's more mountainous 


Tegions. 
This year's exports are 
expected to be aromd 12,000 


base of Cuban agriculture, fol- 
lowing last year's dramatic fail 
in the production of sugar, the 
main pillar of the island's 


economy. . 
Officials report increasing 
demand for Cuban coffee from 
foreign buyers seeking new 
sources because of the antict 
pated tight situation in the 
international market, 





By Emilia Tagaza 
in Melbourne and 
Kenneth Gooding in London 


Papua New Guinea forces had 
recaptured the Panguna mine 
on Bougainville Island from 
secessionist rebels, Mr Paias 
Wingti, PNG’s prime minister, 
said yesterday. 


Paguna, once one of the 
world’s biggest copper mines, 
was producing about 160,000 
tonnes of copper and 510,000 
troy ounces of gold annually, 
before it was forced to close in 
1989 by a landowners’ revolt 
and a violent sabotage cam- 
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PNG copper/gold mine recaptured 


ville Copper's chairman, said 
recently it would cost up to 
US$450m to bring the mine 
back into operation. 

Hopes that work might start 
soon were dimmed, however, 
by a BRA representative in 
Australia who said yesterday 
thot secessionist forces would 
resume guerrilla attacks from 
the mountains to prevent min- 
ing restarting. He conceded, 
though, that the taking of Pan- 
guna by PNG troops was a sign 
that the secessionist influence 
might be waning. 

Mr Wingti said troops had 
met little resistance. 
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ing Germany (5) 5 
13 case ct Tron Maiden's begin- 
ning Ba without skirts? 
15 From le to Paris, “t 
arrange the entertainment 


(10) 
16 Assistant to couple ( 
18 Novel old signaliers’ meridi- 


6 On reflection, fm an itinerant 
Ani ® 


tipodean, 
7 Nastier sort of drink (7) ‘ 
8 Mae's fatal date with hiue 


(43) : 
21 Standard meeting-place, 
, of nouveau riche (7) 
23 Force ready to make sudden 
attack (5) 
25 Burns (say) to write books on 
science (4) 
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‘sion in subdued fashion with mar- 
. ketmakers lowering their opening 
prices in the wake of an eight-point 
fall on the Dow Industrial Average. 
_ The early decline proved short- 
lived, however, as a lower than 
expected public sector borrowing 








* 


reach the day’s high point of 3,151.6, 
up 9.4, shortly after Wall Street 
opened and while the US Federal 
Open Market Committee meeting 
was in progress. 

But with Wail Street faltering, 
before 


tes, the market has to face a wel- 
ter of domestic economic news this 


month, 
Turnover yesterday came out at 

618m shares, with non-FT-SE 100 

stocks accounting for around 57 per 


Meanwhile, a buzz of excitement 
went around the trading desks in 
the late afternoon as dealers picked 
up whispers that a big FT-SE 100 


. bid could be in the 


GEC was one name being bandied 


mostly dismissed 
pointed out that GEC was much 
more likely to emerge as a predator 
than a target. 

And traders again began to focus 


on the obvious benefits of a merger 


between British Aerospace and 
GEC, which have been involved in 





house said to have bought the stock 
aggressively, while British Aero- 
space shares were being chased in 
the market. 

Marketmakers also pointed out 
that GEC was in a strong position 
to buy in its own shares. Another 
takeover candidate, according to 
the market, was Wellcome, the 
pharmaceuticals group, with Glaxo 


1,405 
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US rate rise decision too late to affect London 


Equity Shares Traded 
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one name being mooted. The Indices and ratios 

regional electricity stocks were also FT-SE 100 3147.8 +5.1 FT Ordinary index 2374.5 03 

being viewed as potential takeover FT-SE Mid 250 3715.1 4.1 FT-SE-ANon Fins p/e 19.92 (19.90} 

FT-SE-A 350 1590.2 +18  FT-SE100Fut Sep 3183.0 +1.0 

Bank shares continued to attract FT-SEAAl-Share 1578.30 +1.36 10 yr Git yield 868 = (8.78) 

switching, with HSBC again badly FI-SE-AAlShare yield §=©3.78 = (3.79) Long giltfequity yid ratio: 2.31 (2.33) 

affected by worries of static under- pogt performing sectors Worst 

lying profits growth. Bank of Scot- 4” Gas Distribution 41.31. Engineering, 

land and Standard Chartered were 9 Watar success Lt Banks... 


ries. Dealers pointed to Goldman 
Sachs, UBS and Morgan Stanley as 


3 Bectronic & Bec Eqpt. 
4 Pharmaceuticals .... 
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at £30 just 18 months ago. lysts’ 

said the problems 
at Micro Focus would direct 
attention to the company’s 
£56m cash pile, with specula- 











day’s interim 





to switch out of HSBC and into 









Standard Chartered, while 
other securities houses were 
said to have simply hung a 
straight “sell” recommendation 


HSBC reported a big increase 
in headline profits on Monday, 
but the market was 


Bank. 
However, several brokers 
still see value in the shares 
and have recommended inves. 
tors to buy the stock on weak- 
ness. Mr Ian Poulter at Yam- 
aichi Securities continues to 
favour the stock and said 
investors should focus on “the 
growth in income (other than 


TRADING VOLUME 


dealing profits), particularly in 
the Asia Pacific region”. Pari- 


ahead at 258p after trade of 
2.1m shares. 


Welicome climbs 


Takeover talk refused to die 
down among pharmaceutical 





NEW HIGHS AND 
LOWS FOR 1994 


NEW HIGHS (32). 
BLDG MATLE 8 BACHTS (1) Johnazn., 
(Colickts, MTN, 


Warrants, Kleinwort Exnrg Mite Wrte, Mezzanine 
(Cap & ine Tat, Morgen Gren, Latn Amer, Do. 
Wile, TR European Growth Pig, Sube., 
‘Temgteton Latin Amer, OIL EXPLORATION &. 
PROD if) Bow ‘OTHER RINANCIAL (1) 
Eacn, OTHER SERVS & BUSNS (1} Appted 
Holographic, 
Wellcome, PUETAILERS, 
French Connection, Next, TEXTILES & 
APPAREL (2 Maing Inca, Yorkie, 
AMBRICANS (1) CPC. 

MEW LOWS (26). 

GRAS 6% GULDING & CNSTAN (4) Bosratt 


the close they were 7 lower at 
8658p. 


Hoare Govett was pointing 
out the potential of the Chi- 
vese cellular market in respect. 
of Cable and Wireless, together 
with the latter's recent under- 

in the stock mar- 
ket. The stock hardened 2’ 


to 4388p. 

Scantronic was one of the 
market’s worst performers, the 
shares falling 6% to 20p after 
warning of first-half losses. 

Food and detergent giant 
Unilever continued to bask in 
the glow of its sparkling 
results released last Friday, 
the shares adding 19 at 1126p. 
Speculative interest pushed 
United Biscnits up 7 to 345p. 

Argos, the catalogue retailer, 
again suffered from market dis- 
appointment with Monday’s 
results and the stock slid 7 to 
360p. Great Universal Stores 
put on 5 at 566p as Hoare 
Govett upgraded the shares to 
a hold. US buying was said to 
have helped Kingfisher 
advance 10 to 5830p. 

W.H. Smith was reported to 
be fighting a strong rearguard 
action over fears that the Net 
Book Agreement, which keeps 
retail prices at a minimum 
requirement, may be about to 
expire. The shares rallied from 
initial easiness to close 
unchanged at 483p. 

NatWest Securities was said 
to have been responsible for an 
agency cross in Sears, 8m 
shares at 118p. The stock 
slipped back a penny to 122p. 

-A positive agm statement 


from. Mansfield helped the 
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RISES AND FALLS YESTERDAY 
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First Deaings 


mood, Wolverhampton & Dud- 
ley adding § at 541p and Vaux 
2 at Q4lp. 

Holiday tour operator Air- 
tours slipped § to 453p as rival 
Owners Abroad, which the for- 
mer failed to take over last 
year, announced a name 
change and rebranding exer- 
cise. The shares eased 2 to 
107p. Seasonal buying lifted 
Eurocamp 9 to 282p, 

Nervous trading in BICC 
ahead of today's interim fig- 
ures left the shares 9 lighter at 
412p. Profits are expected to be 
in the region of £60m. 

News of the lower than 

for new car 
registrations in the first 10 
days of August hit several 
motor dealers and component 
manufacturers, 

Among dealers, Reg Vardy 
fell 7 to 184p. while in the com- 
ponent manufacturers sector, 
GKN eased 10 to 630p and T&N, 
in which 2m shares were dealt 
at 285p, well below the market 
price, finished 12 down at 240p. 

A two-way pull in interna- 
tional conglomerate Hanson, 
which reported third-quarter 
figures in line with market 
expectations, brought volume 
of 7m as the shares eased a 


penny to 264p. 

ICT continued its slide in the 
wake of the recent downgrade 
by investment bank Lehman 
Brothers, finishing 17 cheaper 
at 82ip. 

MARKET REPORTERS: 
Steve Thompson, 


Joel Kibazo, Saqib Qureshi. 
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FINANCIAL TIMES EQUITY INDICES 


Aug 16 Aug 15 Aug 12 Avg it Aug 0 Yrago “High ‘Low 

Orcinary Shore 2674.5 2474.8 24602 24805 2478.2 23982 27138 22406 
Ord. div, yield 410 408 410 417 «407 390 446 «349 
Earn. vid. 9% ful B72 671 856 S57 682 470 595 362 
_ PIE ratio net 1876 1874 1918 1972 19.31 27.18 3343 17.89 
PYE ratio nil 1935 1935 1993 1987 2007 25.14 3080 18.61 
“For 1004, Ordinary Share index since congtationt! ‘271.6 202M; 2arean 

FT Ordinary Shara ineiax: bese date 1/7/35. = na 


Gpen 8.00 10.00 11.00 1200 13.00 14.00 15.00 16.00 High Low 
2474.2 2477.2 24772 2476.5 24784 2477.1 2473.9 2476.6 2475.5 2478.7 24725 


Aug 16 Aug 15 Aug 12 Aug 11 Aug 10 Yr ago 
SEA0 bargains 25.500 28885 28,181 29000 26,170 
Equity tumover (emjt - 1145.4 1383.2 1530.5, 1360.4 brite 
Equily bargains} - 32423 92,388 (92407 30,090 37,831 
Shaves tided (mit - 4308 S580 5887 ‘Seo 8815 


‘TExcluaing itru-mariet business and overscas tumaver. 
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WORLD STOCK MARKETS 


AMERICA 


Dow climbs 
on rate rise 


of 50 points 


investors jockeyed for position 
ahead of an expected ar 
ing of monetary policy which 
was confirmed just after mid- 


By 120pm, after the news 
was released, the Dow Jones 
Industrial Average was 13.60 
higher at 3,773.89. 

Yo trading ahead of the 
announcement the more 
broadly based Standard & 
Poor's 500 was 1.75 better at 
462.98. Volume on the Big 
Board was moderate, with 
160m shares exchanged by 
early afternoon. Secondary 


Hewlett Packard 


‘Shara price (S) 
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markets lagged behind the 
New York SE ~ the American 
SE composite was 1.02 lower at 
412.30 and the Nasdaq compos- 
ite slipped 0.57 to 732.32. 

As Federal Reserve officials 
gathered for a policy-making 
session in Washington, most 
analysts expected a move to 
raise short-term interest rates. 
Equity investors appeared 
uncertain about how a rate 
increase would affect stocks, 
the only consensus being that 
the market would fall if policy 
was left unchanged. 

As a consequence, most of 
the leading indices were hover- 
ing close to their opening val- 
ues for most of the morning. 

Earlier in the session, equi- 
ties showed improvement - a 
response to a solid upturn in 
bond prices. However, the 
advance by Treasuries mostly 
reflected technical positioning 
in the hours before the Fed 
announcement, undercutting 
stocks’ forward momentum. 

Among the economically sen- 
sitive Dow industrial compo- 
nents, Caterpillar climbed $1" 
to $1077). Its rise accounted for 
much of the index's modest 


gain. 

Alcoa dipped 8’. to $767. and 
Bethlehem Steel was $'3 lower 
at S21. 

While investors awaited the 
news from Washington, 3 host 
of fresh earnings reports pro- 
vided a welcome distraction. 


Hewlett-Packard, the Calif- 
ornia-based computer maker. 


surged $7%, or 9 per cent, to 
$86% after producing strong 
third-quarter results. 

However, its robust perfor- 
mance failed to trigger broadly 
based buying in the technology 
sector. IBM shed $% to $64%, 
while Lotus Development fell 
victim to profit-taking, giving 
back $1 to $43'% after several 
strong outings. é 

An exception was Micron 
Technology, which climbed $1 
to $48% on an upgrade from 
Piper Jaffray. 

Several leading retailers also 
released quarterly results, and 
the reception from investors 
was generally favourable. 

Home Depot jumped $2 to 
$43% on news of the do-it-your- 
self chain's continued growth. 
Dayton Hudson advanced $1% 
to $854 after revealing details 
of a strong quarter. 

Wal-Mart's results lacked 
Surprises, yet the issue added 
$% at S214. 

Toys R Us was marked up $1 
to $34% in heavy volume of 
1.5m shares after Ladenbury 
Thalmann placed the stock on 
its “buy” list, 

Among the disappointments, 
JC Penney was marked down 
$1% to $47%, even though its 
second-quarter net income of 
41 cents was well above its 
year-earlier result. 

Pepsico gained $1% at $32% 
after announcing the resump- 
tion of its stock repurchase 
programme. 


Canada 


Toronto stocks were listless as 
the market awaited news from 
the US on the outcome of the 
FOMC meeting. 

At midsession the TSE-300 
index was down 3.33 at 4,166.40 
in volume of 32.4m shares val- 
ued at C$1119m. Declines led 





Gold shares suffered the 
heaviest losses, shedding 1.1 
per cent in the sub-index. 


Brazil 


Equities in Sao Paulo fell back 
from early highs by midses- 
sion, although the Bovespa 
index remained up 358, or 0.7 
per cent, at 46,868. Brokers said 
that the overall tone remained 
Positive. 

Turnover at midday was 
R$216m. 

Eletrobras preferred were in 
demand, the shares rising by 2 
per cent to R$312. 


Venezuela 








Share prices in Caracas made 
sharp gains [following Mon- 
day's holiday closure, although 
volume was reported as low. 

The composite index added 
AS2, or 3.6 per cent, at 140.75 as. 
turnover fell to 324m bolivars 
from Friday's 459 bolivars. 

Electricidad de Caracas 
moved ahead 11.60 bolivars to 
341.10 bolivars. 


De Beers falls on results 


De Beers fell heavily in Johannesburg after the diamond group 
reported disappointing half-year results, and its shares lost 
R275 at R109.50. Brokers said that the results were worse than 
expected and forecast that the shares could move lower. 

The market was generally softer, although activity remained 
muted and volume was low for the second consecutive session. 

The overall index declined 26 to 5,763, industrials shed 11 to 
6.569 and the gold shares index dipped 16 to 2,110. 

Anglos eased 30 cents to R251.50 and Johnnies receded RI to 
R110, but Gold Fields edged up 25 cents to 8126.25 following 
improved annual results. Among gold issues, Western Arcas 
added 50 cents at R64 and Vaal Reefs retreated R2 to R390. 

Elsewhere, Iscor put on 3 cents at R4.03. but Highveld Steel 
slipped hack 25 cents to R32 alter recent gains, while Barlows 
relinquished Ri to finish at R52. 
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Frankfurt, Zurich speculate on | FOMC meeting 


With any decision on US 
interest rates from the FOMC 


bourses could only speculate 
on the result, zorites Our Mar- 
kets Staff. 
FRANKFURT had its fun in 
the post bourse as the Septem- 
ber bund future took a view on 
the Washington meeting, and 
jumped 44 basis points to 91.99 
on the proposition that the Fed 
would impose a 50-point rate 
Tise later in the US day, a fore- 
cast that was later confirmed . 
After a rise of just 430 to 
2,143.14 in the Dax on the ses- 
sion, the post bourse saw an 
Ihis-indicated peak of 2,158.13 
before it closed at 2,152.65. 
However, Ms Barbara Altmann 


afternoon. 

Turnover rose from DM5.bn 
to DM6.6bn. Schering, the 
pharmaceuticals group, 
dropped DM42.50 to DM915 as 
it said that two of its drugs 
were under examination, and 
regained only DM6 after hours 
after stating that neither were 


ASIA PACIFIC 
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carcinogenic and calling a 
press conference for tomorrow 
morning to elaborate. 
Construction stocks were 
strong, Strabag rising DM17.50 
to DM510.50 on a 20 per cent 
imerease in orders in the first 
half of 1994. In chemicals, 
BASF rose DM4.90 to DM327.20 
as its Wintershall subsidiary 
forecast a profit from its gas 
operations in 1995, a year ear- 
lier than originally planned. 
AMSTERDAM recovered all 
of Monday's losses, helped 
by good gains in a number of 
the blue chips. The AEX index 
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improved 1.89 to 417.07. 
Unilever rose F13.10 to 
FI 199.60, a number of brokers 
issued positive reports 
following last Laser results. 
Among them was James Capel, 
which reiterated its buy recom- 
mendation and remained opti- 
mistic about earnings per 
share growth during 1995 and 
1996. 


Philips and KPN also saw 
buying strength as they 
announced plans to establish a 
joint venture, together with 
Graff Pay-Per-View, of the US, 
to provide a new media service 
in Europe. Philips put on 
ceuts at F158.20 and KPN 
added 70 cents at F150.50. 

Hunter Douglas shed F11L30 
to F183.70 as profits were taken 
following its better than expec- 
ted results, while Wolters Klu- 
wer added FI150 at F1120.50 


after announcing a 23 per cent 
gain in first-half profits and 
forecasting 20 per cent growth 
over the full year. 

MILAN returned after Mon- 
day's holiday and continued to 
waonitor the political tempera- 
ture, following last week's 


ings 
in Mr Silvio Berlusconi's gov- 
ernment. The Comit index 
Closed 9.72 higher at 654.15. 
Analysts expect the nervous- 
ness to continue, with the 1995 
budget due to be presented to 
parliament before September 
30. Among individual perfor- 
mances, Fiat advanced L35 to 
16.885, Benetton rose L650 to 
22,450 and Olivetti L75 to 


12,195. 
ZURICH took the Frankfort 
line on FOMC prospects and 


Hong Kong falls sharply as HSBC 





Tokyo 


Active buying by overseas 
investors and brokers boosted 
share prices, and the Nikkei 
225 average gained ground in 
spite of a lack of corporate 
news, writes Emiko Terazono 
in Tokyo. 

The index ended 160.03 
firmer at 20,786.36, having 
opened at the day’s low of 
20,657.28 and peaked at 
20,842.23 in the early afternoon 
before slipping on small-lot 
index-linked selling. 

Volume recovered from 152m 
shares to 254m. Foreign and 
brokerage buying helped, and a 
rise in Nikkei futures 
Prompted index-linked pur- 
chases by arbitrageurs. Many 
domestic investors were absent 
due to the Obon holidays, 
while others remained inactive 
ahead of yesterday's US Fed- 
eral Reserve Board's open mar- 
ket committee meeting. 

The Topix index of all first 
section stocks rose 6.30 to 
1,658.68, while the Nikkei 300 
gained 1.47 at 301.62. Winners 
led losers by 593 to 334, with 
216 issues unchanged. In Lon- 
don the ISE/Nikkei 50 index 
eased 0.42 to 1,343.90. 

Basic material issues, includ- 
ing steels, chemicals and 
cements, were actively traded. 
‘These stocks are seen as bene- 
ficiaries of an economic 


pick-up, and are easily traded 
due to low share prices. 

The three most active issues 
were steels: Nippon Steel rose 
Y3 to Y375, NKK Y3 to Y288 
and Kobe Steel Y7 to Y327. 

Buying also spread to 
smaller steelmakers, with 
Hitachi Metals gaining Y50 at 
¥1,330 and Nippon Metal 
Industry, the stainless steel 
maker, rising Y13 to Y468. 

Overseas investors supported 
chemicals. Sumitomo Chemical 
rose Y6 to a new high for the 
year of Y572, and Showa Denko 
added Y4 at Y983. 

Banks were higher on arbi- 
trage buying. Sakura Bank 
moved up Y10 to ¥1,420, as did 
Fuji Bank, to Y2,340. Brokers 
were also stronger, with 
Nomura Securities up Y30 to 
Y¥2,260 and Nikko Securities 
‘¥20 better at Y1,230. 

Retailers, which had gained 
recently on the rise in con- 


sumer spending, met profit: : 
taking. Mitsukoshi receded Y10 
to Y1,030 and Ito-Yokado lost | 


‘Y40 at Y5,220. 

In Osaka, the OSE average 
rose 72.22 to 23,065.45 in vol- 
ume of 32.2m shares. 


Roundup 


‘The region awaited yesterday’s 
meeting of the US Federal 
Reserve for an announcement 
on a possible rise in US inter- 
est rates - a factor which 





Baring strategist 


bullish on 


Manila’s composite index is 
expected to hit 3,250 by the end 
of September after its recent 
spurt through the 3,000 level, 
Reuter reports from. Manila, 

In the August issue of Tiger 
Talk from Baring Securities, 
the broker's director for Asian 
strategy Mr Alan Butler-Hen- 
derson forecast the climb to 
3,250 and said that the compos- 
ite could regain its previous 
high of 3,300 by December, ris- 
ing to 3,600 in March 1995. 

Mr Butler-Henderson said 
the Philippine stock market 
could be Asia’s next darling, 
with a buoyant economy and 
good corporate fundamentals 
underpinning its growth. 

He added that the focal mar- 


Manila 


ket had managed to hold up 
extremely well, even through 
the difficult times of the last 
six months, when a major cor- 
rection 

Baring noted concerns about 
the profits outlook for the 
index heavyweight Philippine 
Long Distance Telephone 
(PLDT), but said this was out- 
weighed by strong capital 
inflows, firming economic 

declining interest ates 
and positive corporate new: 

The market shrugged Moet 
early profit-taking yesterday 
to close higher on aggressive 
buying, the composite index 
climbing 5.65 to 3,011.6 for a 
7.6 per cent advance since the 
end of July. 
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would have an effect on those 
countries linked to the dollar. 

HONG KONG was dragged 
down by selling of HSBC and 
Hang Seng Bank following 
Monday's results, and the 
Hang Seng index lost 119.51, or 
1.26 per cent, to 9,366.62. — 


Monday. 

HSBC dropped HK$3 to 
HK$89, its turnover accounting 
for 20 per cent of total market 
activity. Hang Seng Bank fell 
HR§2.75 to HE$52.25. 

Brokers said HSBC was 
likely to slip back to the HK$85 
to HK88 range before settling 
at a new support level. 

The Hang Seng H share 
index of Chinese companies 
slipped 15.92, or 1.2 per cent, to 
1,820.97. 
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« Future global strategies for the aerospace manufacturers 
+ The problem of meeting the costs of restructuring and future aircraft purchases 


A level playing field? — The impact of government policy on the airline industry 
* The development of the new generation aircraft 

© Air waffic growth, can airports and air traffic control cope? 
Is there growth potential for the regional airlines and regional aircraft manufacturers? 
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* Mr Robert J Ayling 


Group Managing Director 
¢ Mr Dick Evans cee 
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KUALA LUMPUR was 
boosted by an announcement 
from the central bank that it 
‘was to end a ban on swap deals 
by banks with non-residents in 


. tamible today. 


reversed three days of losses. 
Ericsson, the telecommunica- 
tions group, pro" Provided the main 
support for the market, but 
shares in the forestry sector 
were also strong. 

The Affarevariden genera! 
index was little 

0.8 at 1,400.3, in moderate hun 


drops 3 per cent 


ban on swap transactions in 
Malaysia drew fumds back into 
the market. 

SEOUL's composite index 
shed 4.71 to 989.0 in thin trad- 
ing, but Samsung Electronics, 
whose half-year profits tripled, 
‘went the day’s limit up to this 
year’s high of Won98,900, 
adding Won2,500. 

‘TAIPEL saw its financial and 
paper sectors rebound after 
five consecutive days of falls, 
and an announcement by the 
Ministry of Finance that it 
would inject funds into the 


index rose 40.3 to 6,583.9 in 
turnover of T$59.07bn. 

SYDNEY ended at its lowest 
closing level in more than a 
month as nervousness about 
the likelihood of a rise in US 
interest rates continued to take 
its toll. The All Ordinaries 
index fell 15.7 to 2,040.0 in turn- 
over of A$339.3m. 


BHP declined 22 cents to a 
three-week low of A$I9.22. 


ing a 63 per cent increase in 
annual profits. 

WELLINGTON lost ground 
on profit-taking after a post 
by-election raliy at the start of 
the week. The NZSE-40 capital 
index ended 14.67 down at 
2,082.97 in NZ$40.4m turnover. 

Fletcher Challenge, in partic- 
ular, was singled out for profit- 
taking after a strong six 
months’ run, ending 11 cents 

NZ$3.93, 


28.99 to 2,247.06 as financials 
and high-priced stocks fell 
on settlement day. 
SBI LANKA remained steady 
in thin election day trading. 
The composite index rose a 
moarginal 4.6 to 1018.4. 
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Hewlett-Packard 
sustains growth 


Hewlett-Packard, the p the computer 
2 its rapid growth in the third 
quarter with revenues up 22 per cent 
cent rise in orders. Net earnings for 
ter to July 31 were $247m. Page 15 


Teported this week by Kmart, Wal Mart’ i 
at Hyunda!l Motor 


, South largest carmaker, 
reported net profits of Woné8.2bn ($85m) for the 
first half of 1994, a 43 per cent advance on the cor- 
responding } last year, during which the 
pany was hit by almost two months of industrial 


heavy loan-loss provisions. 
profit of NKr1.48bn ($208m). Page 14 
Philips, KPN Join Graff in pay-TV 
Philips, the Dutch electronics 


group, and KPN, the 
Netherlands’ recently-privatised telecommuni 


insurance broker, yesterday 
pre-tax profits of £63.4m ($98m) for the first 


reported 
SLs months Of 1804, compares! witit & restated £65.ae 
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Electrolux soars to SKr1.66bn 


the result was up 174 per cent at 
SKr1.66bn, slightly ahead of mar- 
ket ions of SKri.52bn. 
Operating income climbed 71 
per cent to SKr2.50bn. The 


upturn was led by the group's 
household appliance division and 


reflected cost-cutting, new prod- 
uct launches and better demand 


equipment man + Which 

contributed a SKr2.9bn capital 
Group sales expanded to 

SKrs6.5bn from SKré9. 


ber cent ont on umieriie bie : 
Higher volumes account for most 


Hed th the me 
nal at group 
obtained some price i 


stressed that expectations for 
price rises were lower in the cur- 
rent recovery than in previous 
ones. 

The company also believes it 
has slightly increased its market 


Second-quarter profits, exclu- 
ding capital gains, rose to 


SKre91m from SKr483m. The 
group noted with satisfaction 
that underlying operating mar- 
gins during the period had 
increased to 5 per cent from 35 


per cent. 

First-hal! household appliance 
sales rose 11.2 per cent to 
SKr3L.5bn, from n. 
outdoor products and industrial 
appliances also showed strong 
sales growth, rising 14.8 per cent 
and 18.39 per cent to SKr9.5bn and 
SEr9.6bn respectively. Commer- 
cial appliance sales were 
restrained by weak demand and 


were unchanged at SKr4.9bn. 
Lex, Page 12 





Paul Taylor assesses the Anglo-US group’s progress towards cutting its debt 


Hanson lifted by Quantum Chemical 


Hanson, the Anglo-US con- 
mera’ a 


tinued businesses. 
Profit before exceptional costs 


New look cannot 
quite conceal 
scope for surprise 


anson's proposed flota- 
tion of a majority stake 
in Ertl, ne mamu- 
ing of Scholes, the 
UK-based electrical equipment 
a highlights the 


i 


bond debt assumed with the 
Quantum purchase at preferen- 
tial rates. 


It has raised about £815m, 
including £490m in the UK, 
including 


through disposals 
flotation of its Beazer housebuild- 


and the outlook is good. Despite 
the expected adverse interes 
swing of £56m, a negative of 
about £10m on foreign exchange 
no contribution from excep- 
profit on ordinary activi- 
ties advanced positively includ- 
ing a very sati: contribution 
of 246m from 

Figures for the first nine 
months showed a2 26 per cent 


iE 


increase in pre-tax profits, from 


counterpart, 5 
chief executive of the US 
operations. 


Analysts caution that while 
most of the future acquisitions 
are likely to be of the “fillin” 
type, it is too soon to dismiss the 
possibility of Hanson making fur- 





New swap provides a hedge 
against higher UK taxes 


By Andrew Jack and Tracy 
in London 


Morgan Grenfell, the UK 
merchant bank, has entered a 
UB tax rate swap, which could 
mark the opening of a new mar- 
ket. for hedging tax exposure. 

The agreement, signed 

month, will allow its client to 
protect 
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fature varia- © 


general election. If UK tax rates 
fall below the current 33 per 
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and propane operations contrib- 
uted £1.19bn to sales and £116m 
to profits. 

Discontinued operations con- 
tributed £337m (£644m) to turn- 






Clarke has been quoted as saying 
that the US disposal programme 
enables management to focus on 
“the next big deal”. 


£10,500,000 
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SBC falls 
45% to 
SFr1.2bn 
in first half 


By tan Rodger in Zurich 
Swiss Bank Corporation, 
Switzerland’s third largest bank, 


a 45,1 per cent slide in 
first-half consolidated profits 
before tax and provisions to 
SFr1.19bn ($911m). This was 2 
worse performance than its two 
local rivals, Union Bank of Swit- 
zerland and Credit Suisse. 

A collapse in income from 
trading in bonds and interest 
rate instruments was the main 


However, SBC halved its bad 
debt provisions to SFrsssm, 
thanks to improved economic 
conditions and borrower quality. 


“below expectations”, but was 
“cautiously optimistic about the 
outlook for the second half, 
which will largely depend on 
how the financial markets 
develop”. 


” while commission 

rose 11 per cent to SFr1.34bn. 

Similarly, while UBS knocked 
its costs down by some 
S¥Fr77m to SFr2.6bn, SBC's costs 
fell by only SFri8m_ to 
S¥r2.18bn. SBC said the 9.7 per 
cent rise in overheads reflected 
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Viacom helped by 
strong MTV gains 


Viacom, the entertainment group, reported a 
desin eecndentic hak oration hte 
the back of strong growth at MTV, the music televi- 
sion channel, and a first contribution from Para- 
mount Communications. Page 17 


Bell Atlantic takes $2.3bn 
Sateen ect em | DON 


group, said yesterday it would take after-tax 
charges of §2.3bn in the third quarter to cover a 
write-down in equipment values and a cut in the 
workforce. Page 17 


Toys "R’ Us held back . 
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PC | MM Pre-tax profits up 24 per cent at £1.4 


HSBC stops. 
own-account 


By John Gapper, 
Banking Editor 


Weak demand in its international stores held back HSBC Holdings, the international 


the pace of profits growth to 7 per cent at Toys 'R’ 
Us, the US toy retailer, in the second quarter to 


banking group, has largely 
Suspended proprietory trading on 


July. Net earnings rose from $35.5m in the compara- | bond markets after losing £123m 


ble period to $28m. Page 17 
Hanson to float toy maker 

Hanson, the Angio-US conglomerate which 
announces third-quarter results today, plans a stock 
market flotation for Ertl, the US-based toy maker, 
as part of tts debt reduction programme. Page 16 


DSS shows 14 per cent at half time 
Bank of Singapore (DBS), the island 


($190m) on bond and interest 
rate-related trading during the 
first half, it disclosed yesterday. 
HSBC's shares fell 10p to 7439p 
after it revealed that its exposure 
to financial trading led to a 10 
per cent fall in non-interest 
income to £1.47bn. This included 
a sharp drop in dealing income to 


Development 
republic's largest bank, has announced pre-tax prof- | £73m from £522m. 


its for the six months to end-June of S$311m 
(US$208m), a 14 per cent rise on the corresponding 
period last year. Page 17 F 


Argos, the UK catalogue retailer, said it had been 
hit hard by the tax increases in April, but bounced 
back to produce a 16 per cent increase in pretax - 
profits for the first half-year. Page 15 


Welsh Water to cut 18% of workforce 
Welsh Water, the UK utility, says it will reveal 
plans for its £55m ($84.7m) cash pile in October. 
‘Yesterday the group revealed details of a cost-cut- 
ting plan including shedding 18 per cent of the utili- 
ty’s 3,000-strong workforce. Page 19 


Takare defends accounts 

Mr Keith Bradshaw, chairman of Takare, the UK 
nursing home group, defended the group's account- 
ing policies as it announced a 36 per cent increase 
in interim pre-tax profits. Page 15 


Elsevier payout attacked 

Mr Peter Davis, the former co-chairman of Reed 
Elsevier, the Anglo-Dutch publishing group, is more 
than £650,000 richer than when he left for his holi- 
days. Yesterday his former employers acted to 


defuse the potential row over his £2.02m ($3.1m) 
compensation package. Page 15 





Pig farming has always been a notoriously cycli- 
cal affair; but the present down-swing in prices has 
been deeper and much longer than usual and is 
causing severe pain in the sector. Page 22 
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Despite the setback, a fall in 
provisions for bad and doubtful 
debits to £173m from £432m 
allowed HSBC to raise pre-tax 
Profits by 24 per cent to £1.46bn 
from £1.18bn. The interim divi- 
dend goes up 14 per cent to 8p. 


d trading 


Sir William Purves, HSBC 
chairman, said that the bank's 
treasury had been positioned for 
a rise in US interest rates in Feb- 


‘oreign 
exchange rose to £196m from 
£180m. But it lost £92m on pro- 
Prietory position taking in inter- 
est rate products, and lost a fur- 
ther £31m on other trading, 
primarily interest rate-related. 


Leasing, its US leasing arm, 
which has suffered from falls in 


arb et le ie ait niente re 


6bn Ml Sharp drop in dealing income 










‘Trevor 
Sir William Purves: HSBC was caught ont by the “rather drastic” rise in European bond yields 


the value of commercial aircraft. 
It lost £100m, against £22m in the 
first half of 1993 and £140m in the 
second half. 

Sir William said HSBC had 
changed Concord’s chief execu- 
tive and was negotiating with US 
banking regulators to fold it into 
Marine Midland, its US banking 
subsidiary. This would help it to 
use tax allowances arising from 
the losses. 


its subsidiary HongkongBank ris- 
ing by 5.7 per cent from the end 
of 1993. This was due to demand 


for residential mortgages and cor- 
porate loans, and buoyant trade 
fmance. 


The net interest margin stayed 


possibility of acquiring a 
building society. A purchase to 


likely, but it was unwilling to 
pay current prices for US 


regional banks. 

The annualised post-tax return 
on equity fell slightly to 19.3 per 
and the return on assets stayed 
at 1 per cent. The tier 1 ratio of 
capital to risk-weighted assets 
rose from 7.5 to &6 per cent. 

Profit attributable to share- 
holders advanced 13 per cent to 
£938m. The increase was lower 


Midland. : 
Lex, Page 14; Hang Seng Bank, 
Page 17; Midland, Page 21 





PC price 


after move 


1 
| 


img season, from September to 
December. Intel, the leading 
microprocessor supplier to the 
PC industry, has cut the prices of 
its highest performance chips 
over the past few months. 

: PCs based on Intel’ 
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Bernard Simon sees a rock-solid Canadian industry being shaken 


cuts likely | Life on the edge 
as Confed makes 
insurers nervous 


strongly capitalised and have 
blue-chip credit ratings. Sun 


companies rely on investment 
income and diversification - into 


nine biggest companies 
offering a high level.of financial 
security”, it expects to down- 


the Confed failure could speed up 
rationalisation, and predicts “sig- 
nificantly fewer players” over the 


ance operations, but have yet to 
make an impact on the market. 
Meanwhile the industry ‘is 
braced for a “flight to quality” in 
the wake of Confed’s failure. 
Companies seen to be vulnerabis 
could find it difficult to sell poli- 
cies or attract savings and there 





Coffee futures prices rose 
strongly in London and New 
York yesterday following 2 report 
from the US Department of Agri- 
culture estimating that frost 
damage would cut next year’s 
Brazilian coffee crop by 30 to 40 
per cent. 7 

The USDA report, regarded by 
traders as the most accurate 
available, suggested that the crop 
would total between 17m and 20m 


compared 
pendisted before the frosts in 
June and July. Brazil usually 
accounts for at least a quarter of 
‘world coffee output. 
Traders had expected that the 


at 198.45 cents a pound. 
However, neither market 


peaked at $4,085 a tonne and New 
York at 274 cents on July 13. 
GNI, the London commodity 
. said dry weather now 
to be the most impor- 
for next year’s crop. 
found there had been 
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Canada's top life Insurance companies 
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Unlike most deposit-insurance 
schemes, members are assessed 
for funds only after a member 


SPECULATE 


through the Canada Deposit 
Insurance Corporation. Insurers 
mT face a similar period of tur- 





restructure 
as earnings 
fall 25% 


By Richard Tomkins in New York 


Kmart, the troubled US discount 
store group, yesterday reported a 
25 per cent slump in earnings for 
the second quarter and said it 
was close to announcing plans 
for a big restructuring. 

The plans, expected to be 
announced in the next 20 days, 
will inclade new proposals for 
the fature of the group's spe- 
cialty retailing operations and 
may also embrace a strategy to 
restore profitable growth to its 
ailing discount store business. 

At the beginning of June dissi- 


Kmart’s management by voting 
down its plans to create new 
shares tied to the performance of 
the specialty retailing subsid- 
iaries. Kmart had planned to sell 
up to 30 per cent of these shares 
and use the proceeds to help 
fund the refurbishment of its 
ageing discount stores. 
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for you and you pay no capital gains tax* at all - a saving worth up to 


40% on your winnings. 


For more information and an Accountant Application form, 
please call IG Index on 071 828 7233, 
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Hanson plans to 


float Ertl in debt |; 


reduction scheme 


By Paul Tayfor in London 


Hanson, the Anglo-US 
conglomerate which 
announces third-quarter 
results today, plans a stock 
market flotation for Ertl, the 
US-based toy maker, as part of 
its debt reduction programme. 

Mr David Clarke, chief exec- 
utive of Hanson Industries, 
Hanson's US arm. said yester- 
day Ertl had filed a registra- 
tion statement with the US 
Securities and Exchange Com- 
mission for an initial public 
Offering of 8.5m shares at an 
estimated price of $16 a share, 

Ertl, which is based in 
Dyersville, Iowa, will use the 
proceeds of the offering 
together with bank borrowings 
to pay Hanson about $200m 
($303m). Hanson will retain up 
to 37 per cent of the company 
after the flotation. 

The proposed offer price 
values Ertl, whose products 
include die-cast models of 
Thomas the Tank Engine, tele- 
vision-advertised promotional 
toys and plastic model kits, at 
about $216m. 

Ertl posted pre-tax profits of 
$iLim in the year to Septem- 
ber 30 on sales of $186m and 
had net profits of $9.6m. 


Hanson acquired Ertl from 
Kidde in 1987 after a proposed 
$89.5m sale to Tonka feil 
through. Since then, the com- 
pany has consolidated its posi- 
tion as one of the leading US 
toy manufacturers. 

The proposed deal is struc- 
tured in a similar way to the 
Qotation of Beazer Homes USA, 
Hanson’s US housebuilding 
business, which was completed 
earlier this year as part of Han- 
son's strategy of reducing debt 
through the disposal of non- 
core businesses, - 

Hanson's gearing rose to 86 
per cent after last year’s acqui- 
sition of Quantum Chemical, 
the US polythene and propane 
group. 

Since then a succession of 
disposals has reduced net bor- 
rowings to about £2.55bn and 
gearing to about 54 per cent 
excluding the propased Scholes 
electrical equipment manufac- 
turer acquisition in the UK 
which has yet to be completed. 

So far this year, Hanson has 
raised about £810m through 
disposals including £490m. in 
the UK and further disposals 
are expected. 

Analysts expect future sales 
to be focused on smaller com- 
panies in the US. 


Former Reed Elsevier 
boss in $3.1m pay-off 


By Tim Burt and William Lewis 
in London 


Mr Peter Davis, former 
co-chairman of Reed Elsevier, 
the Anglo-Dutch information 
and publishing group, is to 
receive one of Britain's largest 
executive pay-offs in recent 
years — a compensation pack- 
age worth £2.02m ($3.11). 

Mr Davis, who resigned in 
June after a dispute over man- 
agement responsibilities, is to 
receive £652,000 in cash; £1.3m 
of enhanced pension entitle- 
ments; and up to £70,000 in 
fringe benefits - including 
temporary use of an office 
Suite in London's West End. 

The deal, which was 


announced yesterday after 





lengthy talks between Reed 
Elsevier's lawyers and actu- 
aries, is the third largest dis- 
closed by a FT-SE 250 company 
since Jume last year. 

According to figures com- 
piled by Pirc, the corporate 
governance consultancy, it was 
outstripped only by the 3.1m 
package awarded to Mr John 
Cahill, former chairman of 
British Aerospace, and a com- 
bined £2.9m payment to two 
directors of Lasmo, the oil 
exploration company. 

Reed Elsevier said Mr Davis, 
who oversaw the merger last 
year of Reed International and 
Elsevier, could receive a fur- 
ther pay-out linked to growth 
in per share. 
Details, Page 19 
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INTERNATIONAL COMPANIES AND FINANCE 


Homestake Mining silences its critics 


Kenneth Gooding traces the rapid recovery of North America’s oldest gold producer 
Homestake's gold production areas’ 


Bilspedition 
to sell stake 
in shipping 
offshoot 


By Christopher Brown-Humes 
in Stockholm 


Bilspedition, Scandinavia’s 
biggest freight-forwarding 
group, yesterday announced 
plans ta offer $50m worth of 
shares in its Atlantic Cov- 
tainer Line shipping unit to 
international investors. 

It also said it would seeking 
a listing for the company on 
the Oslo Stock Exchange. 

The moves are in line with 
the Swedish group's decision 
to pull out of shipping te con- 
centrate om its core transport, 
forwarding and logistics busi- 
nesses. 


It has been through a period 
of heavy restracturing after 
suffering heavy losses from 
property and shipping in 1992, 
and sees the recent improve- 
ment in ACL's performance 
and prospects as a gvod oppor- 
tunity to sell. 

A total of 5m shares will be 
offered to investors in the US, 
UK and Norway at between $3 
and $11 each. Proceeds will be 
used to strengthen the balance 
sheet of ACL which operates a 
roll-on roll-off shipping service 
across the North Atlantic. 

Mr Hakan Larsson, Bilspedi- 
tion chief executive, said ACL 
had made its first profit since 
the 1980s during the first half 
of 1994, helped by cost-cutting, 
rising freight volumes and 
price rises. 

“The market is now stable 
and the economic climate is 
expected to continue to 
improve in Europe and 
the US over the next few 
years,” he stated. 

Liner shipping on the North 
Atlantic has been plagued by 
overcapacity and low rates in 
recent years, although the 
problems have been substan- 
tially addressed by the forma- 
tion of the Transatlantic 
Agreement, a collaborative 
arrangement between many of 
the big operators on the ronte 
to promote price stability. 

Bilspedition, which had 
gross turnover of SKr30bn 
($3.86bn) last year, will retain 
a 17 per cent stake in ACL. 
Disposal of the rest of its stake 
is expected to cat interest- 
bearing liabilities, which stood 
at SKr5.46bn at the end of last 
year, by SKr735m. 


ow quickly times have 
changed for Homes- 
take Mining, North 
America's oldest gold mining 
group. Today, some analysts 
wonder whether it will spend 
wisely the money it is earning 
or borrowing. Two years ago, 
some of the same analysts wor- 
ried about its losses and its 
debts, 
At that time, Homestake 
refused to follow the example 
of most Australian and North 
American precious metals 
groups and hedge its produc- 
tion, in spite of a steadily fall- 
ing gold price and even though 
selling its gold at the spot mar- 
ket price was barely profitable. 
Homestake merged with 
Corona, a Canadian gold 
group, in July 1992. This made 
it one of the world's biggest 
gold producers - with 
operations in Australia, Chile 
and Mexico as well as North 
America - but Corona brought 
with it a big burden of debt. 
Corona was a relative new- 
comer to the gold scene, run by 
speculators. Critics of the 
merger said there was no way 
the corporate cultures would 
mix. They predicted disaster. 
Mr Harry Conger, Home- 
stake's chairman, can be for- 
given for smiling when he says 
results from the Corona 
merger are better than expec- 
ted. Corona had more debt 
than it could afford. Homes- 
take’s production costs were 
too high. But putting them 
together enabled Homestake to 
absorb Corona’s US$227m of 
long-term debt and have rela- 


Mr Conger emphasises the 
merger did not bring the 
Corona management style with 
it. “Corowa had two manage- 
ment styles, ane at board level, 
one at the operating level. We 
brought in only operating 
people.” 

For example, Corona hedged 
a great deal of its production 
but Homestake sticks firmly to 
the view that its shareholders 
do not want it to hedge. How- 
ever, as half Homestake’s gold 
is sold outside the US, Mr Con- 
ger believes it is reasonable to 


ing against severe swings by 
Canadian and Australian dol- 
lars against the US currency. 
One big benefit from the 
merger was that it brought 
Homestake the services of Mr 
Peter Steen and his team from 
Corona. They brought with 
approaches” that ‘have helped 
a ” that have hel 
to turnround Homestake's for- 
tumes. Even at the 150-year-old 
Homestake mine in the Black 
Hills of Dakota, where they 
have gone down §,000 feet to 
dig out the gold, the new 
approach is working. Mr Con- 
ger is devoted to the mine but 
he would not tolerate losses for 


ever. 

Mr Steen closed some of the 
marginal areas. The workforce 
was reduced to less than 1,000 
from 1,400 five years ago but 
output increased. In 1992, the 
Homestake mine produced 
397,000 troy ounces of gold at a 
full cost of $337 an ounce. Last 
year it produced 448,000 ounces 
at $288 an ounce. 
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Sources: Homestake Mining 


pany’s biggest single gold pro- 
ducer and gives the biggest 
operating profit.” Mr Conger 
points out. 

The Homestake group’s costs 
have come down. Last year's 
1.9m ounces were produced at 
a cost of $282 an ounce, down 
from $303 in 1992. Cost-cutting 
and a gold price rise put 
Homestake back into the black 
in 1993. Net income was $52.5m. 
against a $175.8m loss in 1992 
and a loss of $261.9m for 1991. 


been Testructured and 

simplified. The gap left 
by Mr Steen's recent departure 
at short notice to become presi- 
dent of Lac Minerals, the belea- 
guered Canadian mining 
group, was quickly plugged. 
Mr Jack Thompson was 
appointed president of Homes- 
take and, meanwhile, Mr Con- 


s2 93 


retirement ~ early in 1996. 

Now, he says. the most 
i t task for Homestake 
is to add new long-life goid 
reserves with lower total costs 
than present production. 

Although Homestake is rely- 
ing on exploration success tv 
secure its tong-term future, it 
has sacked geologists, closed 
exploration offices and cut the 
budget. 

Homestake previously spent 
about $30m 2 year and Corona 
$6m on exploration. But Mr 
Conger admits Homestake has 
not been particularly success- 
ful since finding the McLaugh- 
lin mine in California in the 
late 1970s. So the approach has 
been changed. The combined 

exploration teams of 250 people 
have been reduced to 120 and, 
instead of having several site 
Offices, there is a centralised 
exploration team in Reno, 
Nevada. The budget has been 
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cut to $15m in North America 
and $3m in Australia. “The 
idea is that, when prospects 
are itentified. promising pro- 
Jects will get extra money.” 
says Mr Conver. 

Homestike just raight have 
struck lucky again at: its 
Eureka property in Nevada, 
Preliminary driihng indicates 
there is cold alnng 2 Si-mile 
strike and some tests show 
very high prades. 

Homest:tke expects to have 
its Eskay Creek polymetaltic 
mine in British Columbia in 








productinn by the end af. 1994 - 


to produce about 210,000 
ounces of suld and 9.4m ounces 
of silver annually for 10 yes. 
Corona was invelved in 2 bid- 
ding war for Eskay and in 1991 
and 1992 wrote off $176m_ on 
the project. Homrestake has had 
better luck. The capital cust of 
bringing Eskay inte production 
has been cut by $150 to $30m 
because it hus been fuund the 
ore can be sent directly to 
smelters for processing rather 
than being upgraded into a 
concentrate (un inte: 
material) at the mine site. 

Mr Gene Elam. Homestake's 
chief financial officer, says the 
group has $tuum cash and a 
line of credit for $150m, Total 
debt Is $185m but there are no 
debt repayments until 2000. 
The present gold price provides 
Homestake with annua) free 
cash flow of about $90m a year, 
so it should soon be free of net 
debt. 

The dividend has been dou- 
bled to 20 cents a share. a level 
shareholders have not seen for 
several years. 





tively modest gearing. “Homestake is still the com- ger at Jast set a date for his 
Charter sets new deadline for Esab bid |Ctin2 Synthetic 
Rubber up 36% 
By Hugh Carnegy shares acquired in the market, expectation in Stockholm that trial group which is Esab’s | By Laura Tyson in Taipoi 
in Stockholm Charter is assured of 57.3 per Charter will raise its offer. But controlling shareholder. , | : 
cent of the votes in Esab. Charter has so far refused to But the institutions, sensing ; Taiwan’s China Syuthetic 
Charter, the UK industrial But the bid, recommended budge from its | insistence that Charter’s reluctance to pull out Rubber, u carbon-black maker, 


group, has declined to raise its 
stalled £260m ($400m) bid for 
Esab, the Swedish welding 
group, but extended its origi- 
nal offer for two weeks to 
August 26 in the hope of a 
change of mind by reluctant 
Esab shareholders. 

The UK company said it bad 
received acceptances at its 
offer price of SKr345 a share 
worth 53.1 per cent of the vot- 
ing capital in Esab by last Fri- 
day's initial ‘deadline. With 
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by the Esab board, is condi- 
tional on Charter receiving 90 
per cent acceptances and has 
peat bicoeed Dy tue, rection 
of Swedish institutional share- 

holders who say it is under- 


priced. 

Since the bid was launched 
in late June, Esab has raised 
its earnings forecast and its 
share price has risen as high as 
SKr363. 


The share price has been 
kept high by the widespread 
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Kingdom of Sweden 


USS1,500,000,000 
Floating rate notes 1996 


Notice is hereby gicen tharfor 
the interest period 16 August 1994 
4016 Nocember 1994 the notes 
will carry an interest rate of 
48IZ5% perannum interest 
payable on Ib November 1994 
willamount to US$12.30 per 
USSI.005 note. 


Agent: Morgan Guaranty 
Trust Company 


U.S. $30,000,000 
Republic 
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August 26 will at least give 
Charter more time to try to 
persuade Swedish minority 
Shareholders that the bid is 
reasonable. It still has bebind 
it the acceptance of Incentive, 
the Wallenberg family indus- 
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of the takeover, argue that at 
the least, the premium in the 
original bid. bas been wiped aut 
and should be restored in a 
revised offer. Charter may be 
calculating that this argument 
will be undermined by the 
bearish mood on the Stock- 
holm stock market. 
Yesterday, Esab’s B shares 
slipped SKr2.00 to SKra6v in 
trading interrupted for much 
of the day by technical prob- 
lems in the trading system. 
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posted pre-tax profits of 
NT$1500 (USS6ny) for the year 
to June 30, up 36 per cent from 
a year earlier. 

First-half revenues rose 25 
per cent to NTS3¥5mn. 

Carbon black is a petrochem- 
ical material used in the manu- 
facture of tyres, paints and 
dyestuffs. Production was 
lifted by 30 per cent to 34,000 
tonnes a year. At the end of 
this year annual capacity will 
rise to 92,000 tonnes. 
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Workforce to be reduced by 5,600 over three years 
Bell Atlantic to post loss 
after charges of $2.3bn 


By Patrick Harverson 
in New York 


Bell Atlantic, the US regional 
telecommunications group, 
said yesterday it would take 
after-tax of $2.3hn 


year. 

Most of the charges relate to 
the revaluation of the old 
copper-wire telephone network 
that the group is currently 
repineing. with a digital net- 

al carry voice, data 
and video services, = 

Another $100m of the 

es will cover the cost of 
reducing Bell Atlantic's work- 
force by 5,600 over the next 
three years (a quarter of the 
cuts from 


group's withdrawal from sey- 
eral businesses. 
Bell Atlantic is the latest of 


the “Baby Bell” regional 
cotpamios in tale big Garee 
to pay for ing. Earlier 


cost-cutting. 
this year New York-based 
Nynex took a $1.6bn charge 
and anmounced plans to cut tts 
workforce by 16,800. Before 
BellSouth and US West 
both unveiled similar restruct- 


delivering interactive video, 
entertainment and information 


tions lines. 
Although the interactive 
business is still in its infancy, 
the regional phone groups are 


venture with CAA would be 
similar to the recently- 
announced alliance between 
three Bells and the 


Bells into the interactive enter- 

i ‘wil require 
significant investments in pew 

. Mr James 

president of Bell Atlantic, said 
yesterday that the group 
planned to spend $106bn to 
$11bn over the next five years 
on its broadband communica- 
tions network. 


ment positions), while a fur- scrambling to forge alliances __ Bell Atlantic's shares fell $% 
of to $45m with entertainment iders. to $56% on the New York Stock 
will go towards the Bell Atlantic and two other Exchange yesterday. 





Viacom advance helped by 
contribution from Paramount 


Maddox 


Viacom, the entertainment 
group, reported a sharp rise in 
second-quarter net earnings to 
$221.7m on the back of strong 
growth at MTV, the music tele- 
vision channel, and a first con- 
tribution from Paramount 

The results, which compare 
with net earnings of $41.6m in 
the second 


are great days for Viacom; we 
have completed our merger 
with Paramount, we have two 


experiencing 
growth at MTV Networks.” 
The rise in group revenues 
to $1.7bn from $496m was 
helped by a 21 per cent leap 
in revenues to $198.3m 
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Sumner 
‘great days for Viacom’ 
at MTV Networks, which 
includes the MTV channel. 


ever, revenues at Viacom 
Entertainment, the television 
production and distribution 


MORTGAGE FUNDING CORPORATION NO. 2 PLC 


Class B-1 Morigige Backed Floating Rate Notes 
ue August 2023 
NOTICE 1S HEREBY GIVEN to Bonkers Trustce Couspany Limited (the “Trustee”) and to the holders of the 
Clase B-1 Backed Floating Rate Notes Due Avgust 2023 (the “Clase B-1 Notes”) of Mortgage Funding 


Corporation No. 2 PLC (the “Tseuer”) that, purauant to the Trust Deed dated 3ist August, 1968 (the “Trost 
Deed”), between the lssner and the Trustee, and the Agency Agreement dated 3let August, 1988 (the “Agency 
Agreement”), between the Issuer and Morgan Guaranty i 
Agent”) and others, the Issuer has determined 
‘Terms and Conditions of the Class B-1 Notes, 


Trust 
that in accordance with the 
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The Class B-1 Notes may be surrendered for redemption at the apecified office of any ofthe Paying Agents, 


Morgan Guaranty Trust Company of New York Morgan Guaranty Trust Company of New York 
60 Victoria Embankment Avenne des Arts35 
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such Notes 


MORTGAGE FUNDING CORPORATION NO. 2 PLC 
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ion proceeds of any payment made within the United 

hy the Interval Revenae Code of 1986 and amended by the Energy 1992 
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your Clses B-1 Notes to the paying agency's New York Office. 
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Redemption provisions 
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ion on the ion Date at a redemption price (the “Redemption Price”) equal to their principal 
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THE DISTINCTIVE ane SET OUT BELOW 


217 
“49 = 430 S40 5a 628 629 62 
1057 


Sg Pa 
5S 
New York, New York 10260-0023 


Attn: Corporate Trast Operations 

Price will be pai presentation and surrender, on 
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Redemption Date interest shall cease to accrue on the Class B-1 Notes which are the subject of this 
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Rate of 
growth at 


Toys R Us 
slackens 


igs rose from 
$35.5m in the comparable 
period to $36m on turnover up 
by 10 per cent to $1.45bn from 
$1. i per share, 
boosted by the company’s 
share repurchase programme, 
Tose by & per cent to 13 cents 
from 12 cents. 

Mr Michael Goldstein, chief 
executive, said US toy stores 
achieved sales growth of 2.2 
per cent for the quarter on a 
store-for-store basis, with 
strong increases in basic toy 
merchandise. 

By contrast, the interza- 

stores continued to 


Macronix to build 
NT$30bn factory 
By Laura Tyson 

Taiwan's Macronix Inter- 


which are used 
in the production of chips. 
the facility 
would in 1995 or 1996, 
according to Mr Miin 
President. 
The jlans to list on 


company p 
the Taiwan Stock Exchange 
later 
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Hang Seng Bank up at HKS3.1bn 


By Loulse Lucas in Hong Kong 


Hang Seng Bank, the Hong 
Kong banking subsidiary of the 
Hongkong and Shanghai Bank- 
ing Corporation, saw net prof 
its rise 13.2 per cent to 
HAK$8.1bn (US8401m) for the 
first half of 1994, up from 
HK32.7bn in the same period 
last year, but below market 
expectatio ms. 


currency to Hong Kong 
dollars as of late January); and 
the reversal in the latter half 


of last year of an over-provi- 
sion relating to the accrued Ha- 
bilities of the staff retirement 
benefit schemes. 

Announcing the results, Sir 
Quo-Wei Lee, chairman, said: 
“Competition for deposits 
remained intense, in particular 
Hong Kong dollar wholesale 
deposits, and the interest mar- 
gin was under pressure. In 
such an operating environ- 
ment, Hang Seng’s result for 
the first, half of 1994 was satis- 


‘The market had been looking 
for growth in of 15 per 
cent, but disappointment in 
results from the banking sector 
had already been signalled by 
Bank of East Asia, Hong 
Kong’s third biggest listed 
bank, which last month 


reported a 12 per cent improve- 
ment at the interim 
Standard 


based international bank 
which is one of Hong Kong’s 
three note issuing banks. 
added to the gloom in the colo- 
ny’s banking sector last week 
when it reported a drop in prof- 
its from Hong Kong, to £108m 
(US$167.40m) from £122m. 
Seng said government 
measures to cool property 
Prices, announced in June but 
Signalled in March, had 
already fed through to a slow- 
down in mortgage lending. 
While the measures have 
brought property prices down 
between 10 per cent and 15 per 
cent in recent months, the 
greater affordability of homes 
stands to be offset by a rise in 


interest rates in the second 
half, Mr Anthony Wong, assis- 
tant general manager, said. 

The bank is paying an 
interim dividend of HKS$0.60, 
up 20 per cent on the HiKS0.50 
paid out last year at the 
interim stage. However, direc- 
tors were quick to warn that 
this should not be construed as 
an indication of the profit 
trend in the second half, but 
rather as a symptom of Hang 
Seng's strong capital base, 

by its 27.8 per cent 

risk asset ratio. Earnings per 
share stand at H&$161 from 
HK$1.42 in first half 1993. 

Provisions for bad and doubt- 
ful debts were slashed to 
HK$43.8m, compared with 
HK$72.3m in the first half 
of 1993. 





Development Bank of Singapore | Impala hit 
climbs 14% as loan base grows 


By Kieran Cooke 
in Kuala Lumpur 
Development Bank of 
iL the islan 


announced 

the six months to endJune of 
S$8i1m (US$206m), a 14 per 
cent rise on the corresponding 


period last year. 
DBS sald that group net 
interest income was S$§332m, a 
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State Bank of New South Wales Limited 


A.C.N, 003 963 228 


US$250,000,000 


Extendible Floating Rate Notes 2003 
{Praviously US$250,000,000 due 1998) 
(Guaranteed by the Goverment of the State of New South Wales} 


Notice is hereby given that the rate of interest for 
the period 16th August 1994 to 16th February 
1995 has been fixed at 5.59375% per annum. 
Interest payable on 16th February 1995 per 
US$10,000 note will be US$285.90 and per 
US$100,000 note will be US$2,859.03. 


Agent: Morgan Guaranty Trust Company 


U.S. $500,000,000 

«& National Westminster Bank 
(incorporated in England with limited fabiity) 
Primary Capital FRNs (Series “B”) 

in accordance with the provisions of the Notes, notice Is hereby 


annum. The interest payable 
payment date, February 16, 1995 against 
denominations of U.S. $100,000 and U.S. $10,000. 
By: The Chase Manhattan Bank, NLA. 
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Technical Analysis Software 


Activity on the Singapore 
stock market has declined sig- 
nificantly over the last five 
months. 

DBS made provisions against 
bad loans of Ss5ém 
with S$54m in the previous 
equivalent period. 

Per share earnings rose from. 
61 Singapore cents to 71 cents 
over the period while the divi- 
dend was unchanged at 8& 
cents. 


Union Bank 
of Singapore's 
has 
the 
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it, 

selling assets to repay debt 

incurred for the acquisition. 
Most of the Cascades group's 


packaging interests in North 
America are now 


profit 
amounted to C$7.7m, or 7 cents 
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S$l44m, a rise of more than 50 
per cent. 

Tat Lee Bank, a smaller 
Singapore institution, reported 
pre-tax profits for the same 
period up 69 per cent to S46m. 

DBS, OUB, the United Over- 


Chinese Banking 

are Singapore’s four main 
banks. Last week UOB and 
OCBC reported pre-tax profits 


a share, against ‘a net loss of 
C$1.1m, or 8 cents a share. 
Sales were C$759m, down from 
C$835m, a fall of 9 per cent. 
Mr Laurent Lemaire, 
dent, said the company would 
contest a fine of C$28m 
imposed on its Paris-based 
holding company, Cascades 
SA, following a European com- 
petition commissioners’ find- 
ing against the European 
. The com- 


by weak 
price for 
rhodium 


By Mark Suzman 
in Johannesburg 


Impala Platinum Holdings, the 
world’s second largest plati- 
num mining company, has 
reported a 15 per cent drop in 
attributable earnings to R170m 
($17.4m) for the year ended 
June, down from R210m the 
previous year. The drop was 
largely due to the weak inter- 
national rhodium price. 
Although platinum revenue 


declined, with platinum drop- 
ping to 1.05m ounces from 1.1m 
ounces a year ago and palla- 
dium to 472,000 ounces from 


500,000 ounces. 
But a steep drop in the price 
of rhodium led to a fall in earn- 


95,000 ounces last time. 
Capital expenditure 


U.S.S700,000,000 
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SUMITOMO BANK INTERNATIONAL 
FINANCE N.Y. 


Guaranteed Floating Rate Notes 
due 2000 
Guaranteed on a Subordinated Basis as to 

Payment of Principal and Interest by 

The Sumitomo Bank, Limited 
In accordance with the Description of Notes and Guarantee, 
Notice is hereby given that the rate of interest for the three 
months from 16th August, 1994 to 16th November, 7994 hasbeen 
fixed at 5.1875 per cent per annum and that the coupon amount 
payable on Coupon No.17 on1&thNovember, 1994 will be 


US$132.57 per note of US$10,000.00, USS1,325.69 per note of 
US$100,000.00 and USS13,256.94 per note of US$1,000,000.00. 


& 


The Sumitomo Bank, Limited 


result of the grant by the 
common stock of the 
holders 





<— 


Yukong Limited 
(incorporated in the Republic of Korea with limited liability) 
Notice 
to the holders of the outstanding 
U.S. $20,000,000 3 per cent. 
Convertible eee due 2001 
o 


Yukong Limited 
(the “Bonds” and the “Company” respectively) 
NOTICE iS HEREBY GIVEN to the holders of the Bonds that as a 
Company 
to subscribe for up to 3,496,000 shares of 


Company described In the Notice given io 
ple Bos on or are ee te ee oe 
















to holders of its shares and to 
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US Treasury prices hold steady in light trading 


By Frank McGurty in New York 
and Antonia Sharpe in London 


US Treasury bond prices held 
fairly steady in light trading 
morning as the mar- 
Ket braced itself for a move by 
the Federal Reserve to raise 
short-term interest rates, 

By midday, the benchmark 
30-year government bond was 
% lower at 992, with the yield 
Tising to 7.501 per cent. At the 
short end, the two-year note 
was unchanged at 99% to yield 
6.226 per cent. 

With the Fed set to convene 
its regular policy-making ses- 
sion today, most traders were 
convinced that a rate increase 
was inevitable, 

Last week's data on inflation 
and retail sales, coupled with 
the continued strength of the 
employment market, provided 
ample evidence for the central 
bank to tighten credit condi- 
tions for the fifth time this 
year, according to most ana- 
lysts. 


Yesterday's economic news 
mn nothing to undereut that 


The Fed announced that 
industrial production had 
grown by 0.2 per cent last 
month, while capacity utilisa- 
fion - an important barometer 
of incipient price pressures - 
held steady at 83.9 per cent. 

While the July figures repre- 
sented a slowdown from July, 
the figures were still well 
above a level which would sug- 
gest the economy had shifted 
into tow gear. 

However, the reaction to the 
data was muted, as a rate 
increase appeared to be 
already priced into Treasury 
bonds. Bond prices dipped on 
the news but edged back soon 
afterwards. 

The only outstanding ques- 
tion, so far as most traders 
were concerned, is whether the 
central bank will Hft the Fed- 
era) Funds rate by 25 or 50 
basis points. 

A more aggressive move, 


which might include an 
increase in the discount rate, 
could prove to be a positive 
development for bonds at the 
inflation-sensitive long end of 
the maturity range. 

Analysts said a 50-point 
increase would not only dem- 


GOVERNMENT 
BONDS 


onstrate the central bank's vig- 
ilance against inflation but 
would not leaving the market 
wondering if yet another small 
Yate increase was just around 
the corner. 

Still, most analysts were 
expecting the Fed to take the 
More cautious option. 

“There is stil] too much 
uncertainty regarding the 
economy's performance for the 
Fed to firm by more than 25 
points,” said Mr Elliot Platt, an 
economist at Donaldson, Luf- 
kin & Jenrette, the New York 
securities house. 








@ The public holiday in many 
parts of Europe crippled trad- 
ing in the government bond 


However, dealers are prepar- 
ing themselves for a sudden 
increase in activity in the 
event of the US Federal 


deceptively quiet atmosphere,” 
said Ms Wendy Niffikeer, 
senior analyst at [BJ Interna- 
tional. 

The market is also waiting 
for interest rate guidance from 


The scheduled run of four 
fixed-rate repos, set at 4.85 per 
cent, comes to an end this 
week, 

Ms Niffikeer said the mar- 
ket’s attention had shifted 
away from a rate cut in Ger- 


theory, may be too tight to 

allow Bundesbank to 

to its preferred variable 
rate. 

“In the absence of an official 
rate cut, do not expect the repo 
rate to look too dissimilar to 
485 per cent - whether fixed 
or variable,” she advises. 

Mr Holger Fahrinkrug of 
UBS in Frankfurt says 
to variable repos should be 


naataia se »|debt tradi 


Bundesbank sees scope 
further discount rate cut. “On 
balance, we expect a positive 
signal on more policy easing,” 
he forecasts. 

Activity in both cash and 
futures markets was quiet yes- 
terday. On Liffe, the September 
bund future was virtually 
unchanged at 91.57 with 56,338 
contracts traded. The Septem- 
ber long gilt future rose 4 to 
100% in paltry volume of 16,515 
contracts, : 

The Bank of England said 
two tranches of index-linked 
bonds totalling £200m were 
exhausted yesterday. Dealers 
estimated that as much as 90 
per cent of the £500m worth of 
outstanding taps was still 
unsold. 

However, Mr Ifty Islam, 
fixed-income strategist at Mer- 
rill Lynch, said the Bank was 
not overly concerned about 
getting the taps done quickly 
since it was well ahead in its 
funding needs. 





Traders count cost of Confederation Life | Merrill to issue warrants 
on commodities index 


By Tracy Corrigan 
and Conner Middelmann 


With little other activity to 
distract them, those traders 
and investors who were at 
their desks yesterday were 
busy trying to analyse their 
position with regard to bonds 
issued by Confederation Life, 


pany placed in the hands of 
government regulators last 
week. 

Market-makers are no longer 
making prices in bonds issued 
by Confederation Life and its 
subsidiaries, given the uncer- 
tainty surrounding their value. 

Bonds issued by other Cana- 
dian insurance companies have 
also been hit, with prices 
marked down by up to 4 
points, although most traders 
were not bidding for paper. 


“Confederation Life's fate 
has made people more nervous 
about the (Canadian insur- 
ance) sector generally, and 
investors have been looking for 
bids,” said one market-maker, 
adding that few bids have been 
forthcoming. 
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He also said that his firm 
had received a number of 
enquiries from vulture funds, 
looking to see how cheaply 
they could pick up paper. but 
there had been little sign of 
any buying. 

According to dealers, the 
Confederation Life group has 
three deals outstanding in the 
sterling bord market: Confed- 
eration Treasury Services, 


guaranteed by Confederation 
Life, has a £100m issue of 9% 
per cent notes due 1997, 
arranged by SG Warburg, and 
Confederation Life has a £100m 
issue of subordinated bonds 
due 2003, arranged by Barclays 
de Zoete Wedd. In addition, 
Confederation UK Holdings 
bas a £50m deal due 2004 


tor, Confederation Treasury 
Series, guaranteed by Confed- 
eration Life, has a C$100m 
issue due 1997. 

The subordinated bonds are 
the weakest credit, as they will 
rank below other types of debt 
when any pay-out is made. 

Until August 8, the senior 
bonds were rated A by Stan- 
dard & Poor’s, the credit rating 
agency. They were then down- 
graded to BBB and on Friday 


dropped to D, which means 
interest payments are in 
default or jeopardised. 
Meanwhile, the primary 
eurobond market ground to a 
halt yesterday, with large parts 
of Europe closed for the 
Assumption Day holiday. 


By Conner Middetmann 
Amid - 
jn commodities, Merrill Lynch 
is due to issue 5m call war- 
rants this week on its new 


day, with an issue price of 
$5.62 per warrant. 

The warrants are targeted at 
both fixed-income and equity 
fund managers seeking a diver- 
sification tool or a way to 
hedge their real rate of 
Teturns, said Merrill Lynch. 


part to improved 
in key commodity markets, the 
poor performance of other 
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Emerging market 


By Tracy Corrigan 
Trading volume in emergitté 
canker debt reached almost 
s2,000bn in 1993, more than 
twine the volume recorded in 
the previous year, according to 
a survey by the g Mar: 
kets Traders Association 


Deore ee enpeeaniaied ta 
the market for Brady bonds 
bonds Troding in to fonds 

ese 
in ee taereaeod fourfold to 
$1,000bn, representing about 52 
per cent of overall market vol- 
ume, up from 34 per cent in 


loans reached $273bn in 1993, 
up from $229bn in 1992, mark- 
ing a decrease in market share 
from 31 per cent in 1992 to 14 
per cent last year. 

“Investors in 1993 responded 
to opportunities created by the 
completion of Argentina's 
Brady deal, progress toward 
debt restructuring in Brazil 
and other nations, widespread 


throughout Latin America and 
in Russia and Eastern Europe, 
the North American Free 
Trade Agreement (Nafta), 2s 
well as low US interest rates,“ 
said Mr Alexis Rodzianko, a 


ng jumps 


managing director of Chemical 
Bank ond ehairman of the 
EMTA. . 
However, the turnround fn 
the US interest rate cycle. in 
February sparked # =P 
sell-off in debt markets, 
severely undermined . confi- 
dence in the emerging mar- 
kets. As a result, the same cort 
of growth rate is unlikely to he 


achieved this year. 

Volume in emerging 
derivative instruments rose by 
nearly 275 per cent last year, as 
trading in debt ons grew 
from $15bn to $57on. 

‘The survey also showed that 


the debt instruments traded 
have become more - 
cally diverse, as traders and 

irched for the next 


Consequently, Russia and 
Eastern European debt trading 
rose ta $86bn. or 4.4 per cent of 
the market, 
Africa's share also rose to 4 per 
cent (12 countries) from 2.8 per 
cent (six countries) with trad: 
ing volume up 300 per cent to 
$79bn. . 

The survey of 70 financial 
institutions was conducted by 
Price Waterhouse. 





ABN-Amro to expand 


ABN-Amro hopes to double the 

size of its derivatives 

operations by 1998, Renter 
fros 


Amsterdam. 

“Derivatives rate the 
growth engine invest- 
ment bank in the coming 
years,” said Mr Dolf van den 
Brink, the bank's head of trea- 
sury and fixed income. 

The bank, the biggest in the 
Netherlands, aims to double its 
front office staff to at least 200 
peonle over the next four years 
as it builds up its foreign deriv- 
atives operations, 


Derivatives are 2 capital and 


risk-management intensive. 


business and ABN-Amro 
intends ta keep control firmly 
in Amsterdam. However, most 
of the expansion will take 
place abroad as it builds up 
derivatives capacity in oo 


Longer term, the aim is te 
use these centres as hubs to 
grow fully-fledged derivative 
operations in a wider range of 
the countries where it is 
active, Mr van den Brink said. 
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Day's Week Month 
Coupon Date Price change Yield sgo ago 
Aumtraia, 9000 08/04 «967900 HK 950 949 9.33 
Belgium 7280 04/0 - - - 787 781 
Canada * 6.500 O64 835500 -0.150 907 903 9.09 
Denmark 7000 1244 87.9500 +1.050 882 422 812 
France BIAN 6.000 05/88 102.8250 ~ 7.15 681 658 
OAT 5.500 C404 85.1000 - 7.74 7.38 7.25 
Gennany Bund 6.750 O5SAK 988500 +0.090 7.20 Gao 6.84 
Ttaly 6.500 O4/04 82.8000 = 11.50t 1057 10.50 
Japan No118 4.800 GB/S9 103.0400 +0470 4.05 393 363 
4.100 1203 SG8080 +0.160 462 463 440 
Netherlands 5.750 01/06 90.1000 - 723 698 878 
Spain 8.000 G5 = 2.1009 - 1108 10 1037 
UK Gits 4000 ae/s9 90-08 - 443 814 7.78 
6750 «1104 a7-09 2792 G3 KB. 
9.000 «61008 102-20 - 867 842 4.26 
US Treasury * 7.250 «(O54 9-21 -332 730 727 7.22 
6250 «08/23 e407 -882 761 7.53 7.53 
ECU (French Govt) 6.000 0404 85.1500 - 828 787 7.78 
{Geom footing wets tart 125 oor paebia by none 
Prone US" OK h Sena, afters in soos ‘Source: MMS intemationat 
US INTEREST RATES 
Lunchtime Tregsury 8s and Bond Yietds 
One month 4.40 Two year am 
Prine rate 7% Teomonfi..__. 4.59 Tha year-—_...__. 658 
Broker loan rate, Fd Fixes math. 4.51 Fayear_ | 8 
- 4% Samoa $13 year 1 
FecLfunds at intervendion_— One year - 560 year = 





@ NOTIONAL FRENCH BOND FUTURES (MATIF) August 12 
Open Sattprice Changs = High ‘ow = Est. vol Open int 


Sep 113.68 114,04 -1.02 
Dec 112.80 113.20 1.00 
Mar 112.10 112.56 094 


@_LONG TERM FRENCH BOND OPTIONS (MATIF) August 12 


Strike 

Price Sep Dec 
413 150 2.80 
114 0.90 1.50 
18 a4s 1.50 
116 0.19 oss 
Ww aoa oso 


oe CALLS 





11428 11290 284,749 104,834 
11338 12220 «6282 19,028 
112.64 121.00 3s 3.581 

ws ——— 

Mar Sep Deo Mar 

- Os5 230 - 
- 0.83 285 . 
- 1.43 236 - 
: 215 3.98 : 
- 3.00 4.80 - 


‘Est vol tori, Cots 32.222 Puts 99.4003 . Previous day's opan int, Calis 355,535 Puts 331,008. 


Germany 


@ NOTIONAL GERMAN BUND FUTURES (LIFFE)” DM250,000 100ths of 100% 


Open Settprice Change High 


O15 
90.64 


a7 
4.10 


Sep 
Dec 


81.69 
90.70 


Low Est. vol Open int 
91.38 455440 149277 
90.58 3s 27170 


ot.62 
90.73 


@_BUND FUTURES OPTIONS (LIFFE) DM250,000 points of 100% 


‘Soke meen CALLS 
Price Sep Oct Nov 
150 0.56 0.63 Dse 
9200 O33 oar a7a 
9250 018 033 os7 


1.13 
ag? 
O75 


—— PS 
Dec Sep Oct ‘Nov Dec 
DSS 1490.78.98 
Qe2 18300 «2090 228 
1470-218 2AS BH 


Est. vol total, Calin $451 Pure 9325. Previews day's open Int, Cais 278706 Pun 284455 


i NOTIONAL MEDIUM TERM GERMAN GOVT, BOND 
(ROBLYLIFFE)” DM250.000 100th of 100% 


Open Settprice Change High 
Sep - 


6.84 0.03 


Pea ea eee 








Five ty Fifteen Years 

rch 2p 19688. 1082 Bad t13y 

Troas 10lapc 198. ABT GST 

Trem 6pc 19008... BS 84 Sout 

Comers 10M 1999 ERA 1G, 

‘Tress Fitg Rate “29-___. = ane 
868191; 
amG 11883 
9610544 
ae oA 
Sr SR 
822105 
am Sh 
95 1083s 





low Est. vol Open int. 


- - a 7 








Haly 
@ NOTIONAL ITALIAN GOVT. SOND (BTP] FUTURES 
(LIFFEY Lira 200m 100ths of 100% 
Open Sattprice Change High Low = Ext. vol Open int, 
38.20 96.27 47 8698.45 97.29 9275 89561 
Dec 86.15 s7.0 +046 | (6.33 38.15 105, ‘2021 








Price Sep Dec Sep Dec 
3800 1.4 248 087 339 
9es0 0.87 227 1.10 3.67 
‘gec0 0.4 2.08 137 398 
(Est, vol hota, Celis 623 Puts 1648, Previous day's open int. Calis 38783 Puts 36593 


Open Settprice Change High Low Est vok Open int 


88.10 
87.20 


86.90 64.256 100,485 
88.60 45 1.870 


Spain 

f_NOTIONAL SPANISH BOND FUTURES (MEFF) August 12 
Sep 8725 «e788 1.10 

Dec 720 «87.15 490 

UK 


_NOTIONAL UK GILT FUTURES (LIFFE)” £50,000 32nds of 100% 
Open Settprice Change = High tow = Est. vol Open int. 


[ sep 400-28 10021 «O01 «100-31 100-11 nasae 111113 
Dec 100-09 100-08 0402 100-09 «6100-05 123 “iO 
@ LONG GILT FUTURES OPTIONS (LIFFE) £50,000 64the of 100% 

Suike CALLS Purs 

Price Sep Dec Sep Dec 
700 1-17 248 os 238 
101 4s 217 1-03 305 
422 o2 13 —~ co 


Open Settprice Change = High Low = Est. vol. Opan int 


81.70 81.72 
- 81.32 


134 
134 


8228 81.14 1,002 7462 
° . - 231 


'S_US TREASURY BOND FUTURES (CBT) $100,000 32nds of 100% 
Open Latest Change High Low Est vol, Open int 


Sep We20 «102200 (O05 
Bec 101-28 101-27 -0-05 
Mer 10S «10108-0048 
Japan 


102-27 «6102-19 459,827 350,825 
102-01 101-26 «26,706 49 80,591 
WHAT 101-05 ~~ 4.882 


TERM JAPANESE GOVT. BOND FUTURES 


@ NOTIONAL LONG 
{UFFE) Y100m 100trs of 100% 


Open Giose Change High Low Est vol Open int. 


107.94 ~ i 
106.68 = ss 


Sep 
Dec 


107.38 
106.99 


107.83 123 a 
106.38 ‘908 a 


* LSFFE contracts traded on APT. Al Open interest figs. aso for previous day. 
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Lowe Notes i Red Prcef+or- High Low Wers lB Prek sor igh Low 
10342 100% ag ea br 750 Way 3 = nh eae 228 405 1M nye OS 97H 
102% Carersion Spc 2000. 910 Bat toad 1A 1S Swe «293 386 -& 138 1064 
87% TyoasGinc OG 7.7d G3 Oy He Gy BE eRe —_—_-7eR SG 38) tte 17% Neat, 
10H Cons igpc2ms——.. 908 ATF 10th ly 1252 1034 Zac a LM Uy Gt, oh 17s 1508 
Tre Te 105 92 oh 1 ust 19, Sect — nee BM sie 
1G “yap AT id A ae i FEM oe leas ise 
nd 1 neat BSA Mh Be Mai imm ae Geir Th ee leat 
Ol oosare— So int Zieh ieee Se oe 
— ‘1s; 
ma Spc 8 —__ 1058 213 127 afd SE 1 Zc O_O 7G RA tly 43 157 128 
10532 Treat 0d... 872 886 M2 -y wm Tae MH 7 373 ST 18k Oey 
1013 Pepe TS) 278 380 10 eae 105m 
tak Prospective real redempuion rata Gn projectad mnfiation of (1) 1096 
1a, und 2 SM, fh) Figures in pirenthesea show RPI base tor 
G4 indexing fe 8 month prior to isgue) anc have been adjusted to 
ous ‘afiect rebesing of RP! to 100 In Janussy 1987. Conversion tactor 
eh See Fee Yoes Pe eae 3.945. RPI for November 1950: 141.8 and for dune 1904: 144.7. 
M02, 124k 
Tested... 7M 851 M4 —_ 
Hy pete let i aa ie oe mn wm Other Fixed Interest 
Soe 2 Se . om 
Slope 20-2. 7 _ 72 tea ort =, 2. 
Temi aistt aa? AST GAY 3g 17g we ficken ted Pica +or- High = Low 
ren ee Pe ee Eo 
ie 122 Tag Ech e178 ATT Ry Bl a Ep Tiepea2__. BSS Ge TTS 
a IE 1085 FeadCpslec0_- 85-1 
— 2 BER aoe oar - WR 2. 12 108 
—- 17132 1% Type 87-2 ___ 4.8 — 10% . 15% 1084 
—— 104 We Vigo Geebec 1562011. 1085 893 14053 = ie 13S 
TE 113 10s yy ipods tshpe 1002 = 128 15k 
— WEE N88 a ae am = Ss ih Soy aay eerie Mk 
He NZ IR imate Oe Sm eae A iccaezM———— A-ha 
—— 108 98 Cede ne a 32 SCH mneehenter Tie 27-881 1G = 13S 112 
ces E — - woo Sh ueweee HH. df 8 4 mh 
—— 1203 105, Treas BAR | aS 3B ome Hy Se ide Angi 2p 2021 - 4M 133) +l, 150k 12 
“A 1D MA Conds tec = BA ape OM = 4A? Wh __ 45 12% 
nt 1274, 10543 Trem. - 2 +b I 27d Wee eye 1223 — THy Ohh rowley 10% 
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me ow Medium 


Price indices Mon Day's Accrued xd adh ~— Low coupon yield: coupon yield High coupon yield, 
UK Gits Aug 15 change % Aug 12 interest Aug 15 Aug 12 Yr. ago Aug 1S Aug 12 Yr. ago Aug 1S Aug t2_ Yr. ago 
1 Upw S years 2h 120.4 0.02 120.38 494 6% Syn $S2 «8S 63% BS 86 G46 G78 B77 S8f8 
2 515 years (21) 138.37 0.04 138.53 171 B54 15 ys 8.59 ass 715 &72 B7t 7.29 8.96 aor v5 
3 Over 15 years 3) 164.36 Ott 184,82 14 624 Myre 856 88S 728 8 BTL wat bet 881 754 
4 bredeemables (3 175.86 40.13 175.63 3.05 7.38 bred.t 6865 8650 743 : 
S AM stacks (60) 136.23 004 136.38 15 7a 
~——= inflation 5% ——~ soem Initiation 10% so 

Index-inked Aug 16 2 Yr. ago 15 Aug 12 Yr. age 
6 Upto 5 yeas) 185.63 0.03 185.69 O44 395 Uplo Sys 392 389 279 292 289 62.07 
7 Over 5 years (11) 17288 27 7250 O82 325 Over 5 yrs. 38 388 381 288 «(3700 «(315 
8 Al stocks (13) 173.41 10.26 172.99 ora 3380 : 

——— 5 your yikd-——  ———— 15 year yet ——- ——~ 25 yser yield ——- 
Debentures and Loans Aug 15 12 Yr. Aug 15. 12 Ye. 990 15 12_ Yr. ago 
9 Debs & Loans (75) 128.03 40.07 128.25 3.12 6.08 9730 «9.72 720 968 965 616 859 959 831, 


Aeerage Gross rederpton alcts are shown above. Coupon Bands: Low: O%-7i%; Medium: 8%-TOK%: Might 11% and over, t Flat yok, yad Year to date, 


FT FIXED INTEREST INDICES 


15 Aug 12 
Govt. Secs, UK) 91.17 
Fixed interest 
* lor 1994. Government 
26 and Fixed interest 1928, SE acuvty indices 


11 Aug 10 Aug 9 Yr 


91.17 91.57 $217 8226 10210 107.04 90.99 Gite Edged bergains 
108.13 109.88 110.64 110.79 111.12 123.81 13387 10733 86 Say 


average 
Sepermes hnsh once compat: 127-40 (B/1/39, low 45.18 (3/1/75), Flac inporest high ance compilation: 159.87 (21/1/AH) , low 50.53 F1/75) . Bane 100: Government Gecurtties 15/10" 


Hight __Low* 


FIASMA INTERNATIONAL BOND SERVICE 


GILT EDGED ACTIVITY INDICES 


Aug 12 Aug 11 Aug 10 Aug 9 Aug & 


S48 
101.0 


1182 
98.1 


79.8 
90.3 


130.4 
90.0 


91.0 
73.7 


(Usted are the latest intenafional bonds for which thare is an adequate cecondary marlest. Latest prices ef 7:90 pm on August 15 

































































Ieued Bid Offer Cag. Yield tesusd Bid Offer Chg. Yiekl fosued Bid Ofer Coy. Yiekl. 
US. DOLLAR STRAIGHTS Unied Kingda 734 87 5505 101% 107 ty G4) Abbey Ne Trasuy 8092. 100 89 
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Abeta Proce 75981000101! yoty 7.29 Wold Bak 015 200 2%) 2% 1753 Bh Lent BE 150876 1045 
Pasta 82 00 0 104% 1054 7.96 Wortd Bark 6% 03 3000 0s 04 y 738 Dermat BY OE M0 > Gh ty 473 
pon eee sn = = = ‘Word Banik 8% 00 1250 100% 190y yy BBO neecaane or bei 1 Ag 86 
1 100 10¢p 104 830 
FRANC, Hanson 10% 972 ______ 500 wp oa BRT 
SREAG WO Wie zh 629 SwRES STRAIGHTS. Os i 
Bitish Gan 0 21 1500 10% WR 859 Asien Der Bank 6 10 10 WM = 590 HSBC Hokdngs 11.0902E 153 100% 1094 988 
Canaria 9 98 10 TO, 10 68 Ante, 2 10 Ge G7 Hy 508 Rely 1 eh” as 108% we ty 
Cheung Kong FnSiz@8__. 9 go 846 Counc Euope 44 88 __ 250 90% 100 e382 depen Dev Bk 7 008 0 oy oh -y B88 
(Cina Ge 0 By atk 851 Dernark 414 99 wg 8 S10 Lani Ses Share Mo We Wy 1 OS 
(Counc Europe 8 98 100 102% 100% 687 GBek Os 00 106 7 5 Onexo tHcre 100 WOT wOR'y oar 
(Coed Forcier 9) 99 0 108), 1084 73) Bec da France 74, 08 100 10722 1082 -1h 630 Powernen Bh ase mW, wh an 
Denmark 5h 98 1000 (9th 628 Friend 7 99 300 WS 082 +p SA2 Soe Tree OIE 150 Wey 100 aa 
East Jopan Ratvay yO 600 Bile ty 732 Hymdei Mote Fr 6! 67 100 108 16 11 Tokyo Bec Pose 11012 0 107% 10% asr 
ECSC Bs 88 18310310 677 lecetand 735 00 100 107 107, Hy B18 Abbey Nain OOS NZS 100 yh ans 
EEC Gy 08 100 WZ, 10 680 Kobe Big Ot 200 1005 1002 +4 BA2 TCNZFinOk 2 NZS 75 10% 101% ag) 
BB Te 8 HO 1, we 85) Ontario By 03 400 1, 101 Oe BM Crm Loc 601 Fr TOO oT oe 7 
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Market share rises but sales growth slows in last two months 


Argos adv 
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‘Traves Humphyies 


‘Mike Smith: tax increases had made customers more cantious 


However, in spite of the 
slowdown in sales growth and 
lower average ticket prices, 
Argos had increased market 


gin to 0.2 percentage points. 
Like-for-like sales 


‘mnproved in the last two weeks 


since the publication of the 
autumn-winter catalogue, and 
Mr Smith said he was optimis- 
tic about prospects for the sec- 
ond half. ; 

An aggressive store opening 
Programme also contributed to 
the increase in total turnover. 
Cost controls and the introduc- 


. tion of new systems helped 


Argos achieve 4 19 per cent 





£15.3m 


See Lex 





Interest 


Total net sales for the quar- 
ter rose from $317.5m to 
$340.8m. Net income per share 
fell from 25 cents to 20 cents. 

For the six-month period, 





Malaya returns to the blac 


By Paul Taylor 


Malaya Group, the USM-quoted 
motor retailer, yesterday 
Teported a return to profitabil- 
ity in the six months to June 
30 and announced a’ resump- 
tion of dividend 

Pre-tax profits of £508,000 
compared with losses of 
£153,000 last time on turnover 
sharply ahead to £73.2m 
(215m). The nearly ‘five-fold 
increase in sales partly 
Teflected recent takeover activ- 
ity with acquisitions contribut- 
ing £27.9m of the gain. 


Earnings per share were 
O4Ip, against losses of 0.35p; 


dividend list with an interim of 
0.25p ~ the last distribution to 
shareholders was for the 1989 
Acquisitions contributed 
£353,000 to operating profits of 
£754,000, which compared with 
@ £82,000 operating loss in the 
1998 first half. Net interest pay- 
able was £251,000 (£71,000). 
Following two acquisitions 
in May the group said it was 
on target to assemble the first 
phase of its dealership group- 





Calor responds to fall in shares 


Shares in Calor-Group, the 
liquefied petroleum gas distrib- 
utor, fell 7 per cent, or 20p, to 
270p press 


lermine Calor”, which has 


a 50 per cent share of the 
market. 


Calor responded yesterday, 
saying the market for bottled 
gas remained “very competi- 
tive”, but it believed it was 
“currently maintaining. market 


gins being matched by cost 
reductions and operating effi- 








HSBC Holdings plc 


1994 interim results 





Half year to 30.fme 1994 30 ume 1993 
Profit before tax £1,461m £1,179 
Profit attributable 

to shareholders £938m 831m 
Earnings per share 36.99p 33.12p 
Dividends per share 8.00p 7.00p 
Capital resources £17,081m £15,312m 


—————————EE—————— 


First half 1994 over first half 1993: 


e Pre-tax profit up 24% and attributable profit 


up 13% 

e Pre-tax profit up 27% and attributable profit up 
15% in Hong Kong dollars 

e Earnings per share up 12% 

e Dividend per share up 14% 

e Risk asset ratio 13.8% and tier 1 capital 


ratio 8.6% 


The 19 Interins Report wall be sext to 


ce Favourable economic conditions in most of ostr 


markets, combined with success in controlling 
costs and reduced provisions for doubtful debts, 
enabled the HSBC Group to achieve a 13 per cent 
increase in attributable profits for the first balf 


of 1994. 


We continued to make progress in integrating 
Midland into our Group and we are comfortably 
on track in achieving forecast synergy benefits. 


When announcing our 1993 results in February, 
we said that trading conditions in the capital 
markets in 1994 would be more difficult, and that 
bas proven to be the case. Our dealing profits were 
well below those of the comparable period last 


year. 


Our overall performance in the first half of 1994 


was nevertheless satisfactory, enabling us to 


increase our interim dividend by 14 per cent to 8 
pence per ordinary share. 


Our Group should benefit from continued growth 
in the economies of South East Asi, particularly 
in Hong Kong, coupled with improved economic 

. conditions in North America and the United 


Kingdom, but we will need to meet the challenges 
of a more competitive marketplace. 99 


Sj 


Sir Wiliam Purves, Group Chairman 


chareboliers on Friday, 26 Augest 1994 and copies eigy be obtained from Group Publ: Afais atthe airess below. 
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Welsh 
Water to 


cut 18% of 
workforce 


By Peggy Holtingor 


Welsh Water yesterday said it 
would announce plans for its 
£55m cash pile in October 
when it unveils its corporate 
strategy to investors and 
analysts. 


a a Pp also revealed 
i a cost-cutting plan 
which will mean the loss of 18 
per cent of the utility’s 3,000- 
strong workforce. 

Welsh, which has one of the 
strongest balance sheets 


buying back shares to expand- 
ing its non-regulatory bosi- 
nesses, 
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Big number, but deferred 


Tim Burt and William Lewis look at reaction 


to Peter Davis’s £2.02m compensation package 


hen Mr Peter Davis, 

the former i 

man of Reed Elsev- 
ier, returns next week to the 
London office suite provided 
by the Anglo-Dutch publishing 
he will more than 


left for his holiday. 

The 52-year-old executive, 
who was a leading figure in 
last year's merger of Reed 
International and Elsevier, will 
also be able to contemplate 
£70,000 of fringe benefits and 
a retirement cushioned by 
£1.3m of enhanced pension 
payments, 

His former employers, how- 
ever, yesterday acted to defuse 
the potential row over the 
£2.02m compensation package 
by pointing out that Mr Davis's 
bank account would have 
looked far healthier had he not 
resigned in a dispute over man- 
agement responsibilities in 
June. 

“It looks a big number,” a 
senior company source admit- 
ted yesterday. “But most of it 
is deferred payment. We've 
negotiated a good deal and he's 
lost out by not staying with 
us” 


The group's lawyers and 
actuaries have agreed a pack- 
age which, they claim, reflects 
Mr Davis's contribution during 
eight years at the helm of Reed 
International, a period in 
which profits almost doubled 
and the share price climbed 
fram 160p to 805p. 

Although the headline figure 
puts Mr Davis third in the 
league of executive pay-offs 
this year ~ behind the £3.1m 
paid to Mr John Cahill of Brit- 
ish Aerospace and a combined 


Tom 
Peter Davis: third in league of executive pay-offs this year 


“conservative” package. 

A senior company official 
said the pay-out was below top 
expectations because of the 
group's use of mitigation: pay- 
ments adjusted for Mr Davis's 
chances of finding another job 
and early retirement. 

The group, which operates a 
final payment scheme for pen- 
sions, is said to have extracted 
a discount of more than 30 per 
cent on what Mr Davis would 
have received had he stayed 
until he was 60. 

“Being blown out of a final 
salary scheme is very expen: 
sive,” said one City analyst. 

Mr Davis is also receiving 
enhanced pension entitlements 
for only two years of his three- 
year rolling contract. 

Nevertheless, the size of 
those entitlements - worth 
£650,000 a year — has angered 
some institutional sharehold- 


ers. 

“The pay off is excessive and 
difficult to justify, said 
Mr Michael Taylor, a fund 





Andreves 


seeking clarification from 
Reed. “This looks like the pay- 
off of a man who was asked to 
leave. We have to find out 
what exactly happened.” 

Other institutions have 
voiced concern at the value of 
Mr Davis's share options. 

The company declined to 
comment on reports that he 
had options on more than 
180,000 Reed shares, but it 
admitted he could receive a 
pay-out “in the event of a 
Significant enhancement of 
earnings per share” under 
a long-term incentive sch- 
eme. 

The Top Pay Research 
Group, however, said the final 
package was not excessive. 

Mr Peter Brown, the group's 
chairman, said: “The cash pay- 
ment is not much more than a 
year’s pay. For those angry at 
over-compensation, there are 
better examples than this.” 





Storm shares decline by 31% 


considering further action. “We are obviously 
very worried by the fall in the share price.” 


By Ctare Gascoigne 


weet Teaticctal coopers tiniee uate wets 
intellectual property rights 

and cartoon characters, lost 5’%4p to close at 
12%p, a fall of 31 per cent, after Sunday press 
reports described by the company as containing 


The USM-quoted group recently raised £2.3m 
with a placing and open offer. 
Pre-tax profits for the year to end: 
were £122,000, compared with losses of £2.1m 
restated in accordance 


‘December 
with FRS 3. Turnover 


fell from £6.04m to £5.23m but there were operat- 


ing profits of £311,000 (£2.03m losses), after 


much lower exceptional debits of £207,000, 
against £2.06m. 





This Autumn IMF and World Bank decision makers will gather in Madrid for their annual 
meeting. On Friday, September 30 to coincide with this Important event, the Financial Times 
will publish its IMEF/World Economy and Finance survey. 

It will provide authoritative, comprehensive and up to the mirtute background to the 
proceedings in Madrid. As a consequence it will be essential reading for all those who bring 
influence to bear on the world economy. 

The Financial Times will be widely distributed at the conference and the survey will 
appear every day in those issues circulated at the meeting. What this provides is the perfect 
medium for you to speak directly to this select body of peopte. 

if you would like to advertise In the FT IMF/World Economy and Finance Survey contact 
- Hannah Pursall in London on +44 71 873 4167 or your usual Financial Times representative. 
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Takare rises 35% and |Deluxe solution to a growing problem 
defends its accounting 


By Peggy Hollinger 


Mr Keith Bradshaw, chairman 
of Takare, yesterday defended 
the nursing home group's 
accounting policies as it 
announced a 35 per cent 
increase in pre-tax profits to 
£9.4m for the six months to 
June 30, on sales 22 per cent 
higher at £42.5m. 

“Within the sector we are 
not soft on accounting poli- 
cies,” Mr Bradshaw said. “We 
are hard on them and always 
have been.” 

Takare's share price has 
been hit in recent months by 
concerns over its depreciation 
and capitalisation of interest 
policies. 

The group, like many other 
hot devretiate the valle of is 
noi iate ne of i 
homes. It also capitalises the 
interest costs of building the 
homes - adding that value to 
its fixed assets ~ for up to 
three months after opening. 
Others in the sector stop capi- 
talismg when the home opens. 

Mr Bradshaw said since the 
group only opened homes on a 
phased basis, it was justifiable 
to stop capitalising costs 


in an equally phased manner. 
On depreciation, Mr Brad- 
shaw said: “If you have a com- 
pany that does not revalue and 
which expenses the mainte- 
nance and refurbishment of 
assets, to depreciate on top of 
that would be understating the 
performance of my company.” 
Mr Bradshaw was confident 


our beds faster than ever 
before,” he said. 

This was in spite of the Com- 
munity Care Act which has 
introduced means testing for 
potential residents and was 
expected to hit companies such 
as Takare catering for the 
state-funded resident. 

Takare was stepping up its 
expansion programme, with 
1,500 and 1,800 extra beds 
planned for this year. Some 900 
were under construc- 
tion. The group had 5,610 beds 
in operation at the end of the 
period, against 4,770 last time, 
with a 97.5 per cent occupancy 
rate. 

The increase in profits was 
jargely fuelled by the increased 
number of beds. Price inflation 


was about 2 per cent, Mr Brad- 
shaw said. 

The £68m rights issue last 
September helped Takare cut 
interest costs from £1.7m to 
£243,000. About £1.6m was capi- 
talised. 


The interim dividend is 
increased by 14 per cent to 
0.8p. Earnings, depressed by 
the rights, fell by 0.3p to 6.4p. 


@ COMMENT 

Mr Bradshaw's robust defence 
of accounting policies has 
failed to set the ghosts to rest. 
While the group’s potential for 
growth remains encouraging, 
particularly next year when 
the capital spending comes 
through, the dispute about 
what is conservative account- 
ing for a nursing homes group 
will never be far from most 
investors thoughts. Whatever 
Mr Bradshaw may say, this 
will have to be thoroughly 
addressed. Forecasts are for 
profits this year of £20.6m, put- 
ting the shares on a prospec- 
tive p/e of almost 16. This looks 
up with events in the 
short-term, but next year’s 
prospects make the shares look 
more attractive. 


Huntingdon shares shed 9p 
after third quarter decline 


By Jean Marshail 


Shares in Huntingdon 
International Holdings fell 9p 
to close at 65p after the life 
sciences group announced a 
drop in pre-tax profits from 
£10.lm to £3.34m in the nine 
months to end-June. Revenue, 
net of subcontracts, fell from 
£115.6m to £109.2m. 

For the three months to June 
30, the fall was from £4.32m to 
£774,000 on revenues of £35.7m 
(£38.7m). 

Mr Yan Campbell, chairman, 
said the nine-month results 
were disappointing. Although 
current trading was stronger 
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irstCorp iercnant 
Rogustramon No, 54/02411/68 
A member of the First National Bank Group 


in all operating groups, he said 
tt was unlikely there would be 
an overall improvement in the 
fourth quarter. 

In May, the group said it 
would concentrate on its life 
sciences business and Mr 
Campbell seid yesterday that 
discussions were under way 
with potential purchasers for 
both its US engineering and 
environmental services busi- 
ness and for Travers Morgan, 
its UK-based consultancy. 

For the nine months there 
were losses of £299,000 (£2.77m 
profits) from US engineering 
while Travers Morgan contrib- 
uted just £183,000 (£1.89m). 


RANDGOLD 


Randgold & Exploration Company Limited 


|Requtranon Number 930564206 
{lacorporaed nthe Repubbe of oath Anco) 


("Randgold” or “the company“) 





Conclusions of independent mining consultants 
and minority shareholder action 


Randgold shareholders are referred to the announcement published on Friday, 12 August 
1994, wm which we detailed the independent technical specialists that we had consulted in 
order to evaluate the proposed acquisition of First Wesgold Mining (Proprietary) Limited 
C'First Wesgold") by Randgold. 
‘The valuation of First Wesgold by Standard Merchant Bant- Limited. based upon the conceptual 
plan provided by First Wesgold management, was R88,949 million after rehabilitation liabilities. 
FirstCorp Merchant Bank Limited ("FirstCorp™) valued First Wesgold at approximately 
R25 million, excluding rehabilitation (Le. decommissioning and closure) liabilities, based on 
information supplied to the Randgold technical team by First Wesgoki management and First 
‘Wesgold's technical consultants. Randcoal’'s environmental division, which reviewed First 
Wesgolt's rehabilitation program, estimated rehabilitation liabilities of potentially between 


Results of Fluor Daniel Wright Ltd's (“FDW™") evaluation 
At the nme of publishing the abovementioned announcement, FDW - international mining 
consultants - had not completed their review of the Randgold technical team's audit of 
First Wesgold’s gold mining operations and rehabilitation obligations. FDW have now 
completed their review and their conclusions are as follows: 
¢ The methodology used in the Randgold technical audit is appropriate and conforms to 
internationally accepted standards for valuation work, 
* Based on the information reviewed, FDW conctudes that the technical data generated by 
Randgold's audit team conforms much more closely to what would be acceptable in a 
valuation conducted to internationally accepted standards, than the technical data presented 
in First Wesgold's conceptual plan; 
+n several areas, critical review indicates that parameters accepted in the Randgold audit 
and used in the FirstCorp valuation will tend to overvalue the First Wesgokd operations; 
* The First Wesgold property has decommissioning and closure liabilines siguificantly in 
excess of those acknowledged by First Wesgold: and 
+ An estimate of R50 million is an acceptable minimum for decommissioning and closure costa 
under current South African rejulaic us. This specifically excludes any allowance for off-site 
clean-up and potential public health labdilitiss. 
Minority sharehotd Vi 
Certain minonty shareholders have complained about the unfair terms of the proposed First 
Wesgold acquisition. As a result, the Randgold directors have requested the convenors of the 
meeting and the vendor consortium not to proceed with the general meeting, convened for 


Shareholders have already been advised that we have noted an ap; against 

by the Securities Regulation Panel Thus appeal will be heard on Wednesday, 17 August 1994. 
On the basis that the First Wesgold acquisttion is unfair. Randgold has been advised that the 
implementation of such acquisition would constitute a breach of Section 38 of the South African 
Companies Act. This section deals with - “Financial assistance by a company for or in 
connection with a purchase of or suisscripuon for its own shares”. A breach of this section 
would render the acquisition void. In addition, the dizectors si the company who implemented 
Such an acquisition with the knowledge taat the acquisition was unfair, would be in breach of 
therr fiduciary dunes to the company. 
Shouki the convenors of the meeting and the vendor consortium fail to agree not lo proceed 
with the meeting as requested by the Randgold diractors. the directors intend to make an 
urgent application to Court to prevent the implementation of the resolutions. 


BRINK COHEN LE ROUX & ROODT INC 


Sponsoring brokers 


DavisBorkumiare 
Davis Borkum Hare & Co. Inc 


(Ragisitaton number 720812621) 
(Member ot The Johannesburg Stack Exchange} 


Life sciences slipped to 
£5.83m (£6.6m) as a result of 
price competition, lower-than- 
anticipated throughput and 
increased unit costs. However, 
the installation of new equip- 
ment had been speeded up at 
Huntingdon Research Centre 
and additional staff recruited. 
Also, both forward orders and 
quotations were now 13 per 
cent ahead of last year with 
orders from Japan and the US 
considerably higher. 

Mr Campbell added that hav- 
‘ing initiated a “comprehensive 
restructuring” of the group, he 
intended to step down once a 
Teplacement had been found. 
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The Software 
3) Partnership, 
~’ Cheshire-hased 
and uncompro- 
misingly Brit- 
ish, had every 
intention te 
staying 
Growth from way when it 
set out to find 
a buyer towards the end of last 
year. 

A specialist in banking soft- 
ware, which last year reported 
pre-tax profits of £im on turn- 
over of £5.6m, it sought a buyer 
for two reasons; it wanted 
access to international markets 


and it needed a partner with 
deep pockets to underwrite 
both its expansion and ambi- 
tious research and develop- 
ment programme. 

However, in June this year it 
was bought for an undisclosed 
cash sum by Deluxe Data 
Systems, the electronic funds 
transfer subsidiary of Deluxe 
Corporation, the US cheque 
printer. DDS has revenues of 
about $100m (£65m) and its par- 
ent is one of the 300 largest 
corporations in the US with 
revenues of $1.7bn. 

Mr Nigel Walsh, co-founder 
aud managing director, said he 
was happy with the outcome 
but regreted a suitable UK par- 
ent could not be found. 

He had ruled out a flotation, 
arguing that software houses 
generally fare badly on the 


Enlarged 
e 
Epwin 

. Qo 
rises 41% 
Epwin, a manufacturer of 
PVC-u windows and doors, 
made substantially higher prof- 
its in the six months to July 2. 

On turnover up 18 per cent 
to £29m, pre-tax profits rose 41 
per cent, from £1.75m to 
£2.47m. 

Mr Jim Rawson, chairman, 
said the group, which moved 
into North America with the 
purchase of 50 per cent of 
Canadian Berlinex Polymers in 
April, was “broadening its 
spread of activities". The 
acquisition in June of Perma- 
door, a manufacturer of com- 
Posite doors, was the first step 
in this process. The group 
financed both purchases, 
which cost £6.75m, from 
et and with a £4.3m plac- 


Earnings per share were 
7.54p (6.68p), and an interim 
dividend of 2.7p (2.3p) is 
declared. 


Alliance Trust net 
assets slip 8% 


Alliance Trust reported an 8 
per cent fall in net asset value 





2 September 1994, London 


focus on 


The Peoples Phone Company. Dr 
‘Kommunikationstechni, 


Executive Officer of AkTouct 


14 
‘This conference, which has the support of the Society of British Aerospace 
‘the latest In the Financial Times’ intemations! series of high level meetings. 

the challenges tacing the industry in the next century, how It is restructuring for the 
future to achieve growth, logether with the impact cf government policy. Speakers 


canference wil focus on the growin of mobile communicafions, the 
technologies being adopted and new operator stretegies. Speskera inctude Dr 
Ungerer from ihe Europaan Commission, Mr Chartes , Managing 


. Dr Joachim 
Me Bary A Kaglan, Vice Provident of Goldman Sects & Go, Mr 
‘Tomas usin, Managing Director of Unisource Mobile, and Mr Jan Neola, President & Chiat 


buidgshead tao ‘the UK mar 
brit into mar- 
ket. in the end, it was Broad. 
view Associates, the US-based 


and acquisitions spe- 

Cialist, which identified DDS as 
a suitable parent. 

The deal seems more of a 


A third co-founder, 
Howard Hanson. has gual 
given charge of "s 
research and development pro- 
gramme. Mr Brian Eadie, for- 
merly Software Partnership's 
sales director, is now sales 
development director for the 


group. 

Mr James McGowan, DDS 
chief executive, emphasised 
the synergy between the two 
corapanies. “Not only have we 
acquired a first class set of 
products to complement our 


to £19.55 per share at July 31, 
against £21.33 six months ear- 
lier. The figure, however, 
showed an improvement on the 
£1846 at end-July 1993. 

Net available revenue for the 
six months increased from 
£12.2m to £12.6m, while earm- 
ings per share were 24.95p 
@A.1p). The interim dividend is 
up to 15p (145p) and 
an increased final is forecast. 


All-round growth 
lifts Relyon 34% 


i 














own solutions, but we have 
also gained a highly experi- 
enced team with a solid under- 
standing of the international 
financial marketplace.” 


Deluxe Corporation has been 
printing cheques since 1915 but 
is seeking to become less reli- 
ant on what is a maturing mar- 
ket. 

DDS, formed in 1961, is part 
of this programme. Jt provides 
processing services and soft- 


£494,000 to £913,000 in the first 
half of 1994, on turnover of 


expected to show an improve- 
ment, but a profit for the 
period was not anticipated. 

He said the result reflected 
rationalisation costs and imple- 
mentation of the reorganisa- 
tion started towards the end of 
1993, the benefits of which 
were taking longer to material- 
ise than hoped. 

Losses per share, on capital 
increased by November's £4.9m 
Tights issue, were 12p (Zp). 


Manders expands 
in Australasia 


Manders, the coatings and 
printing inks group. is to 
acquire the printing inks 
operations of Skellerup Group, 
based in New Zealand and Aus- 
tratia, mainly trading as Morri- 
son Printing Inks. 

Its turnover for the year to 
June 30 was NZ$46m (£17.9m) 
and profits before interest and 
tax NZ$3.9m. 


Admiral links up 
with Powersoft 


Admiral, the information tech- 
nology services, products and 
training group, has formed a 


Alan Cane on why a UK banking software company preferred gettin 





na. e 
Nigel Walsh: “UK companies did not understand our technology” 


ware for electronic banking. 
ing to Mr 


of $4bn ° 
tury of which DDS‘s share 
should be some $500m. 

The acquisition of Software 
Partnership eae an important 

in its strategy. 

a yithin the decade, financial 
institutions will tailor their 
electronic delivery systems to 
the individual .. . screen 


partnership with Powersolt 
Corporation, the developer of 
the PowerBuilder Enterprise 
series of application develop- 
ment tools. : 
Powersoft has paid Admiral 
£2.1m for a 51 per cent share in 
the partnership ta which 
Admiral has contributed the 


client-server products made by 
Powersoft. 


Beazer Homes sells 
N Ireland operation 


Beazer Homes, the house- 
builder floated on the main 
market by Hanson in March, 
has completed the sale of the 
Northern Ireland operations of 
John Mowlem Homes to Lady- 


: 
4 
B 


ohn Mow- 
for £3lm 
that nego- 
tiations for the disposal of the 


Northern Ireland business 
were under way. 


Horace Small 71% 
ahead to £0.95m 


Horace Small Apparel, the 
maker of fitted uniforms and 
corporate clothing formerly 
‘mown as United Uniform Ser- 
vices, lifted pre-tax profits by 





































Dreyar, Chairman af Debilel 









Net Profit 


Earnings per share 
Dividend per share 





1994 INTERIM RES! 


USSM 
Shareholders’ funds + USS$M 
US¢ 
US¢ 


1. The United States dollar figures show are for information franclates 
Hong Kong do8ars a the rata of change of USN 00s HST in 
2 Dividend fs dectered m Hong Kang dortars. 


a 
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CATHAY PACIFIC 





“Passenger revenues 
were a little 
disappointing in spite of 
a good first quarter 
although the 
cargo side of the 
business performed well” 


PDA Sutch 
Chairman, Cathay Pac fic Always Umited 
Hong Kong, 10th August 1994 




























1,898 1,756 48.4% 
3.59 3.05 +17.9% 
1.35 1.35 _— 


ga US parent, 


— 


, personal computers 
ieee Sve televisions vill 
be used alongside automated 
teller machines ani point-of- 
sale terminals,” said Mr MeGo- 


wan. 

“with the Software Partner. 
ship software, We now have the 
key plece needed to help insti- 
tutions reconfigure thelr 
systems and move to the cut- 
ting of direct banking. 

Hanks and financial institu: 
tions using So Partner. 
ship include Barclays 
and the parry & Provincial 

ullding Society. 
at was ahead of its time in 
realising that electronic deliv. 
ery of banking services would 
take a diversity of forms and 
that the scree of agi and 

i 9) mw 
economic development 7 


telephone, personal computer, 
or television, to connect ta any 
banking system or applicution. 
It is essentially a building 
block approach. 

Now Software Partnership is 
the latest wieing Soe - 

"Ss si i 

Dele likely that Mr Walsh 
and his team will have much 
time or inclination for regrets 
that the Stars and Stripes 
rather than the Union Flag 
hangs over thelr corner of 
Cheshire. 


‘A previous article in this 
series appeared on August 10. 


7) per cent from £559,000 to 
£945,000 in the half year to 
June 30. 

Turnover improved by 7 per 
cent to £35.7m (£33.5m), 

Earnings per share advanced 
to 3.7p (1.3p). However the 
company is not paying an 
interim dividend (1p). 


Portmeirion ahead 
18% to £1.88m 


Portmeirion Potteries (Hold- 
ings) reported of £1.88 
pre-tax for the six months to 
dune 30 - an 18 per cent rise 
on the comparable £1.59m. — 

Turnover from continuing 
operations expanded some 12 
per cent to £12.7m (£11.4m). 

The interim dividend goes up 
from 2%.25p to 2.5p, pryable 
from earnings of 1L.85p (9.88p) 
per share. 


Acquisitions boost 
London Industrial 


Acquisitions helped London 
Industrial, the property invest- 
ment company, report pre-tax 
profits for the three months to 
June 30 more than doubled at 
£485,200, against £197,100. 
Turnover increased from 
£155m to £218m with rental 
income contributing £1.74m, 
against £1.29m. Earnings per 
share came out at 4.7p (3.4p). 





























' 
F 
I 
It 
‘ 





ge 







































AAS enquiries should be addressed io: 








SWiZ SPH, UK. Tekaphoner 051-870 Goo, Pas GBT -O7S TSS 


Conferences, P O Box 3051, London 










FINANCIAL TIMES TUESDAY AUGUST I6 1994 * 


Strategy of maintaining existing branch network to be reviewed 


Midland advances to £443m a 


Nei 


BOC buys 
Dutch group 
for £10.8m 


By Glare Gascoigne 


BOC, the industrial gases and 
healthcare company, has 
bought a Dutch equipment 








ceutical industry, will be inte- 

fol debts fell to £54m (£a2Im), | grated with Edwards Freeze 
including a net release of £45m | Drying, part of BOC’s vacnum 
related to Jess developed coun- division and a sup- 
lending. Mr Whitson said | plier of freeze driers to the 
he expected the provisions fig- i ind The 


sition “allows us to develop 
our freeze-drying business”. 
The new business, — 


3 
E 


per cent to £599m (£840m). 


COMPANY NEWS: UK AND IRELAND 








Bank of Ireland sells UK 
finance house for £25m 


By Tim Coone in Dubin 


Bank of ireland, one of the twa 
main clearing banks in the 
Irish Republic, has sold its UK 
finance house subsidiary to 
a consortium of UK-based 
asset finance specialists for 
£25,7m. 

British Credit Trust was 
originally acquired in 
1978, and at its peak had £400m 
in leased assets and hire pur- 
chase agreements. However, 
Bank of Ireland decided to 
withdraw from the general 
instalment credit business in 
1990, when the industry was 
incurring heayy losses, and 


has since run down BCT's 
book to £8m. 

The bank said the sale ended 
its involvement in the instal- 
ment credit business in the 
UK. Bank of Ireland's strategy 
in the UK is to develop its 
branch banking and mortgage 
Ginance businesses. 

Mr Roger Gewolb, one of the 
directors of the consortium 
that has bought BCT, said: 
“The asset-based financing 
business is now undergoing 
something of a renaissance and 
it is a good time to acquire the 
right sort vehicle to build up a 
business.” 


BCT had been well-managed 


by Bank of Ireland, he said, 
and offered good potential 
“both through organie growth 
and acquisition”. 

The company will focus on 

commercial and consumer 
finance in the miiddle and 
small-ticket leasing and hire 
purchase sectors. 
_ The consideration for BCT 
included secondary collect- 
ables, properties and cash, in 
addition to the primary loan 
book. 

“We paid very little in good- 
will,” Mr Gewolb said. 

Bank of Ireland said it had 
received more than the book 
value of BCT. 





SeaCon net income at £6.4m 
and asset disposal considered 


Sea Containers, the Bermuda-based leisure, 


as well as significant foreign exchange profits. 


Andrews Sykes Group, the 
specialist industrial services 
company, announced yesterday 
that since the 1998-94 results 
‘were announced, on August 1, 
the result of an actuarial valu- 
ation of its UK pension 
schemes had been received 
resulting in a drop in the cur- 
rent surplus from £5.9m to 
£2.4m. 

The company said that the 
valuation reinforces the 
bans be that on inap- 
propria’ bring sorplus 
onto the balance sheet, where 


ASPEN COMMUNICATIONS 
has agreed to acquire Litharne, 
a magazines publisher, for an 
initial £550,000, to be satisfied 
by the issue of 323,530 new 
ordinary shares. Further 


pay- 
ments of up to £1.7m are profit- 
related. . 


$2.3m (£1.48m). In addition, 
Sonitrol Management Corpora- 
tion, a subsidiary of ASH, is to 
purchase the client base of 
Sonitrol Eugene (Oregon) for 
about $2.7m. 


shares (9.99 per cent of its 
equity capital) at 14.7p apiece 
with Gladerange Executive 
Pension Scheme and clients 
and associates of Slater Invest- 
ments. Proceeds will be used to 
supplement working capital 
and fund expansion. 

CELTIC GOLD plans to enter 
into a call option agreement 
with a group of Coyle Hamil- 
ton shareholders, under which 


buy 293,637 ordinary shares in 
Coyle (42 per cent) at 115 
(£14.85) per share at any time 
up to January 31 1995. 
vent louse on Spectrum House, 
on 1 
Basingstoke, for £2.64m. The 
consideration will be satisfied 
by the issue of 785,000 shares 
to the vendor, Hil! Samuel 
Property Unit Trust, which 
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NEWS IN BRIEF 


$2. 
BULLERS has placed 445m © 





BUILDING SOCIETY 
Issue of up to 
£125,000,000. 
Floating Rate Notes due 1994 
1 wth the a 

E iveo ci ihe Rake of Interest for the three month 

ate ae 

6025% per annum. ii 

period £71.36 per £5,000 Bearer Note, and 

- fh a 300.000 Bearer Nore, on 10th November, 1994 

against preseotation of Coupon No. 20. 


“The biggest worry in clearing 
banking must be that revenue 
is simply not growing as fast 


as overheads,” said Sir Wil- 


F 


Operating expenses were flat 
at £1.04bn, but the ratio of 
costs to income rose to 69.6 per 
cent (61.9 per cent). This is 
above the HSBC group target 





Andrews Sykes net assets | 
cut by £4m after valuation. 


_t had been held since 1990, as 


unchanged, 
at March 31 are reduced by 
£4m to £6.7m. 


a Snancial A 
for a total of £660,000, to be 
paid in two instalments. 
FINELIST GROUP: recent 
rights issue accepted by provi- 


ouncees in respect of 10.9m 
shares, representing 99.6 per 
cent of offer. 


at 1£100,000 (£988,000). Uni- 
food's pre-tax profit for 1993 
‘was 1£258,000. 

JACKSON (WM) & Som: Pretax 
profit up from restated £580,000 
to.£4.64m for the year to April 
23, on turnover ahead from 
£151.3m to £161.7m. Earnings 
per share 158.7p (86.6p). 
KITTY LITTLE: open offer 
closed with applications 
received for 5.44m new ordi- 
nary shares, 49.1 per cent of 


the offer. 
ROSKEL has paid £260,000 for 
two more distribution 


in Manchester and 





























ns of the Notes, notice is 


1994 has been fixed at 
accruing for such three 


Midland paid a £106m divi- 
dend (£50m) to HSBC out of 
unchanged attributable profit 
of £282m. 

Earnings per share 
amounted to 34.6p (85.4p). 

See Lex 


three-year restructuring, and | ferry and container leasing group, reported flat 
net income of $10m (£6.4m) compared with 
$10.4m, for the second quarter to end-June, Prof- 
its before income tax fell from $11.2m to $10.7m. 

For the six-month period, profits before 
income tax fell from $144m to $3.44m, although 
the company said the comparison was distorted 
by the fact that in the first half of 1993 it made 


to £169.3m, com- 
pared with £261.6m, in the 
nine to Jane 30. 


Revenue for the quarter rose from $102.8m to 
$114.2m, while for the six-month period it 
increased from $183.9m to $199.5m. 

Mr James Sherwood, president, said the board 
had decided not to go ahead with its previously 
announced share offering, as the current share 
price is too low and market conditions too weak. 
However, he said it was considering an asset 
sale later in the year. 





































































Impala Platinum Holdings Limited 
(Qemmorporaned in tha Rapmibiie of fouth Attica) 
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Extracts from Chairman's Statement and 
Audited Results for the year ended 30 June 1994 









Net current assets 
Assets employed 
For and on behalf of the board 








thie hehe. 








Declaration of 
final dividend 






A final dividend of 95 cents per share in respect of the year 





(1,2) (0.6) ended 30 Jume 1994 has been declared payable to memhers 
registered in the books of the company on 2 September 1994. 
170,1 200,7 The register of members will be closed from 5 to 
fs 16 September 1994, inclusive, The dividend is declared in the 
26,4 14,3 currency of the Republic of South Africa. Payments from the 
United Kingdom transfer office will be made net of Non- 
524 45 Resident Shareholders’ Tax in United Kingdom currency at 
254 42.8 the rate of exchange ruling on 19 September 1994 or on the 
first day thereafter on which a rate of exchange is available. 
Dividend warrants will be posted on 29 Seprember 1994. 
662 109,3 The full conditions of payment may be inspected at the 
163.4 141,2 Offices of the transfer secretaries of the company. 
By order of the board 
729.6 = 250.5 plats Services (Proprietary) Limited 
87,1 87,1 Secretaries 
2s eaga OF ws, LA 
62,2 62,2 
273 323 
140 140 HJ Gaylard Group Secretary 12 August 1994 
- The combined effect of the variables highlighted above is of middle and senior positions being filled by 


a reduction in profit on metal sales by 4% (although 
profit/ounce of platinum is unchanged). 

Total capital for the year has been increased by 27% to 
R199 million which jes the 4% reduction in income 
from supply of metals to an 8% decrease in the total 
income from platinum mining to R271 million. 

The contribution from financial and other income is 
R30 million less, resulting in an income before taxation of 
R288 million, 16% lower than last year. This fall in profits 
plus the increase im capital expenditure, reduces lease, 
royalty and taxation obligations by over a third to 


R70 milion. . 

The higher level of capital expenditure 2 
is reflected in the increase of 39% to R60-million in the tax 
effect of that expenditure, which, coupled with a 
teduction in income from Western and Fastem Platinum 
gives an attribntable income for the year of R170 million, 
15% lower than last year. After making the necessary 
‘transfers to non-distributable reserves, distributable 
income at R66 million is 39% lower than last yeat. 

‘The sale of Ayrton Metals for R62 million {including the 
premium over nett asset value) was a significant 
contributor to the change from last year's nett debt of 
R120 million to nett cash of R21 million. The balance of 
‘hig tamaround relates to an operationally cash positive 
performance and close monitoring of working capital. 
Based upon a solid operational performance and 
expectations of some small improvement in trading 
conditions, the Directors have decided to maintain the 
dividend at 140 cents par share. : 
Safety 4 : 

In July 1993 Befokeng North Mine set a new industry 
record of 4 776 105 fatality free shifts, and hes had just 
one fatal accident in the past three financial years. During 


the year eight employees lost their lives in mine . 
to eighteen in the previous year . 


accidents, as 

A high proportion of our accidents relate to the change in 

methods as the mines become more mechanised, 

and much effort is being applied to training and 
areas. 


in these 


- more than 40% of siilled and supervisory jobs, and a third 





Mining and Metallargical Operations 

‘The mining operations continue the drive towards higher 
efficiencies and lower costs based largely on 
mechanisation projects. Hand shovelling was largely 
eliminated during the year and about 60% of stopes are 
now fully mechanised to industry noms. 

Refineries 

will ba upgraded and refurbished at a planned expenditure 
of approximately R425 million These changes are expected 
to bring Impala's Precious Metals Refinery to word class 
standards with significantly less capital expenditure than 
would be required for a new refinery. 

During the year R15,5 million was spent on environmental 
improvements, resulting in significant reductions 
in noise, gaseous and liquid emissions. A further 
R14,5 million is expected to be spent in the coming year, 
during which the important milestone of zero liqui 
effluent status will be reached. 


Political Events and Industrial Relations 

Financial year 1994 was one of industrial peace with 
Impala being the only platinum mine in South Africa not 
to have a strike during the revolution in Bophuthatswana 
and the election period. 

The reincorporation of Bophuthatswana cleared the way 
for Chief Edward Lebone Molotlegi to re-establish his 
effective ip of the Tribe, Mr George Molotlegi has 
resigned, as the Tribe's nominee, from the board of 
Impala Platinum Limited. Impala has entered into 
confidential discussions with the Tribe's representatives 
aimed at restoring the relationship between the company, 
the Chief and the Tribe. Shareholders will be further 
informed as these discussions progress. 

The Reconstraction and Development Programme 
Implats’ commitment to date to the.broad objectives of 


‘the new government's RDP include: R25 million to 


develop 2 500 housing stands near to the mining 
operations; R31 millon over the next three years for full- 
i ining; affirmative action targets aimed at 





management 
black people by the year 2000; and R25 million per annum 
in the development of comprehensive medical facilities 
covering all employees. 


Prospects 

The economic revival in the western world, and in 
particular the return to health of the North American 
automobile 1 are encouraging. The greater use of 
palladium instead of platinum in autocatalysts has 
however considerably the prospects for our 
primary metal, and although ongoing growth in platinum 
consumption is still certain, this growth is less than the 
supply side expansions of recent times. 


While expectations are of dollar price stability at about 
current levels and on-going improvement in our cost 
structure, lack of clarity about metal supplies from Russia 
suggest caution. On balance, it would be realistic to 





expect performance next year to be moderately better 
than the year covered in this report. 

Michael McMahon 

Chairman 12 August 1954 

3rd Floor Unicom House, 70 Marshall Street, 2001 
PO Box 61806 Mastahows 2107 
‘Transfer Secretaries 
South Africa: 
54 President Street, Johannesizurg 2001 


(P.O. Box 1053, Johannesburg 2000) 
Barciaye Registars, Bouthe House, 24 Beckenham Backenham, 
: 4 Kent BR34TO = 


TES AMEE TIT 22 | LOMSEONS 























22 


COMMODITIES AND AGRICULTURE 


FINANCIAL TIMES TU 


ESDAY AUGUST 16 1994 





Silver market retreats 
to seven-month lows 


By Kenneth Gooding, 
Mining Correspondent 


Silver prices dropped in 
London yesterday to the lowest 
levels for nearly seven months 
following a sharp plunge in 
New York late on Friday 
caused mainly by heavy trade 
selling. 

The silver price was “fixed” 
in London at $5.05 a troy 
ounce, its lowest since January 
28. Tt was also nearly 3 per cent 
below Friday’s “fix” and 12 per 
cent below this year’s peak of 
$5.74% an ounce reached on 
March 24. The price recovered 


slightly to close in London last 
night at $5.06%4, down 6 cents 
from Friday's close. 

Dealers cited various techni- 
cal factors for Friday's drop in 
the price for September deliv- 
ery on the New York Commod- 
ity Exchange. Silver's failure 
to break through the technical 


Mr Ted Arnold. analyst at 
Merrill Lynch, suggested that 
silver was more likely to fall 
below §5 an ounce in coming 
months than rise to the $6 
some US hedge and commodity 


funds were said to be targeting 
earlier this year. “There are 
signs that the Swiss and the 


pay dividends in coming 
weeks,” said Mr Arnold in Mer- 





Jamaica increases bauxite. production 


By Canute James in Kingston 


Jamaica's output of bauxite 
(aluminium ore) in the first 
half of this year reached 5.81m 


tonnes, 8.4 per cent more than 
the first half of last year, while 
alumina (aluminium oxide) 
production rose 14.3 per cent to 
1.61m tonnes, according to the 


PNG gold 
mine back 
in operation 


By Kenneth Gooding 


plant were operating safely. 
Placer Pacific, the project 
manager, says it will take sev- 





Conference seeks accord on high seas fishing 


By Alison Maitland 


Fishing nations are being 
urged to sink their differences 
and agree an international 
treaty governing catches on 
the high seas in an attempt to 
halt serious over-fishing. 

Qver the next two weeks, 
United Nations conference in 
New York will seek common 
ground between coastal states, 
whose territorial waters 
contain 80 per cent of the 
world’s fish, and distant-water 
fishing nations such as Japan, 
Spain and Russia, which have 
large fleets operating on the 
high seas. 

Tensions between these two 
groups have risen as stocks of 
valuable species such as cod 
have dwindled. 

The UN Food and Agricul- 
ture Organisation says the 
global fishing feet increased at 
twice the rate of the world 
marine catch between 1970 and 
1990, compounded by govern- 
ment subsidies worth some 


$54bn a year to fishing fleets. 

Stock losses have led same 
countries to halt or reduce 
fishing effort ~ Iceland has cut 
back domestic fishing by 50 per 
cent. 

The problem is exacerbated 
by unregulated fishing fleets 
flying flags of convenience and 
subject to no country's rules. 

Canada, one of the coastal 
states most concerned about 
the impact of high seas fishing 
on the catch in its territorial 
waters, seized a foreign fishing 
vessel outside its waters last 
April, saying the crew were 
“modern day pirates stealing 
Canada's cod and keeping 
30,000 Canadian fishers out of 
work”. 

There is not yet any overall 
international regulation of the 
world’s high seas fisheries - 
those beyond coastal states’ 
200-mile exclusive economic 
zones — although multinational 
agreements exist in certain 
regions. The North West Atian- 
tic Fisheries Organisation, for 


example, is supposed to cover 


Fish do not obey artifici 
geographical limits and the 


‘highly migratory and strad- 
dling” stocks covered 


tries’ waters, while species 
such as tuna and swordfish 
migrate over huge distances. 
Coastal states want a domi- 
nant role in regulating fishing 
for these species, whereas the 
Jong-distance fishing nations 


Pig cycle gets stuck in low gear 


UK prices have now been below break-even levels for 12 months 






fallen sharply during the previ- 
ous six weeks to that level, 

ich was generally recog- 
nised to be about the 
break-even price on efficient 
farms. The decline continued 


E 


pigs 
price (AAPP), calculated 
weekly by the Meat and Live- 
stock Commission from a mix 
of open market and contract 
deals, has failed to reach a 


It is not just farmers who 


ness. Some of those that 





FARMER'S VIEWPOINT 


é 


same time providing 
them with an income. This 
kind of vertical integration 


Was never with tradi- 
tionalists but it served its pur- 
pose for the parties involved. 


over the 100,000-head-a-year 
Louis Dreyfus operation and is 


also reported to have agreed to 
buy 6,000 sows from Unigate, 
which were farmed by its 
Malton Bacon bey Stee 
jary. BOCM Pai is my 

thought to control the produc: 
marketing of some 
year - about 10 


axnong major feed suppliers in 
expressing its faith in the 
future of pig rearing. 

The disillusionment of the 
others is hardly surprising. For 
while the incomes of most 
other sectors af UK agriculture 
have been boosted by the 
devaluation of sterling and 


prices, pig 

virtually no such assistance. 
Indeed rises in the ex-farm 
price of cereals increase the 
cost of pig feed, thereby raising 
farther the break-even point 
for pig production. The combi- 


and a potential shortage of 
feed grain because of poor 
yields across Europe has 
increased the price of feed 


which was later 
judged to be illegal under 
European Union law. In Ger- 
many 2 few days ago the aver- 
age pig price was similar to 
that in the UK at the equiva- 
lent of 97.5p a kilogram dead. 


duction costs across the EU are 
similar, it must also: be 
assumed that pig farmers in 
those courttries are losing sub- 
stantial arnounts on every ohi- 
mal they produce. ‘ 

However, better news may 
be fust around the corner. At 
last, it seems, there is a reduc- 
tion in the number of pigs cum- 
ing to market. Losses, which 
were at their highest last 
Noveraber, led to a reduction 
in the number of sows kept for 
breeding. The resulting cut in 
births, the MLC believes, is 
about to feed through to the 
supply of finished pigs and this 
should boost prices. Indeed 
spot, open market prices have 
already strengthened a little 
and this could be the begin- 
ning of the recovery. 

The MLC forecast some 
months ago that the AAPP 
would reach 100p a Kilogram 
deadweight by August and 
0p by October. The August 
forecast cannot now be 
achieved by the end of the 
month and in view of that the 


short term - and very welcome 
it will be too. If MLC forecasts 
are to be believed, prices 
should hold above break-even 
levels through the autumn and 
for at least the first half of 


1995. 

Goodness knows, after 12 
months of losses, they need to. 
And | expect that, unlike most 
feed companies, we on this 





MARKET REPORT 


Russian shipment fears undermine nickel prices 


Fears of increased Russian 
NICKEL shipments arriving in 
London Metal Exchange ware- 
houses and re-deliveries of 
Russtan metal taken out ear- 


three months price slipped 


COMMODITIES PRICES 
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$112.50 to $5,677.50 a tonne. 
COPPER traded at the lower 
end of its expected $2,400-$2,450 
range throughout the day as 
prices struggled to overcome 


rising LME stock levels, which 
is a normal occurrence during 
the slow summer period. 


Compiled from Reuter 





CROSSWORD 


No.8,533 Set by QUARK 





1 Item of protest (6) 

4 Cad's barb is upsetting: it 
takes cutting edge (8) 

9 Antagonism experienced 
about new year time? (6) 

10 Season not starting with cut- 
me criminal imvestiga- 

ee one oe te bird 

13 The old vessel ao the 
way completel 

A go #8 an organised 
group 

17 Writing in pen or ink initi 
smudgnt: ft can be mate Up 

20 Not in the way of authority? 

23 Imminent for group? Only 

24 Nation, say? (5) 

25 The writer's quiet toils (4) 

28 Elegant woman making 

29 Gry of old menere teen 
district 

$0 Demolish a hut on a B road 


31 Bit of transport that’s out of 
practice but reliable (6) 


1 Deliveries prepared 
iveries prepa rt 
sell-by date? (8) a 


2 Preserve Australian acacia for. _ 


the party (8) 
3 Shrewd hint about time (4) 


5 UN coal target set for compli: - 


6 We bee unt ae 

e hear versity sports- 
man's puffed (4) 

7 A soft fruit to become avail- 
able to the public (6). 

8 Pull bard in the river flood (6) 

11 Make a hit with money and 
get sudden financial gain 
62,4) 


15 Sieve cut short the rock fag. 


ments (5) 

16 Stupid person wearing extra 
a » Say? (; 7 

18 In addition Be sea-walls 


crumb! 2, 
19 It's ane et the road, 
incidentally (2.3.8) : 
21 ‘azel for example, coming up 
22 toe te exist in ire (6 
nat 
26 Second point to check (4) ‘ 
27 Equipment stored in large 
armoire (4) 


Solution to Saturday's prize puzzle iturday August 
Solution to yesterday’s prize parle on Maman ee o 


Of broking and jobbing the Petikan's turd, 
See lun sweetly he pubs your wand onto bond. 


SeHikan © 
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MARKET REPORT 


Equity Prices slip back after p 


By Steve Thompson. 


The final few minutes of what 
relatively trading saan 
oa the London equity market saw 
share prices succumb to bouts of. 
unease over the short term direc- 
tion of global interest rates, : 

‘The FT-SE 100 Index of leading 
UE stocks finished’ 0.1 off. at 
3,142.2, easily outperforming a 
PRSE Mad 250 Index which had 
do oft isged down towards the 

ite sell-off in the regional elec- 
tricity stocks, 

on traders in the City 
were no means dismayed. at the 
a of what promises to be a ten- 


in the seasion by a_ 


ing 


romising start 


figure regarded as slipping 


the week. 


group's 


regional el 


back as the market pon- 
dered the lack of progress in the 
banking 


banks, were among the 
FT-SE 100's best performers, as 
such as Glaxo and Wellcome. The 


ectricity issue 
for a sharp bout of profit-taking, 
with some institutions said to be 
shifting allocations to some of the 
other high-yielding areas of the 
market, such as banks. 


FT-SE-A All-Share Index | Equity Shares Traded 


He added that the 


profits 







‘Turnover by volume (miBon}. Exchading: 








Dealing 
Profits 
hit HSBC 


The sharp fall in dealing 
Profits at international bank-" 
ing group HSBC took the mar- 
ket by surprise, sending the 
shares tumbling, after it. 
reported. favourable interim 
figures. 


Headline profits up 24 per 
on at £1.46bn were better 


The derivatives sector Markets Committee opened at 3,158. However, 
recorded one of its least active - meeting in the US, writes Joef with many of the European 
days this year as attention Kibazo, . markets enjoying an extended 
shifted to the possible “In futures, the September weekend, and no economic 


outcome of today’s Federal contract on the FT-SE 100 








2 FT-SE 100 INDEX FUTURES (LFF £25 per full Index point wn See 
a Open Sett price .Change = High..... Low — Est. vol Opan int =. mark-up said to 
31580 S120 0-70 SITAD 314400 STBB 
Dec so 388) 70 BIT azo u one _ ad been ied by ener 
- — - . o 
98 FT-SE AMD 250 INDEX FUTURES (LIFE 910 per full Index point advance to 3,174, the peak of 
Sep g7aa0. 8700 100 97400 S70 60 449 ‘he Session, before out 
of steam on the back of a 
retreat in UK gilts. 


Day's “ Yer Di. Eam PME Xd ad. Total 
Aug 15 chge% Aug 12 Aug 11 Aug 10 ago _yieid% yiekié ratio ytd = Retum 
FT-SE 100 S422 31423 SISA2 SIB7O SOURS 401 B72 17.55 BB62 118292 
FT-SE wid 250 S7192 0.3 -3728.8 37288 STIRS $4504 352 G57 21.80 8458 1379.35. 
FT-GE Mid 250 ex iw Trusts 5728.0 -OA 37965 $7315 S7208 3467.7 346 6.03 20.12 87.75 187748 
FT-SE-A 350 1588.7 0.1 1680.7 1567.9 1506.1 1511.0 385 G45 1896 4202 122342 
FT-GE SmakGap 4878.00 -+0.1 1877.40 1876.11 1874.04 1728.94 S300 414 31.64 3625 1451.75 
FI-SE SmallCap ex tv Trusts 1846.99 40.1 1845.96 1843.54 1841.50 1714.17 319 457 2825 37.20 143055 
FT-SE-A ALL-GHARE 157894 =0.1 1577.78 1576.04 1586.28 140835 378 628 . 18.93 40.92 1235.23 
arn ” Day's 0 Your Div, Eam PME Xd adh Total 
Aug 15 chge% Aug 12 Aug 11 Aug 10 ago yiekd%6 yield ratio ytd Retum 
10 MINERAL EXTRACTION(O} 2723.08 «+03 2716.11 2711.842797.40227660 333 490 2025 6471 108523 
12 Sdractive Industtes(4) 905452 __. 2065.08 S055.89S07522822870 322 SDD 2459 54.24 1079.16 
15 Ol, Integrated’) 2667.37  +0.5 2655.18 2647.80 2677.53 2716.90 345 443 28.11 59.99 1086.25 
16 OF & 4 0.4 1989.79 2008.68 2016.53 1790.30 _ 244 1.23 20.34 1136.44 
20 2080.11 0.2 2049.12 2052.02 208854191270 372 457 2S 4857 108274 
21 Building & T17131 0.7 1178.86 1192.62 119429715270 330 452 2850 2123 91034 
Bulking Matis & Marchs(31) 1002.81 -0.1 1994.49. 2002.58 2031.05 1815.00 $89 401 3142 4578 933.00 
23 Chemicala22) 2518.09 40.1 2515.61 250438 2551.99 219040 368 4.01 31.59 72.17 1113.98. 
24 Diversified 2048.02  -0.5 2052.85 2062.70 2073.92 2014.00 445 «4.57 28.91 54.88 1035.80 
25 Blactronic & Elect Equins5) 1980.06 40.8 1948.17 1982.20 T970.242115.30 382 638 1878 55.02 957.37 
26 1827.68 0.4. 1995.68 1852.25 1863.00 1711.00. 295 454 2820 39.08 1097.77 
2 2 2467.89 —-0.1 2488.48 2479.05 2505.25 1906.40 425 210 6506 4217 1181.12 
28 Printing, Paper & Poku(ze) 286.15 0.9 2871.21 288206 280026241750 285 S02 2345 S247 111067 
28 Texts & 7708.09 -0.1 1708.29 1697.57 100473 156740 2.87 19.82 961.49 
CONSUMER GOODS§7) 2808.28 +04. 2796.85 2768.36 2776.85 280900 415 7.20 16.17 8321 96140 
a Breweacieatt 7} 2306.78 +1.0 2282.89 2969.00 2285.52 2025.50 410 7.45 1631 60.23 102254 
32 Splrte, Wines 8 Cidere{10) 27335 0A 2A26.36 291690 SBS B68 17:34 aFS2 96321 
33 Food 2360.08 30.4 2371.55 2319.23 2925.37 2308.60 403 7.43 1564 71.03 99812 
94 Househoid Goods) 2583.20 2560.88 2506.54 2502.70 234290 340 7.18 18.71 S215 820.83 
36 Health Care2t) 471455 40.7 1702.22 1703.65 1721.29 1728.00 290 295 8859 S289 98048 
37 Pharmaceuticalet12) 8108.09  +0.6 3085.20 3075.18 3008.572768.20 403 7.04 1636 70.05 97481 
38 Te 3548.58 __ —1.1 3886.33 3582.78.4017.30__6.12_ 9.69 _ 11.09 217.07 808.45 
40 1908.05  .— 1895.96 7995.20 2007.01 188880 308. B04 1997 40.11 97816 
al ) 2760.77 40.1 2748.59 2747.08 275583270780 327 630 18.76 6144 S4007 
42 Leisure & Hoteist?4) 2116.30  -0.1 2118.04 2115.54 2198.81 1883.40 347 «4.56 25.61 4831 1041.56 
43 Madia(3&) 2p0ei0 © -0.5 9028.58 2900.20 2900.02 2487.10 238 520 2241 5351 100882 
46 Rotaliers, Foodtt7) 177280 «40.1 1771.19 1770.78 1774.44 1943.00 381 806 1384 45.10 1057.22: 
45 Retaliore, Generals) 4795.03 © +0.9 1709.08 1709.27 1718.11 162880 304 833 19.70 3347 91243 
1800.18  -0.1 1801.50 1501.92 1604.85 161340 254 593 19.00 2551 98082 
2383 41.78 940.92 
7m 


‘1880.54 


IE FT-SE MID 250 INDEX FUTURES (OMID0 £10 per ful Index point 





Tranaportt? 2437.57 40.1 2496.02 2428.18 244052204280 348 492 78 

a Other Services & Business) 1273.47__-.7 1282.91 1227.56 1198.01 1278.00 3.86_ 240 1.13 20.76 1068.89 
796269 «© -0.5 2370.01 2884.19 295520208710 446 7.97 nae 7342 910.1 
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2480.57 ~0.7 2476.29 2452.15 2378.31 1900.60 


373 


1.3 1914.29 1901.50 1876.91 213210 8.34 


1988.70 «+03 1989.43 1901.22 2022.27 211280 4.15 


10.01 1. 





= 


| 
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was further highlighted by 
these figures. I feel the shares 
_ are fully priced at these levels. 
.Hong Kong investors will be 
concerned about the signifi- 
cantly higher tax charge.” 


Calor slips 

Calor, the bottled gas pro- 
ducer, was a poor performer 
among the energy stocks fol- 
lowing a press report 
ing that Calor had been losing 
market share because of 
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NEW HIGHS AND 
LOWS FOR 1994 


‘NEW HIGHS (47). 7 
BULLDOG & CHETRN {1} Exangon Hiro, 

- CHEMICALS (2) Amber industria, Hoechst, 

+ BASTRIBUTORS (2) Brammer, Wytn. 
ELECTRICITY 0 East Midtarsis, Eastern, 
& ELECT EQUP (7) Alba, Dowhorsi A, Emesa, 
Philips, Prico, Do A, Scholes. ENGINEERING {2} 
Castings, Thyssen, ENG, VEHICLES (2 Aitiow 
‘Streamlines, Teintty, EXTRACTIVE INDS (2 Cos! 
ina. Do Wrta., HEALTH CARE (1) Seton. 
HOUSEHOLD G0008 {1) Swaliowiiekd, 
INSURANCE (1) Lombard. INVESTMENT 
‘TRUSTS (3 LEIGURE & HOTELS (2 Chrysalis, 





Distibunon, GAT Bus, P&O Shepe. Pid, WATER: 
(1) Souh Susie, SOUTH AFRICANS {1} SASOL. 
MEW LOWS €27). 

OTHER FIXED INTEREST (1) Unting Mex. 


However, analysts were 
wholly sceptical that the gov- 


political 

ing VAT on fuel bills this 
autumn. This failed to dampen. 
investor enthusiasm from 


532p, 
Baas © 10 574p anrd Greenalle 4 


= *Grtoada wos the subject of a 
big bonght deal, with SG War- 


helped the oil majors move 
ahead. 


Sheil Transport, which dis- 
appointed the market last 
week in announcing results a 
little below expectations, 
advanced to 728p before easing 
back to close a net 4 up at 724p, 
while British Petroleum appre- 
ciated $ at 413p. 


newspaper's daily circulation 
ahead sharply. The shares 


ing mildly disappointing 
interim results. Profits came in 
line with forecasts, 16 per cent 
up at £15.3m. Analysts were 
pruning full-year expectations 
by around £2m to about £93m.. 
National Westminster 
advanced 12 to 462p, after ana- 
lysts at Strauss Turnbull 
advised investors to switch 
into the stock and out of Bar- 
clays which shed 3 to 544p. 
Reports suggesting that 
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MARKETS REPORT 


Market waits on 


Foreign exchanges yesterday 
traded in a fairly narrow range 
ahead of today’s meeting of the 
Federal Open Market Commit- 
tee which will decide on US 
interest rate policy, writes 
Philip Gawith. 

Traders were reluctant to 
take positions with both the 
FOMC meeting, and the Bund- 
esbank council meeting on 
Thursday, holding out the pos- 
sibility of rate changes. 

Most European markets were 
closed for the Assumption day 
holiday, and this put a dampe- 
ner on activity. 

The dollar closed in London 
at DM1.5538 from DM15557 on 
Friday, and at Y100.265 from 
'Y¥99.99. 

In Europe the D-Mark 
retained its recent strength, 
although the Italian lira and 
Swedish krona managed to 
recoup some of their losses of 
last week. 

Sterling suffered at the 
hands of the stronger D-Mark 
and the trade weighted sterling 
index ended at 78.8 from 79.1. 

The New Zealand dollar 
firmed after the ruling 
National Party’s weekend vic- 
tory held onto the closely con- 
tested Selwyn by-election seat. 
It closed at $0.6041 from 
$0.6007. 


@ The market consensus has 
now shifted firmly towards 
asking not whether the Fed 
will tighten, but by how much. 
Opinion is split as to whether 
the Federal funds rate will be 
increased, from 4.25 per cent, 
by 25 or 50 basis points. 
Whichever route the Fed 
takes, it is not clear that the 
dollar will profit. The market 
does not appear yet to have 
shaken off the bearish pyschol- 
ogy that attaches to the US 
currency. Higher rates thus 


lar falling in sympathy, than to 
attract funds into dollar depos- 
its, helping the currency. 

The spectre of political weak- 
ness also hangs over the dollar 
following President Clinton's 


has failed conspicuously to 
profit from four previous 
rounds of mi . 
Some analysts argue that senti- 


US Federal funds rate 
Per cent , 


BQ --— oe 





@ Pound In New York 


Ang 16 -—laba—— — Prev. dose = 
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ment will turn when US and 
German short-term rates cross 
- the gap is currently about 60 
basis points in Germany's 
favour. 

Mr Neil MacKinnon, chief 
economist at Citibank in Lon- 
don, said that while most pol- 
icy moves under Mr Alan 
Greenspan, chairman of the 
Federal Reserve, had been in 
25 basis point increments, 
there was sufficient evidence 
to allow a larger move. 

Although underlying CPI 
and PPI remain subdued, Mr 
Greenspan has called into 
question the utility of such fig- 
ares as advance indicators of 
inflation. He told a House Com- 
mittee recently that once 
“price indexes reveal that infla- 
tion is on the upswing, many 
imbalances that are costly to 
rectify have developed 


capacity utilisation figures 
released yesterday had little 
market impact. 

While market consensus 
towards the dollar is clearly 
more bearish than earlier in 
the year, some analysts are 
still calling its recovery. Mr 
Mike Norman, publisher of the 
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buying opportunity.” 
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whether the central bank will sont - 1.45755 = - < = ms ae Oe Ste = 
<a ‘variabl ee Asgentina Peso} 0.9982 40.0001 991-892 0.9992 0.9991 - 
ert 008 ares Se Beal ) 0.8920 -0008 s70- 990 09120 8970 Syne Se = = 
3 Canada (CS) 1.3789 0.0015 785 -e00 1.3815 1.3795 13808 -09 1.3831 -1.0 1.4003 -15 829 

tmarkets were very quiet. The Mexico (NewPeso} 34000 +0.0035 980-020 34020 33080 S401 ~04 ads -03 34m ~O3 = 
December short sterling con- UO aa Pa. ae 7 - - - - * - = 878 
tract traded under 10,000 lots [rata AS) 1.3493 0.0016 488-497 1.3508 137 1.0498 -02 139 -03 1.0578 -05 © 887 
to finish at 93.19 from 93.23. HongKong KS) 7.7280 0.0004 275-285 7.7290 7.7274 7.7278 0.0 7.7285 OO 77435 02 - 
The euromark contract traded nda Rs} 31.3700 -0.0013 650 - 750 S1.2578 31.9050 31.455, =r 318 2 eicic tg tgs 
under close Japan (Y) 100.265 +0275 230-300 100.360 100.040 100.035 99.585 , 4 
a a be to = Mataysia (MS 25615 +0053 G10- E20 25695 25570 25523 42 2541 32 2615 -21 - 

New Zealand (NZS) 1.6555 0.0092 503-562 1.6565 1.6529 1.6564 -O.7 1.65983 -07 1.6638 05 = 

Philippines (Peso) 26.2500 = 000 - 000 26.6000 26.0000 ar ae se oe e 
MOTHER CURRENCIES Saxd Arabia (SA) 3.7503 0.0001 SOT- Soe 3.7504 27601 37516 -O4 37557 05 37743 08 - 
fag 15 e $ ‘Singapore (GH 1.5085 40.001 082 -0sr «15069 1.5062 1.5051 1.1 1.8032 09 1.4985 O7 - 
fargay 168406 - 105.727 107300. 1074 © SAliica(Com) (R) SSeS -0.0K5 BW- 615 25800 35690 AsoK -S2 ez7s 49 37043 -24 - 
in 2708.00 - 270900 174800. 775000 SAticafFin) (FR) 45500 40.02 400-600 4.5600 45550 45607 -89 4.6625 -81 - os - 
fuk ASE - 0.461 02075-0252 South Korea (Won) 805.800 = 600-000 606.000 805400 Sse 45 8123 42 6308 -31 = 
Poland S475 - 304A zens. Eo «= Tawa (TS) 26.4805 400295 780-890 26.4865 26.4780 265005 -09 285405 ~09 - os - 
Fustla NSS - 325734 210500 - 21200 Thala {BY 25.0100 -0,005 0d - 200 25.0200 25.0000 25.0825 -35 2521 32 2569 -27 - 
UAE 56002 - S6717 96715 - 26735 ‘TSOR rate for Aug 12. Bki/ofter spreads in the Dc8ar Spct tabée show only the hast three decanai ptaces. Forward rates are not Quoted to the maricot 
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NKr es Pta Sr Sr 2 co s ¥ Ecu 
21.36 4985 406.0 2420 4077 2027 4314 31268 3134 2554 
11.08 258.7 2108 1256 2116 1.052 2239 1822 1627 1.326 
12.78 29868 2482 1450 2442 1214 2584 1.872 187.7 1.530 
4397 1027 8363 4985 0840 O4168 O889 0.644 64.55 O526 
1038 2425 1975 11.78 1.983 0996 2099 1521 1825 1243 
Qézg 1003 8.169 0487 0.082 0.041 0.087 C083 6305 0.051 
3916 MAS 7449 4440 0.748 0372 A791 O573 57.49 0.489 

1 «62385 1902 1138 1910 0950 2021 1464 1488 1.197 
4282 100 8146 4856 O818 0407 0865 O627 6287 0512 

6257 1228 100. 5961 1.004 0409 1.08 0.770 77.18 629 
8819 2059 1678 10 1.684 O888 1.782 1291 1295 105 
6236 1223 99.60 5937 1 o4s7 61058 0.767 7683 0.627 
1053 2469 2002 1194 2011 1 2128 (1542 «(1545 «1.280 
4948 1166 94.13 5.611 0945 0470 1 a7 7265 O52 
6a29 1605 1299 7.743 1.304 0649 1.380 1 1003 0817 
Se 1286 «7723 «13:01 6488 1376 9974 1000. &150 
8357 1952 1660 9476 1596 0.794 1688 1226 1227 1 


@ JAPANESE YEN FUTURES (IMM) Yen 12.5 per Yen 100 
Open Latest Change High Low Est vol Open int. 








Sep 1.0019 1.0000 «+0.0001 1.0022 O.9890 22564 65,108 
Dec 160 = 1.0070 i 1.0070 1,0080 1a 8246 
Mar - 1.0148 = - : 10 1,425 
STERLING FUTURES (IMM) £82,500 per £ 

Sep 15880 (154568 0.0010 1.5455 1.5418 3,008 33,622 
Dec 1.5400 16420-00030 1.5420 1.5390 105 856 

Mar = 1.5380 - : 1.5360 2 134 


@ THREE MONTH EUROMARK FUTURES (UFFE} OMim points of 100% 
Open Sett price Change ‘High Low Est vol Open int. 





Sep 96.01 95.00 20.02 ‘95.02 ‘94.98 11448 = 160488 
Dec 94.88 9482 +002 84.84 e480 Vary = 171388 
Mar 94.52 94.53 40.03 94.54 9460 ‘8408 ‘160680 


dun 94.18 15 
@ THREE MONTH EUROUIRA INY.RATE FUTURES (LIFE L1000m points of 10096 


Qpen Settprice Change High Low Est vol Open int. 





Sep 78 28.78 wD Ba.88 Ba74 1972 23860, 
Dec 83.40 88.37 - 89.47 80.35 1205 STOR 
Mer 89.08 66.99 +002 oa.08 8895 538 14360 
un 8855 88.57 = 88.65 885s we 12659 


@ THREE MONTH EURO SENSS FRANC FUTURES (LIFFS SFrim points of 100% 


Open Settprice Change High Low Est. vol Open int 


Sep 65.47 553 +.03 95.53 85.47 247 25914 
Dec 29 633 +002 9634 95.29 761 13502 
Mar 9611 95.14 +005 95.14 95.10 108 11265 
Jun 34.78 94.78 +003 94.81 o475 “ 5189 


THREE MONTH ECU FUTURES (FFE) Ecuim points of 100% 
Open Setiprice Change High Low = Est vol Open int 


Sep 83.70 71 40.02 93.72 93.70 21 10717 
‘Dec B42 41 40.02 9342 33.47 236 6005 
Mar $3.11 11 +.02 93.12 11 12a 96 
Jun = 92.83 0.03 “ * o 1273 


" UFFE futures traded on APT 


@ THREE MONTH EURODOLLAR (6 $1m points of 100% 











Aug 15 SFr Dir FFr OM 2 L A 
Belgium (BF) 100 1927 1669 4.855 2086 4971 5.451 
Denmark (OK) 51.50 10 8665 2520 1.067 2580 2829 
France (FF) 5990 | 11.54 0 2908 41.231 #2978 3.285 
Germany (OM) 20.60 3.968 3438 1 0423 1024 = 1.123 
weland 02) 4865 9.373 8121 2362 1 2418 2652 
Italy ( 2012 0388 O33 0088 0041 100 0.110 
Netherlands ) 1835 3504 3062 0881 O377 9119 1 
Norway. (NK) 4685 9.026 7.821 2274 0983 20 2554 
Portugal! (s) 2006 3885 3349 574 O412 9972 1.004 
‘Spain (Pra) 2463 4.745 4111 81.196 0506 1224 1.342 
‘Sweden (BK) 41.31 7.900 6887 2006 O8G 2054 2252 
‘Switzertand (SF) 2458 4726 3095 1.19 0504 1219 1337 
uK @ 4923 956% 8235 2205 1014 2462 2688 
Canada (CS 2338 4466 «3870 1.125 OAT? 1152 1.264 
us & 31.99 6163 5340 1553 658 1580 1.744 
depen () 3101 6147 5327 15.49 6550 15660 17.39 
Fou 3215 7549 6536 1901 0.805 1948 2.134 
‘Yen per 1,000; Dansh Kroner, French Franc, Norwegian Kroner, anc Swedish Kronor per 1; Beigien Franc, Escuda, Ura and Peseta per 100. 
B_D-MARK FUTURES (IMM) DM 125,000 pa DM 

Open Latest Change = High Low = Est vol Open int, 
Sep 0.6440 «60.6450 HLOCIS. 0.6454 = 0.6434 «50,315 100,544 
Qec ees 860.6450 60.0011 06457 6s =| aN 5.503 
Mar - 0.8448 . : - 12 1,569 
Wf SWISS FRANC FUTURES (MM) SFr 125,000 per SFr 
Sep GETS = G.7HBS GON 07688 0.7662 21,748 «44,387 
Dec O7e82 0.7686 «+0.0007 O76e9 a7680 412 1.787 
Mor 770 © 0.7715 - 07715 0.7700 10 3 
Lomb. Dis, Repo 
Inter. rate rata 
74a 458 - 
740 450 - 
5.00 - 875 
5.00 - 676 
600 450 485 
600 450 4.85 
- - 625 
- - 625 
- 750 am 
- 700 3820 
- 525 - 
- 525 a 
6625 350 - 
625 350 - 
- 350 - 
~ 850 = 
- 175 - 
= 175 - 
4 - - - 
4 - = - 
onic os ewe ret ee Sat teen tes 
re cOerad rates for gtOr quoted 0 tha mat by fur rok sam wach weskang 
‘SDA LUnked Depasits (0s). 
Se ‘One 
months year 
7 - Biz 
Sie - 42 
Sa-Sie Sie- bi 
Cie - Sig OL - Gy 
12% - 12° 13g - 14% 
Giz -8% 813 - Bla 
“6 64-62 
a -4lo Aig - Sik 
Ge-6h 7-7 
Da Sy 5m - Si 
10% - 10%, 10% - 10% 
23-2 2% - 2% 
Se-Sle Bid + Sig 





1 THIS MONTH PIBOR FUTURES QVATIF Pat iterbanc eed rate Avg 12 _ 


Open Set price Change 
Sep 4.07 94.08 218 
Des $3.70 wee 024 
Mar aie 53.04 02 
Jun 93.16 93.20 19 


High tow = Est. vol Open int. 
4.12 304 «640427 | 43,498 
275 B55 TF (3338 
93.48 9323 15,228 «32,060 
92.20 93.04 8,108 246224 


Mi THREE MONTH EURODOLLAR (FFE) $1m points of 100% 


Open = Settprice Change 


Sep a3 94.08 
Dec 94.13 8413 0.02 
Mar 368 aay 0.01 
Jun * 353 0.03 


Hight tow Ex vol Open im 


9485 04.83 108 S0a0 

S413 54.13 50 1993 

398 | «53.88 20 1449 
= - o coy 











Open Latest = Changes High Low Est. val Open int. 
Sep 34.85 5484 02 94.56 9483 (98,974 432,405 
Dec 94.14 94.13 a0 94.15 $413 203.357 472.789 
Mar easy) 87 02 SBT BEET NS.0R9 
Sep 96.25 95.23 0.03 95.25 95.23 117 17,835 
Bec e467 485 1.03 o4eT BES S 32 
Mar - 37 - - 94.37 2 3611 
‘Al Open inmrest-figs. are for pravious day 
@ BUROMARK OPTIONS {LIFFE) DM1m points of 100% 
Shike CALLS PUTS ———— 
Price Aug Sen Oct Dec Aug Sep Oct Dec 
9500 0 os ane | (0.12 o eos 8602406 «(030 
ems o ao2 ace 005 O25 a27 Of (048 
= ° a oa og os os ass an 
Ext. vol total, Calls 854 Puts 610. Previous day's open int, Gas 257400 Pure 160624 
Z Sus (LIFFE) SFr im points of 100% 
Price Sep Dec Mar Sep Dec Mor 
‘ss50 0.08 0.11 aie 0.06 0.28 055 
9575 Qo2 ao G12 0.24 046 a7 
9600 om 02 0.07 04a o63 as 


Eek vol, count, Calls © Puts 0. Previous day's cpen int, Cats 1505 Puts 1515 





EUROPEAN CURRENCY UNIT RATES 
Aug 15 Ecu cen. Rete Change %+-from % spread DW. 
rates Eau__on day Cen. rate vweekest ind 
Netherlands §«=.2.19672 214323 -R.0OM 243 5.90 Si 
Belgium 2123 33.3832 0.0385 2.14 5.58 16 
Germany 1.94964 1.90832 0.00009 -212 5.56 « 
Iwetand 0.808628 0.807835 9 +0.002775 0.10 343 1 
France 6.53883 65109 = -0.00109 0.19 313 -2 
Portugai 192.854 196.115, +0.085 1.68 1.61 1 
Denmark 7.43879 7.56963 0.005 179 1.5t “2 
‘Spain 184.250 198.379 0.106 333 000 -23 
NON ERM MEMBERS 
Greece 264.513 289.958 +0831 8.62 5.7% - 
ttaly TESS 1956.30 3.35 9.10 523 = 
UK Q.788742 = «0.798471 +0.001971 1.24 2.08 
Ecu central rates set by the. 


ES caercy, and the manoun permits percareage devieson of the cusrency's market rare from its 
(977472) Suxing end Ratian Lira suspended trom ERM, Adjustment calcuisted by the Finenctal Temes. 
@ PHILADELPHIA SE £/S OPTIONS £31,250 [cents per pound) 


Soke —— CALs —— —— PUTS ——— 
Price Sep Oct Now Sep Oct Nov 
1480 920 920 225 : O05 020 
1475 6.81 635 7.10 0.01 a23 050 
1600 451 435 5.16 020 0.61 1.03 
1.325 256 308 3.51 0.68 1.82 1.85 
1550 1.17 1.78 227 1.75 246 298 
1575 ast ass 1.36 3.46 




















(Cons of Tax dep. under £100,000 
Ave. tender rate of cescourt 6.374 


8 SHORT STERLING OPTIONS (UIFFE £500,000 points of 100% 

















‘Srike CLs PuTs: 

Pree Sep Dec Mar Sep Des. Mer 
ss 033 0.12 0.08 O08 acs 124 
e000 air O08 2.05 0.16 O67 ~ 1.48 
Bs our O03 00g 033 108 1.4 





‘vou cata, Gals 12719 Puts 6481. Previous day's opan int, Calls 330988 Puts 253172 
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Margined Foreign Exchange 


Fast Competitive Quotes 24 Hours 
‘Tel: 071-815 0400 or Fax 071-329 3919 


NNVESTORS - TRADERS - CORPORATE TREASURERS | 

: single service for real time quotes. 

Futures * Options * Stocks * Forex * News * Via Satellite 
LONDON +71 329 3377 

LONDON 471 3293371 NEW YORK +212 2696 686 FRANKFURT +496? 400071 


FOR TRADERS ON THE MOVE . 


Watch the markets move with the screen In your pocket that receives 
Currency, Futures, indices and News updates 24 hours a day, For your 7 day 
tree trial, call Futures Pager Ltd on 071-895 9400 now. 
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WORLD STOCK MARKETS 


“ FUINANCIAL TIMES 


Tuesday August 16.1994 





AMERICA 


Higher 


Dow 


anticipates 
FOMC move 





Wall Street 

US stocks drifted higher yester- 
day morning as investors 
awaited word of an 

move today by the Federal 
Reserve to lift interest rates, 
one Frank McGurty in New 


By 1pm, the Dow Jones 
Industrial Average was up 7.12 
at 3,775.63, while the more 
broadly based Standard & 
Poor’s 500 was 0.89 ahead at 
462.84. Volume on the Big 
Board was light, with 118m 
shares traded by the early 
afternoon. 

In the secondary markets, 
the American SE composite 
was off 0.20 at 443.50 and the 
Nasdaq composite was 1.48 bet- 
ter at 733.09. 

Most equity investors were 
tmaarking time abead of today's 
meeting of the Federal Open 
Market Committee, the policy- 
making arm of the Federal 
Reserve, which was expected 
to announce this year’s fifth 
move to tighten credit condi- 
tions. 

That widely held view, based 
om a stream of fairly strong 
economic data over the past 
two weeks, was reinforced by 
yesterday's news on July 
industrial production and 
capacity utilisation. Both fig- 
ures suggested that the Fed's 
previous rate increases had not 
slowed the economy suffi- 
ciently to delay a further tight- 
ening. 


Even though a rate increase 
‘was seen as a foregone conciu- 
sion, most investors were 
reluctant to make new posi- 
tions. There was still uncer- 
tainty over how the bond mar- 
ket would react: its response, 
and the subsequent direction 





lifted by 25 or 50 basis points. 
With such questions still 


ponents were unchanged in 
early activity. 

The banking sector, particu- 
larly sensitive to interest rates, 


was an exception, a5 many 
issues built on Friday's 
strength. JP Morgan climbed 
$i%s to 934% and Bankers Trust 
advanced $1% to $70%. 

HJ Heinz added a touch of 
spice to the bland 
amid stepped-up speculation 
that it was ripe for takeover. 
The stock added $% at $37%. 
Quaker Qats, another food 
company considered vulnera- 
ble, rose $1% to $76%. 

On the Nasdaq market. 
Lotus Development stood out 
with a $3 gain to $45. 


Canada 


Toronto stocks continued to 
ease in quiet midday trade as 
most players were sidelined 
ahead of today’s US Federal 
policy committee meeting. 

The TSE 300 composite index 
was down 9.20 at 4,165.90 in 
volume of 15.7m shares valued 
at C§198m. Declines led 
advances by 322 to 213, with 
262 issues unchanged. 

Of Toronto's 14 sub-indices, 
only two sectors managed to 
post gains at midday: con- 
sumer products rose 12.60 to 
6,390.11 while real estate and 
construction climbed 8.67 to 
2,522.05. 








Equities opened slightly firmer 
as investors began to close 
positions ahead of next week- 
end’s presidential election. 
The IPC index was up 1.08 at 
2,698.84 during early trade in 
light turnover of 9.6m pesos. 
Telmex “L" series shares 
were unchanged at 10.84 pesos. 


SOUTH AFRICA 
Shares in Johannesburg closed 
just off the day’s lows in a 
session which saw an almost 
complete lack of foreign inter- 
est. De Beers, down R4.25 or 
3.7 per cent at R112.25, suf- 
fered from profit-taking ahead 
of today's half-year results. 
The overall index declined 


21 to 5,790, industrials gained 
1 at 6,581 and the golds index 
lost 27 at 2,127, 


EUROPE 


Strategists ponder prospects for Swedish 


Several capitals were on 
holiday for Assumption Day. 
Activity in working bourses 
reflected this, and the hiatus 
‘between last week's interest 
rate incteases and this week's 
FOMC and Bundesbank meet- 

Currency wealmess after the 
Swedish and Italian rate rises 
led Mr Sushil Wadbwani, a 
senior strategist at Goldman 
Sachs, to expect Stockholm 
and Milan to underperform 
Europe in the short tem. 
adding the rider that Swedish 
equities were “already signifi- 
cantly undervalued on a 
medium term sense™. 

His counterpert at Lehman 
Brothers, Mr Joe Rooney, was 
less reserved, increasing his 
weighting in Sweden from 3 
per cent to 44 per cent. 

There was precedent, said Mr 
Rooney, for expecting equity 
performance from Sweden 
after the initial increase 
in interest rates. He called 
Stockholm: “A well managed, 
growth market which is cheap, 
and where the flow of earnings 
is not dependent on the dames- 
tic economy.” 


ASIA PACIFIC 


Nikkei records its lowest 





Tokyo 


Share prices closed off early 
highs on a round of late selling 
as volume dropped to its low- 
est level in three months with 
Many investors remaining on 
holiday, agencies report from 
Tokyo. 

Analysts added that activity 
was also dulled ahead of 
today’s US Federal Open Mar- 
ket Committee meeting. 

The Nikkei 225 average fin- 
ished at the session's low with 
a decline of 37.50 at 20,626.33 
after a day’s high of 20,747.45. 
Volume amounted to 152m 


The Topix index of all first 
section stocks was finally 0.60 
up at 1,652.38, while the Nikkei 


Nikkei 50 index put on 1.50 at 
1,887.95. 
Investors were also awaiting 





FRANKFURT 
delightedly on reports, con- 
firmed by the company, that 
Hoechst had found a way to 


pounced 


Mr Jérg Biattermann, a 
trader at Robert Fleming in 
Frankfurt, said that the story 
was tailormade for Hesse, 
which has just brought in an 


the auction of shares in Japan 
Tobacco which begins today. 
‘The Finance i is invit- 
ing bids for 230,000 JT shares 
between today and Thursday. 
The stock is due to be listed on 
October 27. 

Analysts hoped that the list- 
ing of Japan Tobacco would 
revitalise stock market activ- 
ity, althongh some institu- 
tional investors were less 
enthusiastic, while brokers 
remarked that few foreign 
investors seemed to be inter- 
ested in the issue at all. 

The main advancing sectors 
were airlines, steels, non-life 
insurance, banks and commu- 


Steel shares were firmer on 
small-lot buying: Kobe Steel. 
which attracted the day’s sec- 
ond highest volume, appreci- 
ated Y6 to Y320, while NKK 
added Y3 at Y285, Kawasaki 
Steel Y4 at Y418 and Nippon 
Steel Y1 at Y372. 

Chemicals issues rose on 
overseas buying and expecta- 
tions of increasing demand for 


Italy leads the European equity retreat 


By William Cochrane 
ntil last Wednesday 


on ifs list for upward interest 
rate moves. 
In Europe, Capel says that 


the Bundesbank’s discount. 


rate is likely to rise by March, 
around six months earlier than 
Merrill Lynch was forecasting 
last week in the US broker's 
reaction to the Swedish inter- 
est rate rise. “The whole of 
Europe,” says Capel, “is now 
on interest rate watch.” 

By the end of last week, 
Europe, excluding the UK, was 
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down by 3.3 per cent in local 
currency terms over five days. 
Italy still led the downtrend 
with a fall of 9.2 per cent in a 


pean markets this year. 

Mr Albert Edwards, global 
strategist at Kleinwort Benson, 
sounded a warning note a 


of 7.9 and 11.4 per cent in the 
five weeks since Jume 30. 

He added last Friday that 
interest rate jitters would 
affect the Continent more than 
the UK. While most commenta- 
tors (Kleinwort apart) believed 
that an upward move in UK 
base rates was imminent, con- 
sensus 12month forecasts for 
German and French three- 
month rates were 42 and 46 
per cent, both well down from 
current rates of 4.9 and 5.6 per 
cent respectively. 

“We may think that tighten- 
ing is some considerable way 
off," remarked Mr Edwards, 
“put that will not stop the mar- 
kets worrying about future 
developments.” 

Secondly, he noted. Conti- 
nental equity valuations were 


more vulnerable at an earlier 
stage in recovery and the earn- 
ings cycle. Prospective 1994 p/e 


ceteeess 


gee 


+1.30 


ratios for non-financials were 
36.1 in Germany, 21.6 in France 
and 13.8 for the UK. 
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ozone alarm that involves 
reducing speed limits when the 
ozone level rises above specific 
targets. He added that Hesse 
had bad six days of ozone 
alarms in the recent hot spell. 
Turnover fell from DM7.7on 
ta DM5.ibn, Hoechst account- 
ing for DM330m of that, 
against DM217m last Friday. In 
the post bourse, Daimler 
Teflected futures based selling, 
falling from an official close of 
DM806 to DM799.40, down DMB 
at the end of the day. 
AMSTERDAM took a 
breather following last week's 
heavy round of results and 
ahead of another batch sched- 


easier at 115.18, after seeing 


the products. Ube Industries 
gained Y12 at Y419 and Sumi- 
tomo Chemical Y¥4 at Ys54. 


up 


Elections, or the prospect of 
them, weighed on New Zealand 
and Sri Lanka, while other 
markets in the region awaited 
today’s US FOMC meeting. 
WELLINGTON held on to its 
morning gains to close 1.24 per 
cent up as the market cele- 
brated the government’s 








way, analysts now expect 
shares to rafly in the coming 
months, but they add that the 
continuing political uncer- 
tainty, and the change to a pro- 


a session's high of 426.31. 
There were slight gains in a 
number of the international 
Stocks which reported last 
week, including Royal Dutch, 
up 30 cents at F1193.03, and 
Unilever, 60 cents ahead ot 
FI 196.50. 
and ahinping croup, UP. 30 
shipping group, up 
and Hunter 


venatian blinds, outperforming 
the market with a gain of 
F12.00 at F185.00, are due to 
report half-year figures today. 

Hoare Govett, in a forecast of 
Hunter Douglas published at 
the end of last week, said that 
it expected the company to 
announce higher sales and 
earnings for the first six 


months of 1993, due to a good 
performance in North America 
and the Pacific. Analysts also 
expect 2 positive set of results 
from Nedlloyd, helped by a 
strong contribution from the 
shipping division. 7 
ZURICH waited for the US 
FOMC and the Sbtl index eased 
7.8 to 2572.7 in thin 7 

Ciba-Geigy bearers rose SFr 
to SFr827 on a buy recommen: 
dation. General interest rate 
worties left CS Holding SFré 
lower at SFr523, but SBC heid 
its ground at SFr394, both 
ahead of half-year results due 
this week. 

STOCKHOLM suffered an 
interrupted session owing to 
technical problems in the 
exchange’s automated trading 
system. After a brief haif- 
hour’s resumption in the after- 
noon, the session was later 
abandoned with the Affars- 
varlden general index having 
lost, 15.70 to 1,400.60. 

COPENHAGEN moved lower 
following a disappointing half. 
year result from ISS, the 
cleaning group. The KFX index 
dipped 0.34 to 100,45. 

18S, which posted an 


increased ORrZiim | pre-tax 
profit for the first bal?. just 
lower than market expecta. 
tions, Fell a met DRr22 tp 
DKrl9i after testing DKr190, 

RELSINKI weakened ay 
many investors Tout stock of 
last week's turbulence i the 
money and debt markets, 

The HEX Index receded 15.00 
to 1,807.10. 


ISTANBUL advanced 44 per.” 


nt, helped by weakness in 
the bond market. The compos. 
ite index guined 1,076.72 at 


shares" 


95,515.65, having risen more - 


than 10 per cent last week, 
TEL AVIV had begur-its 


weck looking for trouble, the 


Mishtanim index falling 5.15, 


or 2,7 per cent, to 187.60 on 
Sunday in advanice of Israel's 
monthly inflation figures. Simi- 
jar apprehension. yesterday 
took the index 046 lower 


sgain, to 197.14. ‘The duly con. 


sumer price index, released 
after trading ended, L 
rise of 1.1 per cent'- 2 figure 


which, said analysts, was . 


indeed higher than expected. 


—-— 
Written and edited by Wittsm 
Cochrane and John Pitt 


volume in three months 


Morris announced that it had 
no plans te buy Goodman. 

COLOMBO ended marginally 
lower as investors awaited 
today’s general election. The 
ail-share index shed 2.73 to 
1,015.03 in turnover of 
SLRst0om, against Friday's 
SLRsl2im. 


for a rise in official interest 
rates, The All Ordinaries index 
edged up 3.8 to 2,055.7 in mod- 
est turnover of 121.8m shares. 
BHP put on 10 cents at A$i9.44. 
HONG KONG saw low activ- 
ity as investors awaited balf- 
year results from HSBC Hold- 
ings, which were released after 
the close of business. The Hang 
Seng index was up 21.57 at 
9,488.57 after touching 9,544.47. 
Turnover fell to HK$2.18bn 
from Friday's HK$3.35bn. 
HSBC, which ended 50 cents 
firmer at HK$92, reported a 24 
per cent imcrease in half-year 
pre-tax profits, at the upper 






end of analysts’ expectations. 

The H share index, made up 
of Chinese incorporated compa- 
nies, went against the trend, 
falling 15.22 to 1,336.89. 

BANGKOK rallied in heavy 
trade on institutional buying of 
blue chips. The SET index rose 
27.92, nearly 2 per cent, to 
1,453.41 in Bt13.5bn turnover. 

Some analysts reported that 
institutional interest had been 
spurred by good second-quar- 
ter results, particularly from 
the communications sector. 
Shinawatra jumped Btd8 to 
Bt768 after revealing a 91 per 
cent leap in first-balf profits 
to Btl.21bn. 

KUALA LUMPUR dipped on 
profit-taking, the composite 
index shedding 12.49 to 
1,092.80. Volume shrank to 
267m shares from 556m. Falls 
led rises by 296 to 140. 

Linatex moved ahead M$1.40 
to M$15.90 after the Securities 
Commission approved its pur- 
chase of two banks and a secu- 


rities firm. 
SINGAPORE fell back as 


profit-taking in over-the- 
counter stocks spilled over tnto 
the broader market. 

‘The Straits Times Industrial 
index closed 16.04 down at 


2,901.75 in turnover of S$lam. , 


Brokers said that OTC 
shares, which mainly comprise 
Malaysian companies, had led 
the market higher in recent 
sessions and were pulled back 
following losses yesterday on 
the Kuala Lompur Stock 


Among. the main movers, 
Singapore Press Holdings lost 
40 cents at S$16.60. 


TAIPEL weakened on a late - 


round of selling which eroded 
earlier gains. The wefghted 
index fell 20.34 to 6,549.57, off 
an intraday high of 6,614.11. 
Turnover was T§S0.76bn. - 
KARACHI finished lower in 
thin, cautious trading ahead of 


today's settlement day. The 
KSE index fell 27.16 to 2,271.25,. 


a loss of 1.2 per cent. 


MANILA ended 1.41 down at 


3,005 after profit-taking cut 
short an early climb, 





The Commerzbank report 
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Germany’s FDI balance: 


what lies behind the figures? 


For the first time since foreign direct 
investment (FDI) statistics began to be 
“compiled in 1950. Germany saw its 
inward direct investment fall last year. 
Is this further evidence of Germany's 
alleged decline in competitiveness? Or 
is it merely a brief deviation from the 
pattern of a modest but steady inflow 


of direct investment? 


‘Whereas in the last century Germany 
telied on FDI during its industrializ- 
ation process, over the past twenty 
years it has not been one of the major 
recipients of such capital flows. And 
even the enhanced medium-term growth 


not changed this situation. On the other 
hand, Germany has been one of the 
most important sources of FD] world- 
wide in the past two decades. Recently. 
though, a shift in the focus to eastern 
Germany has reduced its outward FDI 
ows. 


Closely related to exports 


German FDI closely follows the 
country’s exports. In both cases, the 
regional pattern is mainly determined 
by market size, per capita income, unit 
labor costs and trade policies - with one 
important exception: the United States. 
Being a large, open and mature economy 
with reasonable unit labor costs, it has 
attracted a quarter of German FDI over 
the past ten years, but less than a tenth 


of German exports. 


German companies have occasionally 
been criticized for backing the ‘wroag 
kinds of projects. 40% of their total 
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and Hungary. 


While it is true that 
Germany is a “natural” net 
creditor in terms of FDI, foreign projects 
in Germany perform significantly better 
than German projects abroad ~ even 
though half of the stock of inward FDI is 
invested in manufacturing, where Ger- 
many has some of the highest wage costs 
in the world. Although Germany’s FDI 
abroad exceeds inward investment by 
almost DM 100 billion, it has run, except 
in 1993, a net deficit on its foreign invest- 
ment income for the past ten years. What 
is more, the sales of foreign companies 
in Germany are higher in absolute terms 
than the turnover of German companies 
abroad, as is turnover per employee. 


“Attractive as an investment 
location despite its status 
as a ‘natural’ net creditor” 





FDI is in manufacturing, with the fion’s 
share in the. chemical industry. And 
outside the industrial world, Brazil has 
attracted by far the largest share of 
the total stock of German 
FDL while Asia still plays 
a minor role. Recently, 
however, the overall gic- 
ture has begun to change. 
Within Western Europe, 
investment in financial 
services has grown rap- 
idly. So have FDI flows 
to a number of dynamic 
Asian economies, not to 
mention Central and 
Eastern Europe, above 
all the Czech Republic 


problems, 


= COMMERZBANK :; 


“7 Less developed countries. Inc! offshore centers, 


Nevertheless, it would be a mistake - 
to assume that German companies 
abroad are not doing well, despite the 
better investment climate there. After 
all, firms which have exported very 
successfully even when the D-mark has 
been appreciating in real terms are 
presumably able to identify attractive 
investment projects abroad. In addition, 
when interpreting the figures, we must 


Germany's FDI flows (1984 - 1993, in %} 
Centra! and 
Exeter 





bear in mind the distorting effects‘ of ” 
national differences in accounting and. . 
taxation rules and data comparability 


All in all, Germany's status a3 a 
“natural” net creditor as regards FDI - 
does not mean that it has lost its attract-. 
iveness as an investment location. In- 
deed, with its highly developed infra-: 
structure and stable business environ- 
ment, the country obviously continues 
to be a good place for foreign companies 
to operate, especially those that produce 
sophisticated, high value-added goods 
and services. 
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